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b ATOR WILLIS SMITH ‘was under-

standably irked at reports that a bloc of
£8tke Senators wanted to ditch him as a can-
didate next year. His letter. to Staley Ceok
wky the Burlington Times-News crackled with

Andignation, and he took # back-handed slap
. (%R the whole General Assembly when he said
would be pleased to meet any group of

Carolinians “in open session, with
reporters present.”

0 dhe Senator is entirely correct when he
“¥\s that no “small group of men, even if
they are state senator have the right to
p the state’s next U. S. Senator. Under
primary system, the people have reserved
* that right to themselves, for better or worse.

Even so, Senator Smith's quick reply. witn
~#¥e’ unusually “early announcement of his
dacy next year, lends credence to the
iBort that some of his previous backers. at
4Jegst, ave concerned over the prospects of a

FORMALLY changing a policy and a

command set-up in the Defense Depart
ment this week, the President 100k two steps
that Te NEws advocated and approves. The
third major part of his Thursday. pronounce-
%aant, a proposed $8's billion reduction in
appropriations for the mext fiscal year. must
await judgment until detailed information is
published on just what the Administration
proposes to cut.

The policy change Is this: The Truman
Administration had its ana calculate a
date when the Soviet threat would be great-
est. The conclusion was that 1954 would
be the critical year. Defense productibn we's
geared to provide maximum preparedness
by then. Then the critical year was changed
to 1935, not so much, we suspect, Because
the analysts figured the Red timetable had
been changed. but rather because it became
obvious that the U. S., with its defense pro-
duction lagging. would still be unprepared
for major war next year.

But s President Eisenhower has said
before and emphasized Thursday, it is dan-
gerously foolish for someone on the defen-
sive to predict the time of attack. and gear
his preparations to.that date .IUs better o
prepare gt rile the economy can stand
over the long haul. If the economy stral
to meet a goal by a certain date, and there's
no attack then, our military leaders would
be under pressure to initiate attack while
‘we were strong or drastically curtail defense
expenditures. Neither of these alternatives
is as likely to save the nation, with or with-
out war, as is the new long-term policy.

Under the defense command change, the
Joint Chiefs of Staff will continue to be
military advisers to the President. Hereto-
fore they have also been responsible, as
chiefs of the various services, for the execu-

T WAS long enough in coming. but the

patronage compromise worked out by
North Carolina Republicans in Winston-
Salem Thursday appears to have salved the
wounds of earlier factional squabbles.

The compromise had three results:

1. The resignation of J M Baley of Mar-
shall as state chairman. freeing him to accept
the U S. Attorneyship for Western North
Carol a.

2. iue election of Thomas Edgar Story of
Wilkesboro, educator and attorney. as new
state chairman

3. An agreement that local and county
political plums will be handed out by county

. commitiees, and Statelevel plums by the
sn and national committeerman

And thus the Republican Party of North
Carolina joined forces in the common effort
to build a state and local ty organization

: to jchallenge the domunant

Increase
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calied “Ficts About North Carolina.”
i boldly stated that Tarheel was the
applied by Genersi. Lee “ig deseribe
sticking guslity™ of North Carplina Con-
troeps.

YLee may or may not have said
“ that. But the point s thal the origin of the
{ name goes back to’the time of the American
Revolution. not the War Between the
Stales. When Lord Cornwallis was marching
i mofthward, he
i whill is now the town of Rocky Mount. A
|5 pek of the river i shallow at that place
| and the British troops easily waded across
Hi 7. the soldiers noted that after they
Mokl lerosed the river 5 black, sieky .
stance clung to their feet. It was fresh tar
that had bees dumped there by the tar-
makers, who had thus disposed of their boil-
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rossed the Tar River neyr—_

"IN THE MERRY MONTH, A STORM CLOUD

Smith-Kerr Scott race, and are fearful that
the former governor would be a tougher
opponent than Dr. Frank P. Graham. The
Senator wanted to head off a rebellion

Not having put our ear to the ground,
sampled the political waters. or tested the
political winds (there are some other cliches
along this line, but they escape us) we have
no opinion on the outcome of a Smith-Scott
race. Both men are scrappers; neither fights
with silken gloves. Certamnly it would be a
whang-dang battle *entertaining to the voters
if not particularly enlightening

But this is May—the Merry Month
season “that priketh every gentil herte. and
maketh him out of his sleep to sterte ™ And
we do not propose. with flowers exploding
all around, to fret ourselves about a political
campaign many months away. especially. as
Robert Browning noted. “What 1n  Mav
escaped detection. August past surprises,
notes, and names each blunder

tion of the policy they helped formulate.
Inevitably thus dual role encouraged the
chiefs 1o continue interservice rivalry—each
of them recommending measures favorable
to the service he headed Now the chiefs
will be more or less detached from the
services they represent, and policy execu-
tion will by.pass them. proceeding directly
trom the President to the civilian secretaries.

