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The People Have Spoken

THE obvious moral to be drawn from
Saturday's run-off primary election
is that voters can be depended upon to
do the right thing when they are both
interested and informed.

That they were interested, and deeply,
in the three main contests was shown by
the heavy turnout—almost 20,000 votes,
just 5,000 votes shy of the first primary
total on May 20. Normally there is a
much greater drop in the vote total of a
second primary.

The most decisive victory went to for-
mer Sen. F. J. (Jack) Blythe, who swept
all but five of the county's 52 precincts
to oust the incumbent, Fred H. McIntyre.
Mr. Blythe had a large and efficient
organization of enthusiastic campaign
workers. They deserve much of the credit
for the victory. But we suspect that Mr.
Blythe's pledge to work in harmony with
members of the House delegation and
to consult with local officials on local
legislation was a major factor in his suc-
cess.

Unhappily, several diversionary issues
were introduced in the closing days of
the Blythe-McIntyre campaign, but the
voters were not fooled

Sam McNinch and Herbert Garrison
are both men of outstanding ability, who
will strengthen Chairman Sid McAden's

Board of County Commissioners. Along
with Craig Lawing and John McEwen,
who were nominated in the first primary,
Mr. McNinch and Mr. Garrison will give
Mecklenburg County's 8- million-dollar
government sound and wise management.

The race between Solicitor Basil White-
ner and Thomas G. Lane Jr. was compli-
cated by geographical factors. Gaston
County gave Whitener a huge lead, and
Mecklenburg County backed Lane almost
as strongly. Though he lost in the com-
bined total by 16,416 to 14,363, Mr. Lane
showed that a strong Mecklenburger can
upset the unwritten tradition that gives
the 14th Judicial District judge to Meck-
lenburg and the solictorship to Gaston.
‘We do not expect the tradition to hold
for many more years

The Whitener-Lane race was marred
by a series of vicious rumors which may
have affected the outcome. Mr. Lane
felt it necessary in the last week of the
campaign to deny those rumors. That
was questionable political strategy, but
it was a courageous and impressive per-
formance.

The three races were hard fought and
in the state semate campaign, at least,
the issues were well defined. Winners and
losers should nmow accept the judgment
of the voters with good grace.

‘Armies Can Do A Lot Besides Fight

RMIES do more than fight wars. They

cause political, social and ideological
changes. Shoulder-to-shoulder military
service creates firm bonds of comrade-
ship. These secondary functions of armies
could be exploited more fully to the
advantage of the free world in its strug-
gle with the Communists.

The Reds, as the Alsop brothers point
out in their column on this page, have
just pulled a meat political maneuver in
China, through the army. Many Chinese
soldiers fought for Communist war lords
instead of in the regular “People's
Army”. The Reds feared the war lords
might revolt if they continued to have
their own armies. So, during the Korean
War, the troops of the war lords were
integrated into one national army. Result:
A new allegiance for the troops, and no
troops for the former war lords.

Social changes were hastened by U. S.
military services through their desegre-
gation policies following World War 1L
Negroes and whites served in separate
Army units during that war. Tension be-
tween the separated soldiers frequently
resulted in fights when they came to-
gether. By the time of the Korean War
Army integration was well along. Troops
of the two races got along remarkably
well when integrated all the way down
to the squad level, concentrated their
fighting on the enemy rather than each
other.

Common Army service was a consider-
able factor in the unification of Israel.

During the recent war there, a time of
mass immigration, literally dozens of na-
tionalities were represented in the Army.
Four or five languages were sometimes
spoken in one brigade. It took but a few
short months for these immigrants to
amalgamate into devoted Israelis.

It has been the experience of bilingual
Canada and Belgium, quadrilingual Switz-
erland and the multilingual (predomis
nantly French and German) French For-
eign Legion that language differences
pose no great difficulty in international
military units. Similar experience has
been reported by veterans of U. S. units
in Korea which included South Korean
troops.

We detail these non-military attributes
of integrated armies because they could
be exploited profitably among the mili-
tary forces of the U. S. and its European
allies. The formation of an integrated
NATO unit, perhaps only on a small and
experimental scale to begin with, might
be one way to get the faltering European
Army off dead center, to renew among
:h@ allies an esprit de corps that is lack
ng.

