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‘Lovett Named Defense Secretary

General Marshall Resigns Post

Allies Push
Ahead On
East Front

Red Challenged
By Van Fleet

U. 8. EIGHTH ARMY HEAD-
QUARTERS, Korea A—United Na-

today nrrou lhe mounllilwul east-

/ em half of n fighting
front.

The western half was quiet. Al

ited be-

whether the Reds would [lmble on
& new breakthrough try.

Gen. James A. Van Fleet, com-
mander of the Eighth Army, llld
that despite the Communist build-

up since the start of the mow sus-
led cease-fire talks there were,

no indications that the Reds were
Teady to launch an offensive.

*1" want them to attack,” Van
Fleet said in an interview. “It's
our best opportunity to defeat
them."
CAPABLE OF ATTACK

He said the Reds were capable
of launching an offensive but that
there were “no indications at this
time" that they will.

“Most indications are of a de-
fensive nature on his (the enemy’s)
part,” the General said.

Red attack *“ 'vuld give us a
at  opporunity’ to_ destroy
Communist lm. Van t said.

coast.
It had two objectives: o keep
the Communists off balance and to

N north to lbt eemnl front.
East were

assaults.
The Eight Army already was

The Hoover Reports—lll

Saving $$9

By VIC REINEMER
Charlotte News Stagt” Writer
(Copyright, 1951, by Charlotte News)

TTbe Post Office Departnient has its politics and absentee man-

agement, which in Boston let “employees”, who did no work,
milk Uncle Sam for $5 million. The Bureau of Reclamation and its
arch rival, the Corps of Engineers, have their duplicating surveys,
their underestimates of job costs and pork barrel projects, which
combined have cost the American taxpayer bundreds of millions
of dollars.

rd|  But competition for Supreme Snafu among Federal agencies

is quite keen. It can be argued, with loads of supperting facts,
that confusion In government reaches the ultimate chaos in the
Veterans Administration.

Here are a few of the supporting facts which the bipartisan
Hoover Commission uncovered:

Ttem—A unit with 24 supervisors—or 25 employees.

Ttem—A nmbpln law expanded into 994 pages of regulations

and interpretati

nm-—ﬂgmnlmt manuals, 665 technical bulletins and over
400 circulars—on pre ure

Item—A contract, with a university training G.
quired 1,500 signatures or initials.

Meanwhile, while the good gray deans dutifully initial contracts
and the veteran service officers puzzle over volumes of regula-
tion interpretations, millions of dollars have slipped into the
pockets of phony fly-by-night schools. And so many mistakes have
been made in VA offices that veterans have been overpaid a total
of $200 million.

One would expect that those who stand to benefit most from in-
creased efficiency in the VA would welcome any attempts to

's, which re-

m‘m the organization. This, however, has not been the case.
major veteran organizations objected to the Commission’s
has bee

n the American

The most
Legion. When the Commission

of all Government age:
mander John Stelle had
Following an outburst

eran organizations was that the
'hkh

fits could be
non are adopted.

Better Job In Handling Insu

Lel'l take a look at some of
Commission would like to se:

was 480 policies per employee.

Interestingly mann jm four years
the VA which virtually paralleled the Hoover Commission
opined that the main nmmu:hn
t diminish its power as a

statement of the pational legislativi
“will i:‘ reallty destroy the fun

the VA was handling nearly seven million
cies, with a face value of nearly 40 billion dollars. A total of
15,432 employees worked on insurance. Their average work load

A comparable private company
of 1,762 policies, four times that of the VA. Private companies

See THE HOOVER on page 18A

made its report the Legion

launched a smear campaign against it. The Veterans Administra-
tion, said the Legion 'llh a straight face, is

“the most efficient

previously Legion Com-
the headlines 'Ilh an attack on
report.
several newspapers
by this largest of vet-
Legion did not want any change
pulator of the VA. The
ive counsel of the lg‘lon. lhll

eril

b..b

Am¢ Legion - Veterans Administration association is some-

what closer than and proper rela between a
agency and a private ofnnhlue-.

