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Protecting America’s Policyholders

UST when the nation's health and

accident insurance industry was coast-
ing smoothly toward another banner
year, the Federal Trade Commission
stalked in and dropped a hombshell. Sey-
enteen mm]\ anies were accused of “false
and misleading” advertising

The surprise was three-cornered:

11t was the first crackdown against
practices ir. the insurance business since

the commission was authorized by Con-
gress to look into the industry six years
280

9 Four of the companies cited are
the largest in the field—Mutual of
Omaha, Bankers Life & Casualty Co. of
Chicago (the White Cross plan), Reserve
Life Insurance Co. of Dallas and United
Insurance Co. of Chicago,

3 The commission released a long
list of alleged misrepresentations, “typi
cal” claims and what it called the “facts™
yet said no one company was accused of
all the alleged abuses.

Within 24 hours, repercussions were
being heard throughout the nation. In
Charlotte, Rep. Arthur Goodman jumped
into the dispute with a five-point plan to
fight what he called “rotten practices”
of health and hospital companies in
North Carolina.

The blowup had been brewing for
years. Doctors and hospital administra-
tors had long been aware that some peo-
ple were being victimized by deceptive

advertising and sharp practices.

The maini offenders here are slick fly-
by-night firms who manage to escape reg-
ulation by North Carolina’s insurance
commissioner.

The day of reckoning had to come. But
the FTC's procedure of lumping all 17
firms together with a set of “typical mis-
representations” is open to serious ques-
tion.

Naturally the charges vary in each
case. One firm may be involved in a rel-
atively minor matter while another may
face a whole string of complaints. Yet
all were accused together, including
some of the most respected health and
accident insurance companies in the land

—firms having approximately six million
policyholders all together

Fach cited company will have 20 days
o file an answer to the charges. But it
is an unfortunate fact that individual
answers will get nothing like the head-
line play that the FTC's mass accusa-
tions received

Whatever becomes of these particular
charges it is perfectly clear now that
there should be closer supervision of the
health and accident insurance business in
North Carolina

We doubt that making the office of
state insurance commissioner an ap-
pointive job rather than an elective
position—as Mr, Goodman suggests
would improve the situation however
The legislator argues that an elective
office is more susceptible to political
pressure. But we have too much faith
in democratic processes to agree with
that judgment. In our mind, making the
office appointive would take the choice
away fronfthe people —where it belongs.
By electing this official, the state is far
less likely to find a mere puppet of the
insurance industry in the job.

Mr. Goodman's other points—adopted
by a public committee on insurance set
up by the state insurance commissioner
—have obvious merit.

They include these proposals: Excep-
tions as well as benefits should be spelled
out in insurance advertising (no small
print); insurance agents should be
bonded and be bona fide Tar Heel res-
dents for at least a year preceding the
selling of insurance in North Carolin;
health and accident policies should be
uncontestable after two years’ duration
of the policies if the policies continue
after that time; health and accident com-
panies should pay as much to the policy-
holder as he has pald into the policy,
after it has been in force for three years,
before the firm should have the right to
cancel the policy.

These points deserve the consideration
of every legislator. North Carolina's 1955
General Assembly should certainly act
on the problem before many more Tar
Heels are victimized.

Tar Heel Industry: Bigger And Better

NE OF THE most interesting things

about North Carolina's postwar in-
dustrial expansion is the fact that few Tar
Heels are fully aware of its dimensions.
‘The upsurge has been so powerful that
many an eyewitness has found it difficult
to keep up with the changing economic,
social and psychological patterns. If there
were any lingering doubts about this
sweeping progress, they should have
been brushed away by the words of Ben
E. Douglas this week.

Mr. Douglas, director of the State Dept.
of Conservation & Development, told the
Charlotte Board of Realtors the story of
an 89 million dollar indust growth in
North Carolina during the first nine
months of 1954 alone.

During that period—when most of the
nation was murmuring uneasily about a
recession—184 new and expanded indus-
tries were announced in the Tar Heel
state with total investments of $80,223,
000.

The industries will provide a potential
of 13,200 new jobs with an annual payroll

f $731,240.

Of the 184 new plants—85 will be new
and 99 will be expansions. Investments
for new industries total $51,300,000; for
expansions, $37,914,000.

Last year, North Carolina gathered 144
new industries and 95 plant expansions
with a total investment of $61,609,000.
They provided a potential of 16,264 new
jobs.