Call the idea, if you wish, idealistic.
But a few thousand French, German,
British, Ttalian and American boys, serv-
ing side by side, would probably generate
more of the contagious camaraderie the
free world needs than a dozen high-level
conferences and a Pentagon full of liai-
son officers.

Not Much Of A Record So Far

CONGRESSIONAL election is only

four months away. Exaggeration and
distortion of party records must be ex-
pected. But, perhaps because he has dis-
tinguished himself lately by his frank-
ness, Vice President Nixon's exposition of
the record Saturday was disappointing
He gave his party much more credit, and
the Democrats much more blame, than
either deserves

Speaking at a GOP rally in Wisconsin,
he claimed the administration has:

(1) Abandoned the policy of former
ﬁenre'arv of State Acheson, which was

“directly responsible for the loss of
China".

(2) Veered away from the Democrat's
“Socialist tradition”.

(3) Done something about the Commu-
nist danger which the Democrats “failed
to recognize”

If, as Mr. Nixon says, the administra-
tion has abandoned the Acheson foreign
policy, it has abandoned that policy for
a weaker one. The truce in Korea, re-
treht in Indochina, increasing quarrels
among the allies are proof enough of
that point.

From The New Y

Times

As for Mr. Nixon's suggestion that the
administration has decreased the danger
of subversion, the country is still waiting
to see the first Communist or spy in gov-
ernment uncovered by this administra-
tion. The threat of subversion, appar-
ently, had been overemphasized

If the Democrats indeed have a “So-
cialist tradition”, the Republicans seem
bent on establishing one also, By embrac-
ing the “Brannan Plan” solution for wool
price controls and in expanding Social
Security coverage, the GOP risks the
charge it hurled so effectively against
past administrations,

The truth of the matter—and this Mr
Nixon probably was trying to draw
attention from—is that the Republican
record of accomplishment is not good
Congress has postponed much of its major
legislation. The administration has post-
poned many of its important policy deci-
sions. It will take a good deal of action
on Capitol Hill and at the White House
before Mr. Nixon and other Republicans
will have the record that President Eisen-
hower has said is essential to victory in
November.

HOME, QUIET HOME

T SITS dark and silent now, quiet at
last, mercifully quiet. To be sure,
there were indications in recent days
that it might grow dark before its offi-
cial time, as the picture faded a little,
the sound grew slightly indistinet. That
perhaps was not unreasonable, for every-
thing that is often used does become
worn in time, and if anything recently
was_ often used, the television set cer-
tainly was that thing. Ten to 12:30, 2
o'clock to 5, day upon day—so it went.
But it is quiet now, at last. Now at last,
it is possible to enter the living room in
daylight hours, to see the sun shining
there, the shades not drawn. It is pos.
sible to enter the living room and sit
down there and read a book for a couple
of undisturbed hours at a stretch. It even
is possible to talk in the living room. to
hold an extended conversation, now that
the other thing is quiet. The summer
may be a good one, after all. It may be
all right now, although for quite a time
it seemed the summer might he canceled
(hrough a point of order. But home
again is home, sweet home, and not an

.

annex to the Senate caucus room.
Presumably the set is only resting, and
tonight will light up again with something
brief and short, like baseball. Sunlight
comes into the living room today, and
conversation is conducted on a level that
is higher than a whisper. It could be, of
course, that a fair amount of this con-
versation would go under the heading of
gossip, or neighborly reports, libels and
slanders. This is understandable, for no
one spoke for so long a period that a
vast mound of fresh material lies there
awaiting general dispersal. This dispersal
should take a week or so, and it is bound
to be instructive. To be dispersed, also,
are the neatly folded contents of the
darning basket. For the first time in
many a long year there is no shirt in the
house lacking a button, no pants lacking
a patch, no sock having a hole. Remem.
ber the ladies knitting as the guillotine
fell during the French Revolution? Re-
member?—well, it is no time to draw too
fine an analogy, now that the sun and
speech have returned to the living room.