The mission did or de-

mmnng firm -h-ch surveyed the VA estimated that $75 million
uld be saved the recommendations of the Commis-

Private Insurance Companies Do For

the inefficient departments the
e shaken up. As of June 30, 1048
life inisurance poli-

has a work load per employee

Means Of
Stopping
Reds Talked

Ministers Get

Down To Business

By EDWARD E. BOMAR

WASHINGTON (h — The Big
Three foreign ministers turned to-|
day from preliminary talks to the
West's grand strategy in the strug.
gle against Communist

Efforts to “‘contain” Sgv
sure and terms of a nnmnhlp
deal to be offered West Germany|
were major topics before Secre-
tary of State Acheson, British For-
eign Secretary Herbert Morrison
and French Foreign Minister Rob-
ert man.

Since Monday Acheson has been
talking separately with Morison
and Schuman. Today at a !nrenm
meeting the three men were
uled for the first.time 'in the cur-
rent talks to come together for a
general review of cold war devel-
opments. Also on the agenda were
the Iranian oil ecrisis and other|
Middie East issues.

MAJOR TASK

American, British and French
high commissioners to Germany
were called in for afternoon
session to help put finishing touches
on a proposal to bring West Ger-
many into the western line-up. Of-
ficials called this the major task
before the Big Thfee.

BACK TO PRIVATE LIFE

Gen. Marshall

WOMAN RECOVERS SIGHT|::
AFTER 25 YEARS IN DARK

SYRACUSE, N. Y—/#—A 60-year-old woman who had been
the sight of both eyes today.
rold Bills of Cornting was able to read-cards and letters

blmd for a quarter-century has
rs. Ha

of llhl‘lllllon on two successful cor
Dr. Fi

cornea
rederick C. SYlmhury said Mrs. Bills had suffered “de-

generation of the comeas” 25
since, although the eye nerves

| |of the news until the

present deputy secretary, Robe:
Mars!

The soldier-statesman, a five.

general, was_Army chief of
Maff ‘in’ World-War 11 and later
was Secretary of State. He spon-
sored'the European recovery pro-
gram  which became _known
he world as the Mar-

shall Plan.

- Upon the resignation of Defense
|Secretary Louis Johnson a year
ago, Marshall came out of retire-
to e the first profes-
sional military man to head a U. S.
military department since 1916.
arshall himself announced his
resignation today to Pentagon
newsmen but forbade publication

President Truman accepted M
shall's resignation “‘with great re-|
luctance” and effective immedi-
ately.
He named William C. Foster,
Economic Co-Operation Adminis-
trator to succeed Lovett as deputy
secretary and Richarll M. Bissell
, deputy administrator, as act-

‘General Quits For
‘Personal Reasons’

WASHINGTON—(AP)—George C. Marshall resignea
today as Secretary of Defense. He will be succeeded by the

rt A. Lovett.

11, 70, was appointed Defense Secretary one yeu
ago today. He is quitting “for very persoml reasons.”

MR. LOVETT i
no man in the
Lniwd&ltuﬂkehlmbrluwhl

years ago and had been blind
had not been damaged.

A plan has been drafted to con-
clude the hand over
almost complete mumgmy to the

n (West Germany) g

chmle the status of
to defense forces

Amed troops|
and substitute |

Red Rejection Of

for high

ers. The Bomn Parliament. will
have to ra “contractual
arrangement.” At the same time,
Western Germany would x.
pected to agree to contribute forces’
to the European Army being|
formed to serve under Gen. Dwight
D. Emnhnwu's Atlantic  Pact
Coms

By DON HUTH

TOKYO, (Thursday) —— The

Peiping_radiobinted today thel
ight reject an

UN Apology Hinted

But they emphasized he has no
|intention of being *‘railroaded” into
ldmmm[ any Communist charge
has no basis of fact.