Five billion dollars, the reportedly pro-
posed reduction in defense expenditures, is a
lot of money. Just one billion dollars would
buy more than one thousand new fighter
planes, or at least 10 destroyers. Increased

iciency éan, ‘of cotrse. save morey, but
nothing like $5 billion. We certainly don't
know of any indications that Sovjet plans or
industrial capacity have changedl so as to
permit a big reduction in our production of
military hardware.

That being said, it should be remiembered
that getting control of inflation—and the
President’s new longhaul defense policy
should help accomplish this—will give the

S. more arms for less money.

Figure it this way. Over a twoyear period,
from pre-Korea to 1952—the value of the
dollar (based on a 100 cent dollar in 1839)
decreased from 58 to 53 cents. In other
words, $58 billion in 1950 appropriations. if
spent two years later. paid for only $53
worth of goods—a $5 billion loss.

Many defense bills are paid two years. or
even more, after the money has been appro-
priated. For example, the Truman Admin-
istration entered the current fiscal year with
£56.2 billion in' unexpected military appro-
priations. as well as $466 billion in new
defense money. If the Eisenhower Admin-
istration can halt the decrease in the value
of the dollar, the nation will be able to have
its guns and the budget cuts, too.

N. C. REPUBLICANS BURY HATCHET

in Republican Party stremgth. The first and
most interesting task will be to fill the 540
Federal jobs in the state not covered by Civil
Service with good and faithful Republicans.
Having drooled over the prospects for so
many years, our Republican friends may be
pardoned if they pass the dessert before they
tackle the main course

We would remind them. however as we
have done on previous occasions. that the
building of a strong. effective and respon-
sible political party merely begins with the
handing out of jobs after a national election
victory. Next step is the registering of voters
4t the precinet and county level, followed
by emergence of respectable candidates
nd the development of a trustworthy party

hould taste lightly of the sweets for,
¢ Goldsmith said many years ago
to them, their health it

hur
ke sending them ruffies, when
wanting a shirt.

TAR HEEL INDEED!

¢ tar rather than have it fall into the hands
he British Weeks later, when Cornwallis
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Fair Report On Hearing -
RALEIGH

Editors, Tur Nrws:

I'r was a real pleasure to read your report of the

so-called hearing on the secrecy bill. It was a
pleasure also to read your editorial. It was, 1
think, absolutely fair and true. The truth in it
made it burn some too. without resentment.

1 sincerely hope you can give this situation
enough thought to solve the problem of freedom
of the Legislature to transact State business and
freedom of the press to report such transactions.

Please understand that 1 was anxious to hear
your side. hoping you would show us the orbit
within which we could work freely. leaving the
press free to do a good job of reporting.

1 e had the pleasure of meeting several
Charlotte bankers and of knowing vour Repre-
sentatives and Senator well With your, newspapers,
such leaders showing the way. it is no surprise
that Charlotte should be a progressive city.

REP. J. A. SPEIGHT
(Bertie County)

High Salaries Defended
N

NEW YORK. N. Y.