Effect Of N. C. Taxes On Business And New Industry

(The following s excerpled
from a recent address by T. V.
Houser, chairman of the board of
directors of Sears, Roebuck and
Co., delivered to a group of North
Carolina businessmen in Winston-
Salem, Editors, The News.)

Now I hope you will not think
1 am showing poor taste if I briny
u a subject which most of us
would like to forget when we can,
namely taxes. It has been my
good fortune to sit where I can
look over the whole economic
panorama of this country, state
by state. Our business entails buy-
ing from practically every kind
of consumer goods industry ex-
cept foods and fuel, and our sales
are to people who constitute a
cross section of the United Stc.es
population — geographically, rur-
al and city, men, women and
children, the rich and the poor.
We have a chance to see the dif-
ferent ways in which state au-
thorities have approached their
revenue raising problems and the
resulting economic effects.

I certainly do not pretend to
be any expert in this field, but I
have been curious about the wide
differences between states. I sup-
pose any state has to decide in
raising its necessary revenues be-
tween the corporation and the citi-
zen. 1 know that about one-half of

the total state revenues of all states
is from sales and use taxes, borne
directly by the citizen, and North
Carolina follows exactly the same
plan.

Revenue from licenses consti-
tute about the same proportion
here as in other states, and no
doubt this is predicated upon hav-
ing the citizen or corporation pay
directly for whatever state super-
wvision is required for different
kinds of operations.

My own view has always been
that if these kinds of taxes are
equitably administered within a
given state, they can be higher
than some other state without af-
fecting the competitive situations
beween businesses. All who do
compete in a given state market
have the same burden, and in the
end the consumer pays because
competitive forces presumably will
increase the general lgvel of con-
sumer prices in a State where
these taxes are higher and would
lower prices where these taxes
are lower.

INCOME TAX PROBLEM

A real problem arises, however,
when other forms of taxes, par-
ticularly income taxes, enter the
picture, and especially so when
businesses engaged in interstate
trade are involved

generally involved in this question
because most manufacturing busi-
nesses, no matter how small, must
compete in ofher staes with
similar manufacturing companies
located in other states. one
state imposes a decidedly heavier
burden on such an operation than
its neighboring states, it makes
its own industry less able to com-
pete or its investment in that state
less desirable.

North Carolina receives almost
double the proportionate amount

of all other states of the umion.

from corporate income taxes as
applied to its corporations. As a
matter of fact, North Carolina has
the highest corporation income tax
rate of any southern state, except”
one, which is equal, and with that
state and only one other, Wiscon-
sin, the distiction of being next
in line to the two highest states
of the union, Massachusetts and
Oregon. One should realize that
corporations which mal

jobs and the individual citizen
beuer off with a job and a little
higher tax, than with o job and
lower tax.

1 would be the first one to ad-
mit that taxes alone do not de-
termine the flow of investment
and new industries to a state,
You have a great record here in

the P of industry, But

‘Why Don’t You Guys Saw The Boat In Half?

Nothing Gained When
Red Methods Used

Pinehurst

Editors, The News
O.\' June 19 you published a let-
ter under the heading “Why
Do Intellectuals Favor Commu-
nism?", the first paragraph of
which stated that “you (the edi-
tors) take every opportunity to
smear Sen. McCarthy's work."™
The second paragraph of the let-

ter read as follows

“I am incapable of understand-
ing the tendency on the part of a
segment of the intellectuals to fav-
or Communists.”

While T make no claims of in-
tellectualism, like The News I am
opposed to McCarthyism in all its
ramifications, so must be guilty
in the opinion of your correspon-
dent.

Drew Pearson’s
Merry-Go-Round
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People S Platform

1t the party who wrote the re-
ferred to letter wishes to believe
in McCarthy and his methods
that is his right. To attempt to
deny him that privilege would be
to concur in his and McCarthy's
type of attack, and to overlook
our too often disregarded system
of freedom of opinion, freedom of
thought, freedom of speech and
the liberty not to conform.

