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On Economic Scene

By EDMOND LE BRETON
WASHINGTON @ = The argu-
ment ameng businessmen, eco-|
nomists and lawmakers over the
economic state of the nation ran|
along these lines today: Should the|
government do something drastic!

reement

of some severity
istence or
degree of

certainty,” said
ment (CED),
ICED, a private but influential or-

Only when there is a “‘recession
ually in ex-
“forecast with a high
the
Committee for Economic Develop-
And members o]

Douglas Party
Shrinks Under
Tough Going

ALONG THE C&0 CANAL in
Western Maryland < — Supreme|
Court Jutsice William 0. Douglas
and a steadily dwindling party of

hik

Tax Battle Continu

Seen By

Hill (D-

at “‘prospects
are favorable” for Senate adoption
of a proposed $200 increase in per-

. |sonal exemptions for individual in-

come laxpayers.

But Chairman Millikin (R-Colo)
of the Senale Finance Committee,
proved tax revision bill,
score.

defeated, 210-204, an attempt by

revision bill.

NEW EFFORT

million

enate.

poses reductions on
and nonluxuries.”

to stimulate business, now, pes
haps later, or at all?

Now, said two Democratic sena-
tors, Hill of Alabama and Dougl
of Illinois, in separate interviews
Yesterday.

‘Senafe Debates

Chavez Case

By RICHARD P. POWERS

WASHINGTON (#—The Senate|
opens debate today on whether to
unseat Sen. Chavez (D-NM). Al
vote, expected to follow closely
party lines, is possible tomorrow.

There were no advance signs of|
a break in the ranks of he Demo-
crats, who hold a hairline margi

8 of
, said at a news con:

not yet arrived.
There was general

sion Wwhen the time was deem

ripe.

munities could participate.”

RENEWS CALL

said, "I certainly hope the admin-

in the Senate, and-one Republican|

some GOP senators might not
vote to put Chavez out.

The isste is a

But the CED in a policy state-

by the Senate Rules Committee
that Chavez' seat be declared
vacant. The five Republicans on
the' committee outvoted the four|
Democrats to adopt a subeommit-
tee's finding that the 1952 sena-
torial election in New Mexico was
marked by irregularities on such|
a scale it was impossible to tell
who really won, Chavez or his|
Republican opponent, Patrick J.
Hurley,

New Mexico has a Republican|
governor who, if Chavez were un-
seated, could reverse the present
close division of the Senate by

Ly H!publlcnns and 1 independent.

The investigating subcommittee|
made no” charge against Chavez’
personal integrity. In a minority|

accused the majority of proceed-
ing with “the apparent intent from

and to deprive a duly elected|
Uml!d States senator of his seat."|

Comic Dictionary

EXCEPTION
What every rula has, includ:
ing_this one.

EVENING PRAYER

“small, short and uncer-

a danger of delayed effects.
said:

danger of inflation.”

“increasing the supply of money,|

terest rates.”
Some action along this line al

. rendy has been taken through the|

government’s fiscal agencies,

diately effective means.
Public works spending would b

llion dollars within a year, but|
lL‘nm"\l(l(‘c report said. But it

projects and an agency to admin-|
ister them.

gmup which prepared the report,|

Meyer Kestn

0 God, in whom alone is our
peace, we come to Thee amid
our trials, anxieties, and sor-

joy
Christ our

OUR WEATHER

Sunny and cool foday. Fair
and cold tonight with scattered
inereasing

upturn in early fall

and

ference yesterday such a time has

agreement
that tax cuts and public works(!
programs offered ways in- which

Vi ht .
government might altack a recl.:’ \Washinglon Saturday.

Hill said the econnmic indices,
meant to him that “the situation|'
is definitely getting worse and the(2ast
Allmmmulmn ought to move with

a program of public works in
which the states and local com-|

Douglas renewed his advocacy|
of income tax cuts, came out last,
night for further excise slashes and

does not wait too long to

ment said invoking such measures

tainly forecast recessions” carried
It

“The stimulating effect would|
probably not start until the need|
for it had passed and would con-|
tinue even though it created aj

or mild business declines or|
llmse in the early stages, the CED
report prescribed such devices as|

easing of credit and lowering of in-

CED said that if the time should
come for stronger action, a tem-|
porary cut in federal taxes, ordin-|
arily but not necessarily (hrough
i,{an across-the-board cut in income
taxes, would be the most imme-,

el
useful, perhaps to the tune of 1%
the start to disfranchise the voters|bi
would take effect more siowly, the|

id

it might be desirable to blueprint|

Frazar B. Wilde, president of!
the Connecticut General Life In-
surance Co. and chairman of the|

he does not consider tax cuts
or other drastic action in order
now. Other CED members at the|
same news conference expressed|

One,
baum, president of Hart, Schaf-|
iner and Marx, said he expects an|

ing pushed forward
+|today on their 184-mile walk to|
Washington, D. C.