DlS('LS SBERLIN

Berlin, divided and surrounded|
by Sovietized East Germany, would
retain its present four-power occu-
pation. The “contractual arrange-
ment” falls short of a peace treaty
and does not match terms given
Japan. But it represents the most
advanced step the West considers
feasible as long as Germany is
divided.

Concluding the preliminary
phases of the conference, Acheson
and Schuman went over issues of|

getting ready for Korca's sub-zerd
winter. The first winter clothing
is almost ready for issue. sleepuu
ban rm £0 to the troops in
vembe

mzbu already are chilling -as
mem wh.lp in from Manchuria

.YMJ b:mfd Tuesday for the
fourth straight day. Allied pilots
reported they damaged one Rus-
sian-type MIG-15 and probably shot

down
No Allied Josses were reported

Reynolds W
To Wake Fo

WINSTON-SALEM —(®— The,
will of William Neal Reynolds, 88-|
year-old _tobacco” pi lnd
who died Monday

Rain and fog hampered Allied
pilots early Wednesday but by
noon the ceiling was unlimited
over most of the front and U. N.
mhur bombers made the most of|

OURWEATHER

rtly cloudy and °
tonight and Tharsday. wmu
scattered thundershowers Thurs-
day afternoon.
Highest ynkrdly “ d'm

Sunrise, 3 A. M. sunmset,
G35 P. M.
More Weather Data on Page A

RAINDROPS AND WAVES

If you've ever been fishing from
a boat when a rainstorm came up,
you've noticed how the raindrops| ™\

apparently  calm
the _ waves. But

do they’ Sclen - o
tists are
b 1
shonla TN NN

11EE%
8
: ¥

J{perior Court this-morning and is

a Winston-Salem bospital pm\’\d!l\
for a 1,100 acre park for Forsyth
County and Winston-Salem, a mil-
lion dollar gift for Wake Forest
College and many smaller bequests.
The will was, brought into the
aﬂlcenl!beclerkdl"ﬂlhsu

expected to be proved before the
end of the week. No value has
been set on the estate. An inven-
tory will probably be started this
terk

the dl'een DIE( document
lhlch “Mr. had just rewrit-
ten last Jnly 19, be provides that
his farm Tanglewood becomes a
park, playground and amusement
cenl:r for the white race for Win-
ston-Salem and Forsyth County to
“share and share alike.”
Tanglewood farm lies on the For-
syth County bank of the Yadkin
River. The park is to be called the
William and Kate B. Reynolds
Memorial Park. It is to be a game
refuge and must be mply policed,
the race track on ises
must be pmerved nnd ‘main-
tained for the use of professional
and amateur racing and for track'
meets.”

Sl
Another item in the thirteen- llekl:
to

ills Million
rest College

paid and spend it for charitable
purposes.

Twenty per cent of that income
in|must be added to the principal of
the Z. Smith Reynolds Foundation
Inc., until the principal reaches
$50,000,000. All the other income
can be spent for charitable pur-
poses by the trustees the best way
they see fit. Mr. Will wanted the
money generally to improve the
religious, mental and moral wel-
fare of North Carol

ree executors are named in
the will. They are L. D, Long. for|
many years his secretary, William
Reynolds Lybrook, a grand nepa
ew, and the Wachovia B
Trust Company.

Tiny Triplets Born
To Mother Of Four

SYRACUSE, N. Y. — ™ — A
20-year-old mother of four gave
birth last night to tiny triplets,

three months premature.

Tbe children, a boy and two

girls, were born .to Mrs. Henry
Smith of Syracuse, who already
has twin daughters, 3's, a son, 6,
and daughter, 1.

The triplets were placed in an
incubator without being weighed.|bec:

e
WHAT'S INSIDE

H

particular concern to the United
»(llrl and France for nearly three
hours late yesterday. Officials said
they talked mostly about Germany
and the Communist threat to Indo-
china.