After reading the foregoing
quoted second paragraph, there
can be little doubt that the party
who wrote it is an apt pupil of
MeCarthy and his methods. The
implication is plain that anyona
who opposes McCarthy is a non-
conformist and so must, of neces-
sity, “favor Communists”. This
line of reasoning, used by M-
Carthy and his pupil to fix guilt,
is so silly that it will not be digni-
fied by a denial.

1, like you of The News, am op-
posed to communism. The essen-
tial difference between our meth-
ods of opposition and that of Mc-
Carthy is simple and quickly
stated: We know that nothing can
be gained in fighting communism
by using communistic methods.

In the same issue ¢f The News
in which the discussed letter was
printed, you published editorial
excerpts from 20 newspapers in
all sections of the country. These
had to do with the recent Army-
McCarthy hearings. Four were
favorable to McCarthy; 25 were
more or less critical of him. It
is therefore presumed that, in the
opinion of the party who wrote
the letter under discussion, all of
the unfa\arahle editorials were
written by “intellectuals” who
“favor communism.”

—ELMER M. SIMKINS

as I mentioned before, we watch
closely the ratio of Sears’ pur-
chases to sales in each state. To
a considerable degree this com-
parison reflects the continued de-
velopment of new or expanded in-
dustries because we are forever
screening each state for potential
sources. 1 give you the following
figures for whatever significance
they may have

The ratio of Sears purchases
to sales in:

1940
124%

1053
178%

Mississipp
Georgi 133%

Virginia and South Carolina
ratios remained practically even
in both years. In contrast, North
Carolina dropped from 165 per
cent to 145 per cent.

This percentage is still high
and equaled or exceeded by only
three out of the six mentioned.
It's only a possible trend which
is important because these forces
work slowly, [ will say that
these figures do represent the
work-out of purely economic
forces, and contain no element
of arbitrary direction.
INTERSTATE DIFFICULTIES

ing back to the corporate
income tax matter, one should
recognize that it creates diffi-

culties by its very nature when
it is applied to a business con-
ducted interstate, particularly if
that corporation has manufactur-
ing operations also in other
states.

1. You have the difficulty of
establishing an equitable method
of determining the true propore
tion of income applicable to the
state in question

2. The state puts an inequitable
burden on its own industries
when they must compete for busi-
ness against firms not having
such a burden.

3. It undeniably puts a pre-
mium on efficiency and suces
and it is possible that that sue-
cess is due more {o operations
outside the state than in it.

1 am sure you must realize that
1 am raising only the question
of policy, because most business-
men question the advisability of
this form of tax, in addition to
the federal income tax, because
of fundamental difficulties men-
tioned. 1 know that so far as
administration is concerned, your
state administration has estab-
lished a foremost reputation in
tax circles, for its enlightened
and equitable treatment of tax-
payers within the framework of
your tax policy.

Red China Reduces Threat
Of Revolt By Warlords

By JOSEPH & STEWART ALSOP

WASHINGTON

‘vmw preparing to pick up
the big prize in Indochina,

the Chinese Communist govern-
ment has just taken another rich
dividend from the Korean War.

This new Korean dividend was
taken in China proper. It looks
like a purge of high officials. It
is not a purge, but the last step
in a long and complex process
that began in Korea. It is aimed
o give the Peking government
total security against the fa-
miliar Chinese threat of war-
lordism,

This is interesting, because
the hope that warlordism might
cripple the Chinese Communist
has been one of the strongest of
the popular false hopes for an
easy way out in Asia. Even the
authoritative  British  “Econo-
mist" was voieing this hope quite
recently, reflecting the always
optimistie views of the foreign
office.

The story of what has hap-
pened is also remarkably inter-
esting as a revelation of the in-
ner workings of the Chinese
tyranny. It begins when Chiang
Kai-shek fled from the mainland,
and the Chinese Communists
formally organized their regime.
At that time, the threat of war-
Tordism was quite genuine.
NEW TYPE WARLORDS

To be sure, the old-fashioned
warlords like Lung Yuen of Yun-
nan had altogether ceased to
matter. But there were potential
new-fashioned warlords in the
form of the tough commanders
of Communist field armies, who
had just won a civil war.