At the end of their third day's|
journey lay Fort Frederick State
Park and the only night of camp-
ing in the open the party plans|
before its schedule arrival in

The group spent last night al
the Woodmont Rod and Gun Clubi

least of Cumberland, Md., where|
they started out Saturday morning,

Douglas is seeking to demon.|
strate to two Washington editorial|
writers, and others who joined the
grmp, that the natural beauties of|
the government-owned Chesapeake)
and Ohio Canal would be marred
by construction of a proposed fed:|
eral highway.

His challenge to the editorial
writers, who favored the parkway,
resulted in the eight-day journey.

In the first day of slogging over|
muddy trails, and in yesterday's
blustery weather which included
jeven a few snow flurries, the ex-
pedition shrank from 34 to about
25 who planned to continue today's|
leg of about 20 miles

The walking pace also slowed
from an average of a little over|
four miles an hour the first day
to three miles an hour yesterday.
Liniment was being liberally ap-
plied to sore muscles last night.

Most of the nine who quit the
party, though, were newsmen, gov-
lenment officials and others who
had to get back to other assign-
ments o their regular Monday|p,
jobs.

The rugged justice, who relishes
outdoor life, showed little sign of
fatigue. Charles P. Thomas, the
78-year.old retired mailcarrier
from Washington and oldest man
in the group, also was going
strong.

ators.
Douglas asserted that “the Re:

Finance Committee “gives

paid by the average stock ewner

(GLOOMY TALK HIT

preaching of gloom all the time"

“fear psychology.”
ly “reporting the fact

on a proposal by

which will consider a House-ap-|
said_he
wasn't conceding anything on this

Administration forces last week|

House Democrats to tack a $100)
exemption increase on the general

And another tax-cutting effort by|
a Democrat was announced last|
night by Sen. Douglas of Illinois.|
He said he will try to write 382|
dollars more reductions|
into the excise tax bill now in the

He said on the Meet Your Con
gress television program he pro-
“necessities|
He said-the cuts
he advocates could mean a $50
price reduction on automobiles and|
about §25 on such appliances as|

publican program will not eure the|
|deepending recession.”

He said the big tax revision bill
now in the hands of the Senu;‘e
the
average taxpayer a §6 a year re-
dllc(ltm in _his tax load, while|

slicing $1,700 a year from the taxes|

making more than $10,000 annti.
Ineac Hancock, Md., 37 miles south[ally." ° §

Rep. Kean (R-NJ) on the same
program said he knew of no one|
who had caused more jobs to bej
lost than had Douglas 'through his|

and Rep. Carl Curtis (R-Neb) said
the Illinois senator was spreading|

But Douglas insisted he is mere-

‘The income tax fight now centers|
Sen. George (D-|
Ga) to lift the present exemption
allowed for each taxpayer and de-
pendent from $600 to $800 in the|
next year and $1,000 thereafter as|

es

Exemption Boost

Senate

|a means of increasing consumer
purchasing power. Each §100 in-
lcrease is estimated to cost the gov-
ernment  $2,400,000,000 yearly in
revenue.

Hill charged in a stalement that

under the House-approved bill,
“taxpayers in the middle and low
income brackets are almost com-
pletely ignored in the way of tax
relief.” Almost all the tax benefits|
granted by the bill, he said, go tol
|corporations and corporation stock«
holders.

French Brace
For Expected
New Atfacks

By LARRY ALLEN
HANOI, Indochina — (B —|
French  Union troops braced|

themselves anew today for a still
expected new mass assault|
agninst their Dien Bien Phu for-
tress by the Communist-led Viet-
minh.
Tank and infantry reinforce.
ments bolstered the besieged de-|
fenders in northwest Indochina.
From the skies poured a new|
stream of fresh troops, war
cquipment, ammunition and pro-|
visions, parachuted from French
transports and American flying|
boxears piloted by American cie

sport
(CATS)

French, Vietnamese, Senegal:
cse, Moroccan and  Algerian|
troops and the hard-fighting Ger-|
man soldiers who dominate the|
French Foreign Legion were dug|
deep into trenches and dirt|
bagged bunkers behind the mazes|

of barbed wire. The area more|
nnd more took on the appearance
a World War I battlefield,
wlth the Vietminh also in hastily
constructed trerches some of|
them only 200 to 400 yards from|
the French Union line.
U. §. STUDIES AID
In Washington U. S. officials

Stay In Portugal

LISBON,

have deserted their
for political asylum in Portugal.