Editors. Tz Nrws
HE question of increased dividends for small
shareholders is interestingly discussed by
M.G.C. in The News (4-1533). I cannot agree with
her conclusion. however. that the road to higher
dividends lies along the way of reducing execu-
tive compensation X
¥ not examine the statistics readily avail-
able i the annusl reports and proxy statements
in order to measure the effect of executive pay
on earnings per share Let us assume that a 50
ver cent cut could be made in the compensation
of all directors and officers. without impairing the
efficiency of the executive direction of the com.
pany. This, of course, is not too d an assump-
tion. entailing as it does the replacement of the
present executives by younger and less expe-
rienced people commanding just half the pay The
effect on the “after-taxes” earnings per share (as-
suming no excess profits taxes) would be as fol-
lows for a number of representative companies:
Corn Products Refining Co’s per share earn-
ings for 1952 would have been $4.66 instead of
$460. an increase of $.06 or 13 per .cent. This
:;mu" would hardly warrant increasing the divi-
end

Du Pant's earnings would have increased $.02
drom S470 to S4. if their executives’ pay had
been cut in half General Electric would have like-
wise gained $.02 on their earnings of

Two railroads would have earned about 8 cents
more. Southern Railway on their $19.13 and Gull,
Mobile and Ohio on their $5.94

An oil company. Texas Company.
sained one cent from $8.59 to $8.80. and
less than a cent

No. higher dividends will not follow a reduc-
m executive compensation. They will come
a) taxes are reduced. and b) pre-tax earn.

The latter is often

would have
‘AT&T.

when
ings are mproved

by superior management In such fields as manu-
facturing, selling. operating expense control, etc.
How shall we get superior management? Surely not
by reducing executive pay and eliminating incen-

tive compensation.
WARNER L. OVERTON

Angered By Secrecy Law

CHARLOTTE
Editors. Tur News:
‘IY thanks to you for your editorials calling at-
- tention to that bit of high-handed legisla-
tion called the “secrecy law.” You concluded
the people generally were apathetic about it—
you got so little response. But response is not al-
ways a gauge of feeling. Even mobs don't write
angry letters.

The passage of that law angered me. My feel-
ing_however is against the law. not a personal
feeling toward those who passed it. As men | am
ready to overlook their error, but as lawmakers
I will never forget their action.

Apparently a considerable number of our law.
makers became annoyed with the process p-
g the public informed on their actions. But
legislators are expected to be mature, deliberate
men. not impetuous children.

1 shall appreciate your reminding the voters
of the secrecy law when voting time comes round
again. 1 will vote against all of them to a man
because of their callous violation of a funda-
mental right of citizens to be informed about their
government. 1 would vote for no legislator unless
he openly expressed opposition’ to that law.

I understand that the “secrecy law" was
passed by a voice vote. It is generally thought
that a voice vole is sometimes resorted to when
men do not want their real stand known. There-
fore. in the vote on the law, so far as [ am con-
cerned the only innocent men are those who pub-
licly denounce it, and apparently they were few.

Men who apparently hold the publie in con-
tempt, men who think that a majority vote makes
a bad law good, and men who have so little un-
derstanding of one of our great fundamental rights
have no business making laws. In short, I know
a bad piece of legislation when I see it, and
this is the worst [ have seen in my life (and I am

forty-four).
C. A. SEAWRIGHT

Quote, Unquote '

Some fish are said to travel faster than an ex-
press train—and still we sit on the bank and try to
catch them.—Lexington Herald.

Job had patience all right. but I wonder if he
cver had two young boys climb in a single bed with
him about 7 o'clock in the morning when he was
getting his best sleep—Early County: (Ga.) News.

He: “I've come to the conclusion that you are
marrying me only because 1 have inherited a for-
tune from my uncle.” She: “Not at all It would
have been just the same if you'd inherited it from

M I Star.

Drew Pearson’s
Merry-Go-Round

anyone else.”.
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rate,
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of direct military aid.

When the British got the news,
they pamed Chancellor of the Ex-
chequer R. A. Butler. chief plan-
ner, Sir Edwin Plowden and a rep-
resentative of their Chiefs of Staff
to tell their story to Messrs. Dulles
Wilson and  Stassen.
What the British said — and what
the French later said — was
ple enough. In effect, they would
be forced to renege on their most
vital NATO commitments, I the
United States reneged on its past

Humphrey,

policy.