These generals had reeruited
and trained their own forces.
‘They had selected and promoted
their subordinate officers. They
enjoyed the same personal loy-
alty from their armies that suc-
cessful Chinese generals have al-
ways enjoyed

Under Mao Tse-tung's first set-
tlement, moreover, most of China
‘was divided into four great “mili-
fary areas.” Fach area was occu-
pied by the field army that had
conquered it. Each was governed
by the field army commander.
The most important areas, with
the most powerful forces in them,
were the East China Military
Area under Gen. Chen Yi, com-
mander of the Third Field Army,
and thg South-Central Military
Area under Gen. Lin Piao, com-
mander nl the famous Fourth
Field Arm:

At this clage then, these areas
were really great military duke-
doms. The dukes, the field army
commanders, had full administra-
tive powers, and theyswere also
supported by large forces loyal to
them rather than to the Polithuro,
‘While this was the situation, any-

one can see there was always &
possibility that one or more of
the military dukes could challenge
the authority of the Politburo,
which then directly controlled
only a small part of China with
relatively weak military forces.

Then came the Chinese inters
vention in Korea. Immensely sig-
nificantly, the man chosen as the
first Chinese commander in Ko-
rea was Gen. Lin Piao, by far the
strongest of the field army come
manders. By the same token, the
first contingents for Korea were
entirely taken from the two
strongest field armies, Lin Piao's
Fourth Army and Chen Yi's Third
Army.

Gen. Chen Yi seems to have
scented what was in the wind and
to have objected—but too late. At
any rate, his fall from power and
favor clearly dates from this pe-
riod

TROOPS INTEGRATED

Thereafter, contingents for Ko-
rea were drawn from all the mili-
tary areas in rotation; and when
they reached Korca, they were
carefully mixed up together. Regi-
ments from different field armies
were placed in the same division;
divisions from different field ar-
mies were placed in the same
corps, and so on. A truly nation-
al army, owing no inconvenient
personal allegiances, was thus
created on the Korean front.

After that it was easy, First
Gen. Lin Piao was replaced as
Korean commander by the chilly
creature of the Chinese Polit-
buro, Gen. Peng Teh-huai. Then,
somewhat later, the ‘“military
and administrative commissions™
which had ruled the military
areas under the field army eom.
manders, were suddenly trans-
formed into simple “administra-
tive commissions™ entirely staffed
by Communist bureaucrats.

Finally, by the order given
last week, the remaining Army
leaders have ceased to govern
their military areas. All these-
great sub-divisions of China have
now been taken under the direct
control of the Politburo. That
ended the process

From Korea, thus far, the Chi-
nese Communists have got this
dividend of the elimination of a
serious internal threat; plus the
dividend of Russian arms and
equipment for much the most
powerful armed forces in Asia;
plus the dividend of the enor.
mous prestige of having fought
the United States to a standstill.
They will shortly acquire the
vast prize of Indochina as a
satellite.

After that where will the pro-
cess stop? And as one adds up
these dividends, who can say we
should not have fought the Ko-
rean War to final victory?

Gov. Shivers Losing Ground In Texas

WASHINGTON
SVELTE handsome Allan Shivers, the
Texas governor who bolted the
Democratic Party to Eisenhower, was
considered a snhoo-in for re-election a
short time ago. Now he doesn’t look so
sure,
The reasons are: 1, Resentment against
a governor running for a third term, and
Shivers will be running for his fourth;
2, Shivers' bolt from the Democratic
Party; 3, The insurance scandals that
have been rocking Shivers’ administra-
tion.

Though some of the insurance scan-
dals have been aired in the Texas press,
what hasn't been told is that the gov-
ernor personally covered up the insur-
ance mess for more than a year. Mean-
while, his campaign manager was hired
by one insurance company for $1000 &
month. Meanwhile, also, thousands of
little people were chiseled out of their
life savings.