Budisin Gavra and Julka Jos!

week,

Gavra was captain of the team,
its youngest member.

Bordeaux, France, aboard a Brit:
ish ship.

Yugoslav Athletes

Portugal ® — T wo):
Yugoslav volley ball players who)

say they are tired of communism
country's|
championship ball team and asked

Officials identified the pair as;
and said they turned themselves
over to Portuguese police last)
which won an international tour-|
nament here last week. Jost was

The rest of the team sailed for!

eviewed French requests for,
more U. S. bombers and trans-|
ports. The U. S. Joint Chiefs of|
Staff considered a proposal tu
send another group of about 2!

vllmu ol the Hong: Konn-'bu!d‘

" AR

v

THESE MODERN CHILDREN can sure twist their parents
around, and 21month-old John Wayne Matheny is no exception.

To demonstrate judo for some visiting Cub scouts at March
Force Base in Clll(ornh. the youngster threw his father, Roberf
the air. Pop's a judo instructor at the base,

WA Matheny, thro

Air
t

At he gives hia Tomag ssm 8 grat deal o coopers:

!inu in these

AP Wirephoto)

U.S.EconomyinGood
Shape, Weeks Says

Government
Ready To Act
' If Necessary

Commerce Secretary
Speaks In Canada

TORONTO, Canada (B — Secre-
ary of Commerce Weeks said to-
iday the United States economy is
“in excellent shape."

But if conditions should require,
the U. S. cabinet officer said, “We
shall not hesitate to use new mone-
tary policy, new tax revisions, new
|incentives to business expansion
|and employment, large scale pub-
Jlic works and whatever further
|public spending and legislation are
needed to cope with an emergen-
cy.

Weeks did not specify what tax
revisions are contemplated if an
economic emergency should arise,
U, 8. Treasury officials also, from
Secretary Humphrey on down,
have avoided saying what tax cuts
they would recommend to stimue
late business if it should decline
to the point where they think such
action is needed.

CITES FACTORS

However, Weeks in remarks pre-
pared for delivery to the Canadian
Club indicated that at this point
he is optimistic. He recited the
following “plus factors as he sees
them in the American economic
outlook:

“It was recognized that follow-
ing the slow down of the earlier
defense expansion, certain read-
justments would occur in the civil-
ian economy. Some of these read-
justments are over and others cone

McCarthy Urged
To Quit Committee

By JACK BELL

WASHINGTON (® —Sentiment
appeared to be building up among
Senate llewhlucan lradexs today
that Sen. McCarthy (R-Wis) should
step all the way w([ hls m\esll

gations  subcommittee  while it
Iml\s into his roaring quarrel with
the Army.

From McCarthy came announce-
ment of a tentative decision not to
do so and a suggestion that the
employ lie detectors to

B26 light bombers and an undu
closed number of transports to
Indochina,

Gen. Paul Ely, chief of staff]
of the French armed forces, who
arrived in Washington Friday,
was to confer today with Presi:
dent Eisenhower and Adm.
thur Radford, chairman of lh!
U S. joint chiefs.

The French at Dien Bien Phul
still anticipated a sudden Viet:
minh rush in an attemp* to over-|
whelm the fortress.

They would count on driving
into the French entrenchments
after loosening up the protective|
network of barbed wire with

See FRENCH on page 2-A

it

3 Crewmen Die
In Blaze On Ship

PHILADELPHIA (P—A flash fire
swept the sleeping quarters of the
5,000-ton Danish freighter Gudrun
Maersk yesterday, killing three of|
the crewemn.

The fire was discovered shortly
before dawn. The ship was berthed
here.

Eleven men were asleep in the
crew’s quarters at the time. Eight|
fire companies, a fireboat, and
jother emergency equipment fought
ithe fire for an hour before it was
brought under control.

KAN!
ynmld daughter Suzie down!
“Idon't want any just plai

holes in what it’s made of.”

made Suzie's eyes shine.

arrow and the words, “Suzie

SHE'S ALL DRESSED UP
WITH NOTHING TOSHOW

SAS CITY —(P—Mrs. Ralph H. Dolson took her 8-

town to buy an Easter outfit.
in stuff,” Suzie told her mother.

“T want a dress like the duﬂnl room curtains. You know, with
They found only one dress—pale pink and laey—which

Her reason for a dress “with holes” were evident when
she pranced out of the store's dressing room.

Four large red hearts drawn on her bare chest showed
clearly through the lace. Completing the mﬂure were a Cupid's
Loves Terry. T

Later at home, Suzie dolefully watched h!! lipstick tattoo
g0 down the bathtub drain, and repeat

“But that's what for 1 wanted the dress.”

has the dress, though.