Industrial expansion during 1954 has
been particularly healthy because diver.
sification has been the keynote. Among
new industries planned during the year's

first nine months, 18 are in textile prod-
ucts, 14 in food and kindred products,
12 in apparel, 12 in lumber and furnf
ture, six in stone, clay and glass products,
four in machinery, four in electrical
machinery, three in chemical products,
two in petroleum and coal products, two
in the printing and publishing field, and
one each in tobacco manufacturing, fab-
ricated metal products and transporta-
tion among an assortment of other cate-
gories.

The competition for new industry is
fierce and much of North Carolina’s re-
cent success can be traced to the out-
standing job Mr. Douglas has been doing
in Raleigh. Charlotte may be able to get
a better insight on the true nature of
that success when the board of conserva-
tion and development comes here next
week.

In campaigning for new industry, Mr.
Douglas has been wisely emphasizing
North Carolina’s genuine advantages—
men, materials, markets, space and cli-
mate—rather than ephemeral factors like
cheap labor.

Cheap labor is already disappearing.
It was always a negative factor anyway
because cheap labor may turn out to be
inefficient labor and therefore costly.
Cheap labor also means poor markets—
and for genuine economic progress, mar-
kets must be expanded rather than de-
pressed.

The new economic life of North Caro-
lina must be built upon a solid founda-
fion. The state's natural advantages—
coupled with enlightened industrial lead-
ership—will furnish that foundation.

No Milk And Honey For OUR Poets

o POET in modern America can't

make enough money to keep a
sparrow alive,” moans a critic for an
upper-middlebrow journal. “If he had to

i on his Art he would starve in-

side of i}

Poets do have to eat and we would
be the last 1o deny them their 2,200 cal-
ories a da

But don't forget that Shelley once
wrote that “poets’ food is love and fame "

The point is that too much milk and
honey—or salami and french fries—is

bad for the working artist

Food softens the mind, dulls the wits,
distorts the vision.

Instead of Love, the wellfed poet
thinks of loving; instead of Life, he thinks
of living. Somehow in the process, art is
squeezed out of the picture

Too many of the modern poets are
sleek and well fed.

We agree with whoever it was who
said that a poet should always be hun-
gry and have a lost love.

From The Savanneh (Ga.) Morning News
YANKEE DOODLE

Vl‘HERE is something quite appropriate
in the decision of the Post Office
to re-do its rolling stock in more colorful
stire.

According to popular story the present
olive drab color scheme was one of the
hangovers of World War 1 It seems the
government got stuck with a lot of left-
over camouflage
olive shade, '
waste postal authorities used it on the
trucks. When the first coats wore off the
custom was so firmly ingrained that it
was continued.

The color scheme mow is st dly
Yed, white and blue—sort of & Yankee

Doodle symphony of color so to speak.
But when one considers that most of the

mail carried is white in color, the Post
Office Department usually runs in the
red and the employes are now blue
over a vetoed pay hike, the color
scheme becomes as appropriate as it
is patriotic

The man who will run Puerto Rico's
new trade offices at International Trade
Mart says he is going to spend his time
campaigning for more exports from the
U.S. to his native land. Well, where do

2N
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“It's a delegation to see you,

sir

Down The Home Stretch

Democrats Hold Whip Hand

y\'\HI NGTON

climax, Democr.
chance to organize both houses of
Congress and pick up some gube
natorial chairs, according to a sur-
vey by Congressional Quarterly
Control of the &4lh Congress
hinges on the outcome of 18 of

re given a

37 Senate races and 113 of 432
House contests (three Republi-
cans have won in Maine), in 34

states, Based on a check of experts
in Washington and in the field,
the CQ survey also indicates that
the result of 17 out of 33 fights for
governor can influence the power
of state delegations to the presi-
dential nominating conventions in
1956,

Ten states have close races for
th ate and governor. They

are: fornia, Colorado, Idaho,
Massachusetts, Michigan, Minne.
sota, Nevada, New Mexico, Ohio

and Wyoming. Maine has already
elected a Democratic governor
and a Republican senator, With
10 appointees now in the Senate
and mindful of the party switches
caused by the deaths of Sens. Les-
ter C. Hunt (D-Wyo), Pat Me-
Carran (D-Nev.) and Robert A.
Taft (R-Ohio), politicians are con-
centrating on party solidarity be-
tween the Senate and governor's
mansion.
SOME SEATS SAFE

Of the 37 Senale seats on the
election hlock next month the CQ
survey shows that 18 — 14 Demo-
eratic and five Republican — are
considered safe. The Senate line-
up is now 49 Republicans, 46 Dem-
ocrats and Sen. Wayne Morse (I-
QOre.), The GOP can continue to