The man who lit the fuse under the
insurance scandals and who urged Gov.
Shivers 1o act as early as March 9, 1933,
was R W. th, now of Haddonfield,
N. J. He had been hired two years ago
to become treasurer of the Texas Mutual
Insurance Company and it took him

exactly three months to discover that
the company was built on financial
quicksand

According to data brought out in the
Texas courts, the company was organ-
ized in 1949 on a $500 shoestring by
Leslie and Paul Lowry. In addition to
their own $500 investment, they bor-

rowed $19500 and signed $100,000 in
notes for a weather-beaten, one-story
building in Beaumont, where Leslie had
served a term as mayor.

They then hired State Senator Wil-
liam Moore, chairman of the Senate In-
surance Committee, as their attorney. He
not only blocked reforms in the Texas
insurance laws, but persuaded the state
insurance commission to approve a $436,

000 appraisal on the Lowrys' beat-up
building
With this inflated asset, Texas Mu.

tual wrote 38,000 policies and now owes
$1.200,000 on 1,600 claims.

Worth began-in July, to appeal
for a house cleaning. He first wrote to
the state attorney-general. Price Daniel,
now a U, S. senator, but got brushed off,
Finally, Worth went straight to Gov.
Shivers and begged him to help the
bilked insurance holders. He followed
up his visit with a letter, dated April 1,
1053,

Appeal To Shivers

“Dear Governor,” he wrote, “On March
9, 1853, I had the opportunity to visit
with you regarding the condition of
Texas Mutual Life Insurance Company.
Mr. Shivers, I have been in this
business for 22 years, and I know that
too much safeguard around insurance in
all its forms is impossible. For millions
of Americans, insurance represents the
only asset they will ever accumulate,
and you are the only one left to whom
they can appeal for action to help them
from the loss of their savings."

The governor didn't even bother to
answer the letter.

Worth also detected scandals in nther
companies, including Lloyd's of North
America, which was founded two years
g0 by an ex-Olympic wrestler, Ralph W.
Hammonds, who had put up $20,000,
borrowed another $20,000 and paid back
his loan out of the $1,700,000 insurance
premiums he collected.

Hammonds also had hired political in-
fluence in the person of John Van Cronk-
hite, Shivers' campaign manager.

Hastily, Shivers launched an investi-
gation, claimed his campaign manager
had been sucked in. Shivers' present at-
torney-general, John B. Shepard, even
made a big show of subpoenaing Worth
to tell his story.

Worth, of course, was the same man
who had been trying for two years to
get the attorney-general's office to listen
and to get Gov. Shivers to act. Worth
had even offered lo turn over a file of
evidence to Shivers' associates, but they
weren't interested.

Young Willkie By-Passed

White House friends point out that
ke could save himself a lot of head-
aches if he knew a little bit more about
domestic politics, or if he had someone
close to him in the White House who

&

For instance, Eisenhower could have
saved a disagreeable Senate debate over
McCarthy's friend, FCC Commissioner
John Doerfer, What Eisenhower didn't

know was that Philip Willkie of Rushe
ville, Ind., son of the late great Wen-
dell Willkie, was being urged on tha
White House for appointment to the
Doerfer spot when the latter’s term
was up.

Young Willkie is the son-indaw of P.
Peavey Heffelfinger, executive treasurer
of the Republican National Committee,
He represents the anti-McCarthy wing
of the Republican Party and no Demo-
crat could obiect to his confirmation.

However, Congressman Charlie Hal-
leck, who also comes from Indiana,
rushed to the White House and demand-
ed that Doerfer be reappointed. Appar-
ently Halleck didn't want a bright young
Republican like Willkie ch:llengmg his
power in Indiana. Also Halleck was
under pressure from McCarthyites to
push through the Doerfer appointment
as_soon as possible,

Hastily, the White House acted. As a
result, Doerfer is also already facing
Senate debate on his confirmation, and
has aroused criticism that Eisenhower
talks_critically of McCarthy on day and
appoints a McCarthy friend to a key
post in the administration the next dzv

Hunt's Funeral

The office staff of the late Sen. Hunt
of Wyoming was kept from attending the
funeral of the chief by Senate Sergeant.
at-Arms Forest Harness.

Harness barred them on the ground
of economy, despite the fact that the
plane carrying Hunt's body from Wash-
ington to Wyoming departed with 36
empty seats.