Schuman reportedly also pr:ued
France's view that since

See ANTI

page T-A

Bowles Named
Envoy To India

WASHINGTON —r— President
Truman today nominated Chester
Bowles, former governor of Con-
necticut and World War 1T price
boss, as to India.,

zpolog‘ for the accidental strafing
of the Kaesong neutral zone Mong
day.

It cited a dispatch from a Com-|
munist mrrr:pondem at Kaesong
saying the Allied “claim™ that the
su--(mx was a mistake “is ab-
su

W‘hllz this was no official state-
ment, the dispatches of Communist

correspondents frequently fore-
shadow the line official reaction!
will take.

The hope of peace for Korea bal
anced gingerly on the Red reac-
tion o the apology. There had been
considerable optimism here that
(b Reds would accept the apology
The question

Will the Reds accept the U.
Command-explanation, or will mu
demand the same kind of answer
to 10 other Red charges of Allied
air and_ground violations of the
neutral Kaesong area?

The Reds broke off truce talks
Aug. 23, charging that an Allied
plane had bombed the neutral area
The Allies flatly denied this charge

Sources close to the U. N. Com-
mand were optimistic that the talks
would 1 be resumed.

All vious allegations by the
Y Communists have been ignored or|
denied by Ridgway or Vice Adm.
C. Turner Joy, senior Allied truce
negotiator.

It remained to be seen what
propaganda value the Chinese and
North Koreans would attach to the
U. N. Command apology.

A raindrenched U.
team delivered the note
to the Communists Wednesday
morning at Panmunjom, Red out-
post six miles southeast of the con-
ference city.

It received one in returm
the 60-second meeting in a lh\lMer

N, [storm.

re was no immediate indica-
tion what the Red note contained.

It was assumed that the enve-
lope contained a rejection of Ridg-
way's proposal to switch cease-fire
negotiations to some site less sub-
ject to incidents than Kaesong.

If so, it probably duplicated the
statement broadcast over Peiping
Ramn earlier Wednesday saying

he proposal was “completely un-

said the Suj
A.llled Commander, Gen. \hnhe‘
B. Ridgway, has shown his good
faith- by readily admitting this vio-
tion.

y and
Ridgway promised the Reds that
disciplinary action would be taken

paid
uring|Whom be has often

State, Lovett lunnuly was nw
ciated with

investment bank-|

ing ECA s
Foster to bead the Marshall Plan| 175 (aking charge.
agency. 5:nhﬂll added:

Lovett, 56, a close friend of Mar.|, T want to say also that here in
shall, joined the Defense Depm- Defense Department, ndtably
Tment Sept. 28, 1950, succeeding the | eginning with Lovett, I think there
Jate su,m T. Early, is the most efficient

He. u] under w petence and general loyaity that

ing firm of Brown Brothers, Harri-
man & Co. in New York.

health was a_determining factor.
He said of his term as defense
secretary:

understanding I would remain only
until June

ASKED TO STAY |
He then added that because d‘
u-npomm military legislation be-|

fore Congress he was asked to re-
main until now.
He said he agreed to carry on:
until the end of the Summer and
until after issuance of a report by
the commission created to. recom-
mend Basic policies to govern uni-
versal military training.
Marshall's letter of rcdmﬂm

wu dated Sept. 1.

In accepting it, the President|

new tribute to the general
as
one of the greatest generals of all
time and one of the country’s out-|

standing patriots.

Marshall sat in his swivel chair,
rocking slowly back and forth with
one foot crossed over the other as
he talked with reporters of his
long years of service.

“It’s been interesting,” he said,
in his dignified, slow-spoken way.

“It covers quite a span of events.
I've made many attachments, nat-
urally. Now 1 can sit down and re-
flect and read the papers and won-
der what they (the others in Gov-
ernment service) will do.”