Drew Pearson’s
Merry-Go-Round

hold the Senate with 48 seats,

since Vice President Nixon can
break a tie, but the Democrals
could organize the Senate with
an equal number, since Sen
Morse has said ke would vote

with them, Republicans now con-
trol the House hy 218 to 212, with
ane independent and four vacan-
cies
The 1054 campaign, like most
mid-term elections, is being fought
primarily on local issues and the
personality of candidates, but
both parties have been worried
by public apathy and low regis-
trations. Republicans, bulwarked
by the President’s popularity and
the effects of the vice president,
have felt that the lack of burning
issues would be to their advantage.
NEW BATTLE CRY
But Democrats now s:
Secretary of Defense es K.
Wilson's “kennel dog"” remark
gave them a battle cry to which
voters will react, as they did
to slogans of the past like “Rum,
Rom anism and Rebellion™;
“Crime, Communism and Corrup-
tion Throw the Rascals OQut™
and “He Kept Us Out Of War.”
Basically, Republicans say their
ig  issue that Eisenhower
needs a G Congress to com-
plete his program. They back up
this appeal by citing what hap-
pened to Herbert Hoover when
e was faced with Democratic
control on Capitol Hill. They
stress the end of the Korean War,
administration vigilance in fer-
reting out Communists, a clean-
ess in Washington,"”
al

that

security and a
enterprise ~\slrm
dent Eisenhoy
COASTAL RIDI G

Some Democrats are trying to
climb on the President’s coat-
tails, CQ found, but primarily
their party's campaign plays un-
employment, *'giveaways,” the
farm program, and “big business
benefits” from the administration.
Pointing to the President’s oppo-
sition in his own party, Demo-
crats claim that he cannot carry
out his program, particularly on
foreign policy, without their sup-

under Presi-

d political maneuvers
fect enough races to swing
ontrol of Congress, which is

paper-thin in both houses. Two
temporarily  Republican Senate
seals in Wyoming and Nevada
may go fo the Democrats as a
result of bitter primary fights in

By CONGRESSIONAL QUARTERLY

the first state and an attempt tc
avoid an elecion in the other.
GAIN AND LOSS

The GOP counted a House seat
gained when Rep. Robert T. Se-
crest (D-Ohio) was named to the
Federal Trade Commission, but
it may lose one in New York in
making Rep. Jacoh K. Javi
(R) its candidate for state attor-
ney general.

Politicians of both parties say
they are reassessing the situation
in Ulah's Second District. But be-
fore Rep. Douglas R. Stringlel-
low (R) admitted his story of a
secret wartime strategic services
mission was a hoax, former Rep.
Walter Granger (D) was given a
good chance
LOCAL ANGLES

Although unemployment is spot-
ty, it is the Democrats' top issue,
and the CQ survey found that la-
bor surplus areas are listed in 68
of the 113 marginal districts. De-
spite Republican stress on the
son farm program, some GOP
candidates, particularly in the Da-
kotas, Iowa, Kentucky, Minnesota
and Montana, are lined up against
it. On the other hand, Democrats
in Florida, New Mexico and Vir-
gnia are backing flexible sup-
ports.

In the stretch, Republicans are
playing the “Communist in Gov-
ernment” issue. With a total of 15
Senale seats at stake in compari-
son with the Democrats' 22, Re-
publicans think they ean hold the
Senate. The nocrats,
precedent in mid-term elections
pointing to gains for them, claim
the House is theirs and feel they
might win both chambers,

w

Alger Hiss Was A Product
Of That ‘Oh-So-Smart’ Set

By ROBERT C. RUARK

NEW YORK
T OCCURS to me that Alger Hiss
will be getting sprung from the
country club pretty soon—Nov. 27,
to be exactafter three years and
eight months of detention in Lewis-
burg Pen, a fairly stiff price for a
fib
There've been so many double-
dipped crises between Hiss's con-
viction and today that you
mightn't remember the details
clearly. He was convicted of per-
jury because they couldn’t get him
for espionage or treason at that
time, although his theft of secret
documents to give the Commu.
nists was clearly treasonable in
today's light. There is some talk

now that he may run into a con-
gressional investigation of the pre-
World War I Soviet spy ring, for
which he and the charming Whit-
taker Chambers toiled.

It is difficult to say what will
become of Hiss, now that he's
about to be loose. He is, 1 be-
lieve, deprived or about to be de-
prived of his government pension.
Of course, he will have written
2 book and I presume somebody
will run it first in serial form
and then it will have a reason-
sbly brisk sale for its curiosity
value,

PATHETIC FIGURE

But in many ways he is a pa-
thetic figure, although sinister,
when you consider that he sat at
Franklin Roosevelt's right hand
at a time of great erisis, and the
whispers into Roosevelt's ears
could not have been exactly anti-
Communist in their content.