Loves Suzie.”

children. (AP

get at the truth of his controversy

with Secretary of the Army Robert|t

T. Stevens.

The subcommittee plans to meet
tomorrow to discuss procedure for
its hearings, no date for which has|
been fixed.

‘|BACKS INSTRUMENT
McCarthy, voicing
confidence in this scientific instru
ment when it is operated proper
ly,” said he will suggest then the|
use of lie detectors if all the wit-
nesses agree. He plans to testify

himself,

“The American public is entitled
to the truth in the malters we are|

about to_investigate in Washing

senator said in a state-

1 plan to recommend|

. subcommittee . . . that|

it ask all witnesses who may have|

knowledge of this case, including|

myself, whether they would be|

willing to submit to a scientific
lie detector test . . .

“It iis up to the full subcommittee|

determine  whether this is|

“complete

to

. [proper procedure.”

Sen. Knowland of California, the,
GOP floor leader, said in an inter-
view he doesn't want to interfere|
in the committee's functions, but
he thinks McCarthy should volun-|
teer not to question wilnesses ror!

to vote on issues before the group.
McCarthy has said he plans not
to vote “on any final decisions or
conclusions™ of the subcommittee.

Knowland said in an interview:

“Since the senator has agreed
to be sworn and to testify as a
witness, 1 would think the proce-
dure would be for him to volun-

[tarily step aside and not attempt

to parlicipate in the questioning
of other witnesses.”

On the other hand, Sen. Poiter |y

(R-Mich), a member of McCar-

i's subcommittee, said he for
one isn't going to insist that Mc-
Carthy give up his place as a com-

mittee member, even temporarily, |2

it the Wisconsin senator chooses
See M'CARTHY on page 2:A

1LOTSA LOVING,

HOT BISCUITS
HAPPINESS KEY

OKLAHOMA CITY (P—After 60
years of mai , B
Basinger gave her formula for a
successful union

“1 give him lots of loving and
set a hot plate of biscuits before
him every day.

Dr Bamnger added,

ts of loving

rnr the llurd time, the Basin-|
ger's repeated their wedding vows|
before a minister. They

ar ceremony on their g

1 give her

had af

“The annual rate of national out-
put has gone down, but the decline
so far has been moderate. Even
so, we are operating at a cure
rent rate a bit below 360 billion
dollars. The total for the year 1952
was 348 billions. So we are much
better off than two short years
ago. (United States total produc-
tion in 1943 was recorded by the
Commerce Department at 37 %
billion dollars, the highest ever).
“Our very latest survey of ex-
pectations for new plant and
equipment indicates that business
plans capital expenditures almost
as high as in peak 1953—the sum
of 27 % billion dollars, only 4
per cent less than last year.
“The latest figures show that
construction activity in February
a seasonally adjusted basis
was up both from January, and
from February, 1953

“Our recent surveys report buse
iness sales expectations in gener-
to approximate those of 1953.
Durable goods producers expect
an 8 per cent dip: utilities expect
a 10 per cent jump
SPENDI KEEPS PACE
“Total consumer spending thus
far in the first quarter (of 1954
s kept pace with the fourth
quarter. (of 1933 rate. The decline
in durable goods purchases has
been offset by a rise in (spending
for) services.

“Personal income in January
was at the annual rate of 282 %

| billion dollars, less than 2 per cent

below peak July and 2 billion dol-
lars (annual rate) above January,
1953. The recent tax reduction
has kept disposable income at the
same rate as al the end of 1953,
“Without the slightest intention
of seeming unduly optimistic or of
boasting, | cite the facts to reas-
sure you that your best customer
in reality is in excellent shape.”

anniversary 10 years ago.

““This marriage is bound to stick
because you know the third time is
a charm,” Mrs. Basinger said,

He is 79; she is 75,

WHAT'S

INSIDE

INTRODUCING GRANDMA: A bright new

comic feature appears on the
day,

comic page fo-

joining such outstanding comic page

personalities as Mary Worth, Blondie, Rex Mor-
gan, Buz Sawyer, Joe Palooka, Steve Canyon
and others who brighten afterncons. Tura new
to the comic page and Im:l Gr.mdm.:.

ENDEARING BUT EXASPERATING was the woman that
Billy Rose is writing about today. He tells about Fannie in his

column on Page 2B.

PSYCHOLOGICAL TESTS for youngsters get a good-humored

ribbing from Columnist Robert
SA.

parents of both used the name of the ship when maming the

C. Ruark on today's editorial
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