He had high pnn! for Lovett,
as his successor.

in connectign with the accidentall
strafing.

J T have been very- fortunate fo!
have a man like Lovett,” Marshall

"Whtnllooklﬁuﬂh'llm
der

1 More Guard
Unifs Alerfed

WASHINGTON —n— The Army
today alerted the Illinois and Ohio
National Guard divisions for active
service early next year. =
They are the 37th Infantry Divie
sion of Ohio and the 44th from Il

Loy W. Henderson, the present
envoy to India, was nominated to
be ambassador to Iran, succeeding

Graft Case Witness Disappears

a0d|yenry F. Grady. Grady's resigna.
tion was n-cep«ed “with the great-
est_reluctan
This -mdmn: of diplomats would|
have taken place several months
ago had it not been for the Iranian
oil crisis and Grady's work in try-
ing to bring about an agreement
between that country and Britain.
Originally Grady wanted to
withdraw from active diplomatic|
service in early Summer. But when|
the oil crisis came up he offered
to stay on until September.
ABLE NEGOTIATOR
Henderson was chosen to succeed
Fndv diplomats said, primarily
his reputation as an
uble !nulh -minded negotiator.
There have been some criticisms
of Henderson's relations with]
Prime )llmllrr Nehru of India,
ho thought a diplo-
mat of a djtreml type might get
on better with the Indian leader.
Bowles has long been mentioned
in public likely

is an old friend and supporter of

as a
appointee to.a diplomatic post. He|were

NEW YORK —P— Harry Goss
mjmnl graft trial star witness
out nation, re-
cetved letiers threatening the lives
of his wife and children before he
escaped from police custody, Dis-
trict Attorney Miles F. McDoan-
ald said today.

The dapper, perfumed Gross fled
as the mass trial of eighteen police
men and former policemen accused
of accepting graft m Gross to
cover up the gambler's $20,000.000
syndicate finished its second day
yesterday.

McDonald made his announce-
ment in the courtroom of Judge
Samuel S. Leibowitz, who is con-
ducting the trial. Gross was to
have been the chief prosecution wit
ness.

McDonald read the letters, which

ddre: 10 Mrs. Gross. He
emphasized that he did not claim
the letters were muﬂd with the
eighteen on trial, but
said they hﬂklhd tht frame of

|mind that led Grvuhl.tlpl o

during part of the last war.

licemen guarding him,

Gross had been free in $25,000
bail. although Leibowitz has said
during previous hearings in the
case that the gambler's life would
be in great danger if he were free
He had been under protective cus-
tody

Gross slipped away from two
patrolmen at his Long Island home:
last night, and,dropped from sight.
He was believed to have fled by
automobile.

One of the letters to his wife
read by McDonald in court said:
““This is to warn you that if Harry
testifies, your children ... will
never live to grow up. It can hap-
pen anywhere . . . at school

Another letter that if

|that is mine,”

Threats To Missing Gambler Disclosed

{identified only as Rabinowitz and

Toiag to be remanded to Sall far
the duration of the trial, and mo|
allowed

McDonald said one policeman in
violation of orders left to get food
for himself. The other sat in Gross'

ouse while Gross talked with his
ey e Kol When Gross
went to the kitchen, the policeman
followed, but later ‘went back into
the living room. When be returned
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to the kitchen Gross was gone.
“I fully accept the responsibility
McDonald said.
Grils had pleaded nuxy to- 68
o and bookm.

Gross testified “You I'Ul hve in
fear of who we are goin

McDonald said lhe FB! ll being’
called in to bfla widespread
search for

He said !hl belon trial - Cl-
had “co-operated completely and
fully with u." He lﬂlh!d that

E

quest of Assistant Distriet Attor-
{ney Julius Helfand.
Leibowitz ordered Gross' $25,000|
bail forfeited, and issued a bench
for his arvest,
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