Such a publie failure would have
been politically embarrassing for
everyone, as well as affecting the
Kremlin the way bad fish effects
an excitable cat. Considering the
there was a sur-
prising amount of good will around
— Chancellor
Butler and Secretary of the Treas-
ury Humphrey, for instance, are
said 1o have formed a close al-

circumstances,

the

council table

ginal Eisenhower Pi
'NATO Guickly §

g to plans, -
That Is about the best figurative
summary of what happéned. To be
the first affer that
Messrs. Dulles, Humphrey, Wilson
and Stassen brought to Paris is
'mow known to have spread some-
thing very close to consternation
among the other NATO allies.
SHOCKED BY PROPOSAL
Perhaps the British, the French
and the rest have been foolish to
suppose that President Eisenhower
would wish to complete the great
NATO structure that he himself de-
signed, in his former incarnation
as General Eisenhower
they were surprised
shocked by the American delega-
tion's original program. It virtual-
the persistent European
and British dollar gap. It almost
wholly eliminated most of the sup-
porting types of military aid. And
it only provided for a reduced level

liance. The threatened

avoided by good will, by ingenuity,
and by i the Eisenhs

this year, and indefinite -
al strengih in-a highly indefifite
future, "
OUTLOOK FOR EDC

At any
and

tor . the \immensely
astute David K. E. Bruce, were
called to report on the outlook for
the European Defense Community.
That meant the outlook for the
twelve additional German divisions
which are to be the keystone of the
NATO arch. Conant was reasona
bly hopeful about the Germans' at-
titude toward the E. D. C. But
Bruce, although a naturally san-
guine man, was blackly pessimis-
tic. He is authorjatively quoted as
saying that only a miracle could
induce the Freénch Parliament to
take the needed favorable action.

When Bruce reported. the Fren,
had merely been ex
Moscow. peace offensive. They axe
now additionally reacting to the
American retreat from, NATO
Hence, a really big, economy-size
miracle will now be needed. Mean-
while Secretary Dulles has already
told the Congress that favorable
action on E. D. C. is the final test
of “European sincerity.” And the
Congress is already I “for an
excuse to cut the foreign aid ap-
propriations to ribbons.

In these circumstances, opti
mism is not justified. And an ex
planation is perhaps in order of
the sudden transformation of Gen
Eisenhower's NATO minimum
i visiona

- erisis was

design for

Typical of the handling of the dol-

NATO

into a ry, and

goal, which President
Eisenhower's ' representatives at
Paris joined to denounce,

Give-Away Shows Hit Peak
With Offer Of Mr. Kirby

giveaway,

would want a real,

teyond m
Columbi

services

Sunday crow -

as an inds

won't win

e.

a Broadcasting System.
1 believe, is offering the week-end
i of a Mr. Durward Kirby,
who is billed as a six-foot,
eyed blond, for the first week of
May. Mr. Kirby is available by
writing a 25-word letter i
1 should like to have Mr. Kirby
for my very own because. . . .

So far 15,000 women have sent
in letters, one of which offers
shdBting from an
upstairs window in Pennsylvania
1 imagine Mr.
Kirby is praying that this dame

ucement

HOW IT BEGAN

We started out in the giveaway
by ripping the tops off

kfast food, and send-
in. In return, they gave

gram

proj
boxes of breal

jceboxes,

vachts, automobiles and all sorts
of goodies were available.

free trips

NEW YORK
R ALL OF me, civilization has
reached its acme of perfec.

tion, and may now start to decline.

Television has made this possible,

by offering a real. live man as a

although why

live TV

nouncer physically in his home is

By ROBERT C. RUARK

People with enough nonsensitiv.
fty got married on the air, with
the Cyclops eye of the TV camera
peering over the preacher's shoul-

anyone a
/_an- - friend of mine named Bill Murphy,
who runs a thing called VIP, made
a career of procuring hard-to-get
items for the television shows, in
times of shortage. .

So now we are giving away peo
ple, an idea which muit delight
Fred Allen, who freely and sourly
predicted this

# slavery. I hope that somebody soon

beginning:

will
week-end services of Marilyn Mon-
e

setting, and then, bud. is when |
really pour the oil on the old type-
writer and start to pound away

Well, they've hit the full treat
ment, finally. No matter what
happens to Mr. Kirby on his
lost week end in Bucks County, or
wherever, it is just a matter, of
minutes before the copycats start
offering up Arthur Godfrey, com-
plete with friends, for a week's
personal service to the winner, and
we will have the bodies of the smil
ing announcers as well as their
pictured personalities in the bome.

to Europe,

n North Carolina must all have

WASHINGTON

l ENRY Grunewald. the fabulous Dutch-

seems to think | owe him an

apology. He complained to Congressmen

the other day about the tag of “mystery

man” which this column pinned on him

when 1 first began investigating his mys-

terious connections with high government
officials.