But Hiss the man, growing old-
er, a jailbird, largely unemploy-
able, is a sad figure to me, al-
though despicable and nv:hly de-
serving of more than they hand-
ed him. A man who steals se-
crets from his government, in war
r peace, while working for his
government, is a spy at best, a
traitor at least.

Alger Hiss was a tall man of
the government service stamp—
the kind you always saw around
the “intellectual” cocktail parties
in Georgetown, Washington's elite
slum. Mostly they wore bow ties
and rough tweeds on their off
weekends, drank sherry or occas-
jonally got intellectually loaded
off Martinis which must be made
exactly right, don't bruise the
gin, darling. There was usually a
homosexual or two in the ring,
and always some surly celebrity
with dirty fingernails who turned
out to be the eminent Herr Pro.
fessor this or Dr. Something that,
who had the most mdvanced
theories on the dynamic impact
of foreshortening on the mass
monotone.

DEEPLY CRITICAL

They talked about the social
significance of the comic strip,
and they hauled that broad “A™

ALGER HISS
A High Price

in by the bushel, hoping some-
body might mistake them for
English. They were deeply critical
of the simple, crass, stupid bour-
geois, or peasant, as they some.
times called us, who liked base-
ball and the hot dog without
reading a motive into it.

They were intellectual snobs of
2 high order — intelligent, vastly
read on dull subjects, knowledge-
able (I still hate the word), and
they worshipped at the shrine of
the assorted double-domes that
Mr. Roosevelt had drafted into his
brain trust from the various self-
consciously liberal universities
where it was smart to be as far
left as you could sway without
actually carrying the card.
FIERCE INTENSITY

The dames were usually dowdy,
either too tall or too dumpy, with
mousy hair that needed washing,
and an air of fierce intensity on
any subject whatsoever. They had
discussions, never talks, and as
the discussion merged with the
booze, it wmmd up in a gabble
of angry gees

But they v\um our intellectual
self-styled aristocracy, and they
got literally drunk off their su-
periority. They were architects of
everybody’s future for acute in-
telligence was too good for m-
masses, poor dears, who had t
hz steered by the self- annmled

'l'hty high « toned themselves
right into the eager arms of the
Communists, and shortly you will
see a product of the elife corps
of Superbrains, He will be com-
ing, bent, out of a prison, future-
less and an object of scorn — just
like any poor bum that got
thrown into the drunk tank or
stuck up a filling station or em-
bezzled a bank. He paid a high
price, indeed, for mental ascend-
ency over the herd.

People’s Platform

A 'Vicious' Type Of

Segregation Practiced

Charlotte
Editors, The News:

T has just come to my atten-

tion that both Davidson and
Queens College have as a part of
their respective charters spe-
cific restrictions against the em-
ployment of any Jewish person
as a member of the faculty.

In light of the present furor
about segregation and non-
segregation of white and black
skinned students in the preol-
lege years I thought it might
prove interesting to the readers
of the editorial page to know
that there are other types (and
perhaps more vicious) of segre-
gation being practiced in this
Christian (?) city of ours.

When it is remembered that the
very Man whom Christians wor-
ship was a Jew, it seems pathetic
that two so-called Christian col-
leges should keep alive such out-
moded precedents. At least one
person of my acquaintance, a
worthy, skilled and highly
trained individual, eminently
qualified for consideration, was
never even remotely considered
on at least two occasions when 2

vacancy occurred. Why? Color?
No. Ancestry! The individual
could have been, indeed
should have been considered
simply because of fitness for the
job. Not enough, to be merely
qualified for the job, the appli-
cant must not have been born a
Jew. So because of one factor
over which the individual had
no control, opportunity was de-
ried. How long, or Lord, how
long?

~—ROBERT H. JOHNSON

UNC’s Alumni Group

Appreciates Coverage
Charlotts
Editors, The News:
HE Charlotte alumnl of the
University of North Carolina
thank you for your cordial coop-
eration in publicizing our Oct.
14 luncheon meeting
We feel that the meeting was a
great success which in no small
way was the result of the news-
paper stories announcing it
Thank you for your cooperation.
—PENELOPE CURRIE,
Secretary of the Charlotte
Alumni of UN.C,

Giveaways Still Under Consideration

WASHINGTON

I)ﬂl GLAS McKay, the likable secretary

of the interior. has taken exception

1o my calling him generous with the pub-

lic domain apropos of his turning over

454 acres of the Rogue River National

Forest to a mining company m his con

sideration of plans to Alaskan

oil lands, now reserved for the Navy and
the Int Department, to private

exploita .
The subjects are imp wn nes and de
serve careful conside
Before considering the v\ however, 1

should like to report on another act of
generosity which Seeretary McKay has in
the making. On the desk of his assistant
secretary of the interi . is
an order which would open up the wild.
life refuges of the United States to pri
vate oil drilling.

The order has mot yet been of
promulgated and may be sidet fol
lowing publication of this col How
ever, it has been approved by Secret
McKay's top advisers, and there i
indication that it is all

Behind the orde

maneuver
" hﬂlh‘

specific purpose of preserving t
wildlife of the nation. and the Okefenokes
refuge is a big swampland abounding in
bear, deer and birds

Chapman Says No
Some years ago, H. L. Hunt,
oilman who has been such

porter of Sen, McCarthy, approached Sec-
etary Oscar Chapman, then secretary
of the interior, to obtain leases to driil
on Okefenokee. Chapman refused
“(ongress set that land aside as a wild-
life refuge not to be cluttered up with
oil derricks,” he told Hunt's representa-

tive.

arton Wheeler of Mon-
Chapman with a_por
on the Medicine

e in Montana. Again Chap-
man refused.

However, Wheeler, who is a good friend
of Ha Truman, went over his head
fo the
it'up w
When Chapman oxNAmEd the situation,
Truman backed him up 100 per cent.

Now, however, the order which the oil
anies have so long demanded, open-
ing up our wildlife refuges to oil drilling,
is all prepared for signature on Assistant
Secretary Lewis' desk.

This is one reason why I believe the
present secretary of the interior should
not object to being called “generous™

Doug McK

Slce Of Douglas Fir
e are some other reasons
\\n n 1 reported that Doug had sliced
of beautiful Douglas fir off the
River National Forest and turned
r to the Al Sarena Mining Co. for
v 85 an acre when it should have
brought a total of $170,000—if sold at
his able assistant, Larry Smyth, Te-
to inquiries that this had happened
time ago, and he released*a state-
ent attempting to justify the sale.

for oil

But Larry carefully glossed over the
fact that previous Democratic secretaries
of the interior had refused to sell this
valuable Douglas tract; also that Doug's
GOP Cabinet colleague, Ezra Benson,
was opposed to the sale; and that all
sorts of backstage wirepulling was re-
sorted to through Oregon Congressman

Ellsworth, a friend of McKay's, to get
the sale okayed.
And it seemed strange indeed that

Congressman Ellsworth in Oregon should
be using his influence to help out a
company in distant Alabama. In fact,
it sounded like l)le old days of Maj, Gen,
Harry Vaughan.

Alaskan Oil Lands

Now regarding McKay's plans for Alas-
kan oil lands, the genial, generous sec:
retary of the interior seemed to be un-
der the impression that I reported he
had already turned these oil lands over
to private oil exploitation. I reported no
such thing. I reported that he was con-
sidering releasing them, which he ad-
mitted; and that thanks to protests from
Congress he was at least not going to
open up the Navy's oil reserves in Alaska,

ut 1 also reported that he was stil]

seriously considering opening up the oth
er half of Alaska's oil lends, namely
the Interior Department’s 25,000,000-acre
oil reserve, called “Public Land Order
No. 82," to private drilling

This is pretty much what Secretary
McKay admitted in the very same breath
while calling me names.

I also reported that career officlals
In both the Interior and Navy Depart-
ments were vigorously opposed to this,

and that the files of the Interior Depart-
ment had been stripped of telltale docu-
ments regarding the controversy.

I reported, for instance, that the let-
ter of Sen. Saltonstall (R-Mass) opposing
opening up of the Navy's oil reserve had
been taken out of the Interior Depart-
ment's files before the files were opened
to mewsmen, However, I quoted the Sal-
tonstall letter.

Secretary McKay didn't admit all of
the above in his press statement blast.
ing me. But he did admit the receipt of
the Saltonstall letter.

Qil Companies Favored
It's not entirely the fault of Doug Me-
Kay, but it so happens that the oil com-
panies seem to be the parties getting
just about all they wml out of the Eisen-
hower administration. The New York
Journal of Commerce, not exactly a rad-
ical newspaper, noted the other day that
the oil industry was the only industry
which scored a perfect batting averags
in Congress. The oil companies intro-
duced three bills at the last session and
got all three passed. B
hey increased their right to drill
on government-owned lands, They got the
right to develop both minerals and oil
and gas simultaneously on government
land. And they improved their leasing
regulations. On top of this, of course, they
got tidelands oil
On top of all this and without an fct
of Congress, they may get an order from
generous Doug McKay to drill on wild
ll!c refuges, plus the opening up of 25-
acres of Interlor Department
hn:u in Alaska to private exploitation.