Grunewald was being cross examined
by the House Tax Fraud Committee when
he was asked by Congressman Cecil King,
California Democrat

“What about this title of ‘mystery man’
that Drew Pearson has given you?"

“That is a name that Mr. Pearson ip-
vented himself,” shrugged Grunewald.

“But in what way are you offended by
being referred to as a ‘mystery man’ rather
than Dutchman or any other title that a
man of your note might be tagged with®”
King pi

“Well, the only reason is. I don't know

why Mr. Pearson might bave taken it upen
himself that I am a ‘mystes " be-
cause 1 live in the Washington Hotel. and

all this hullabaloo and so forth . , . the

Dutchman fumbled.
“We couldn't find you dor a while: we
didn't know where you were and we were
2 for you." broke in Congressman
Louisiana Democrat. “That

fs

“There has been considerabie mystery
created here by your testimony as to the
nature of the services you performed for
people,.and the source of all this cash
that se find its way into your safe-
deposit added the committee's chief
counsel. John Tobin.

“I have noted.” observed Kinz.
you have a mickname for Mr. Pearson. |
didn't get it clear, Mr. Grunewald. What
is it you have called him two times here?”

“Druly Drew,” piped up Grunewald.

ems 1
box,”

“that

“So for calling you ‘mystery man,” you
bhave given him the name of ‘Druly
Drew"." chuckled the Congressman f{rom
California.

The Mystery
I don't blame Henry Grumewald for being
sore at me. Hy i

he hadn't pulled
many important people, he wouldn't merit
publie comment. g0 around with
bigshots, however, or try to pull wires
or peddle influence, the rule of the Amen-
can system is that you subject yourself o
public scrutiny.

However, if Henry Grunewald isn't mys-
terious. then | don’t write 2 newspaper col-
umn. The manner in which I first ran
across his amazing machinations is in itself
quite a story.

Henry first bobbed up on my news hori-
zon when 1 was probing the wiretap-

ping of Howard Hughes by Police Lieuten-
ant Joe Shimon on behalf of Senator Brew-
ster and Pan American Airways. The fact
that the telephone of an American busi-
nessman should be tapped on behalf of
rival American businessmen to me smacked
a bit of Moscow. and In tracking down
these various angles it developed that
Lieut. Shimon used to report on his wire-
lapping to a man named “The Duf "

in the Munsey Building.

“The Dutchman's” office was traced (o
a law suite occupied by an attorney named
Ed claimed the of once

was occupied by Grunewald but that
Grunewald had moved away. He knew
pothing about him.

But—the minute Jack Anderson of my
staff was out the door, however, Martin
hastily picked up the phone and called—
guess who? Senator Bridges of New Hamp-
shire. “A guy named Anderson. said,
“was up here looking for Henry.

That was the first lmk between Grune-
wald and Senator Bridges.

Later that day, Ed Martin, the man
who said he didn't know Grunewald,
loaned Grunewald 2‘ car_and the mys-
terious left for The Plains, Va.,
to hide out for a This was at the
time a Senate committee was looking for
him. This "

may not be “mysterious” as
Heary now claims, but at least it's interest-
ing. |

The Mystery Of‘Mystery Man’ Grunewald

Mysterious Hotel Room

Meanwhile, fhis column, looking for the
man who doesn’t like to be called myste
rious. found that he had used a suite reg
istered in the name of Ex-Secretary of War
Harry Woodring in the Washington Hotei
However, he wasn't there, One night, trying
to find Henry, Jack Anderson knocked

at 3 A M, somew]
rumpled, definitely irate, bald head was
poked out. It turned out to be William
Power Maloney, Grunewald's attorney, and
an old friend of mine, .

On another occasion, Max Hal, was
discovered in the hotel suite Grunewz
claimed

usually occupied. Halperin bland);
1gnorance of the Dutchman or his where-
abouts. Ru‘::;ly he refused to answer
questions al tax-fixing on the ground
of self-incrimination.

Finally Grunewald was discovered in his
Virginia Nd:l:ll, be:{llc back to Washing-

Carthy.

McCarthy pulled such effective ~wires
with Repub Senators that they brought
in a minority report, and at that time .
Grunewald was mever cited. B

LY



