in The

August 25, 1951

S AWAIT ANS

SOMETHING NEW ON TOP

Full Investigation

WASHINGTON —if— The Sen-
ate investigations subcommittee
today ordered ‘“‘a full investiga
tion” of Reconstruction Finance
Corp. loans to the American Lith
ofold Corp. of St. Louis and any
possible connection of William M
Boyle Jr., Democratic national
chairman.

Senator Hoey (D-NC) chairman
of the subcommittee, announced|
the hearings will start “as soon
as the facts can be properly as
sembled,” which will probably be
early in September.

Senator Nixon (R-Calif), a subr
edmmittee member, told a report-
ler “1 assume we will call Boyle
as a witness” along with certain
Government officials.

“There is no effort to prejudge
the case,” Hoey said, “but merely
to develop the facts and clarify
the situation.’

‘The American Lithofold loan has

Is Ordered

On Lithofold-Boyle Connection

While Boyle denied any wrong-
doing, he did not voluniger to testi
fy

Capehart and Bricker, in'a mi
nority report, raised sharp issue
over loans totaling $565,000 to
American Lithofold, contending the
firm's application for RFC money
had been rejected three times but
was granted after the employment
of Boyle as lawyer for the firm

The two Republicans said the
President and Boyle had raised
“Pendergast politics” to the natios
al level, and described Hoey as
“moving cautiously” in the matter.

Hoey's statement did not say
specifically whether Boyle would be
called ‘as a witness

“Based upon the preliminary in-
vestigation made by our staff,"
Hoey wrote, “The subcommittee de-
cided to make a full investigation
of the loans made by RFC to the
Amerigan Lithofold Corp., of St.
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'[SENATORS PLAN
PROBE OF LOAN

Truce Talk
Resumpfion
Up To Reds

U.N. Commander’s
Letter Is Harsh

By ROBERT EUNSON
TOKYO —ip— Allied radio mon-
itors studied Red broadcasts to-
night for reaction to Gen. Matthew
B. Ridgway's sharp message ac-
cusing Communist leaders of
thrusting “insidious propaganda™
into the Korean armistice talks.
Ridgway in harsh words re-
jected all Communist claims that
the Allies had violated neutrality
of Kaesong, the ceasefire confer-
ence city.

He said he is willing to resuma
negotiations, halled by the Reds
but he left it up to them whether
the talks would continue.
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as several residents of the area

suggested.
41 BODIES FOUND
United Air Lines said last night

searchers quit after bringing down
perhaps 41 , most of them
on ck. They were to return|

horseba
for the other niné—or whatever
can be found of them.
The 50 victims included the six-

moving tons of rock and dirt that
cascaded down on the working
men when the dynamite exploded
prematurely. Officials said .there
were no other casualties.

The death toll was raised to nine
today when Roger W. Burrows, 27,
of Boulder, Colo., died of head

and internal injuries at St. An-
thony's Hospital in Denver. .
The explosion sent a rain of

boulders and debris smashing
down on the site of a $12 million
dam project of the city of Denvar
in South Boulder Creek Canyon, a
gash in the front range of th
Rocky Mountains.

The dam site is about 35 miles
northwest of Denver and is south-

See DYNAMITE on page 3-A

®|ment agency.

felt compelied “as a measure
national security, to authorize
large expenditures to contribute g
the military defense of areas whic
are vital to us."

The Texas Senator said the Ec-
onomic Co-operation Administra-
tion (ECA) program was “‘sched~
uled to end in 1952 atd it ought to
end on schedule.”

The two committees voted to di-
rect President Truman to submit

reorganization order to Com-
gress next Spring fo transfer ECA
authority to some existing Govern-

The Semate Foreign Relations
and Armed Services Committees—
totaling 26 of the 96 Semite, mem-
Dbers — unanimously approved the|
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MOTHBALL FL_EET CALLED
CHEAPEST INSURANCE

OUR WEATHER

Fair ‘and mild foday 3ud to-
night. Sunday fair and slightly

Bighest vesterdsy, 85 degenes.
Lowest this morning, 65 de-

grees.
Sunrise, 5:30 A. M. sumsel,

Mere Weather Data on Page 34

DEW-RAISED CROPS _
‘Would you believe it's posaible
1o raise crops on dew instead of
rajn? In parts of

coastal southern
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offthe men were injured when they
crashed into the trees.

Another 1,400 will jump into the
tmaneuver drea later in the day,
led by 53-year-old Maj. Gen. Thom-
as F. Hitkey, commander of the
82nd. Aw additional 2,000 para-

stood ready to make their

measure fast night after rej
11 to 4, a proposal to attach to it

See FOREIGN on page 3-A

part
manders were hoving this safety
See 2 PARATROOPERS page 3-A|

air drop tomorrow.

It is part of a co
ground assault designed to drive
the ““Aggressor’

Czd'nl.

edical units stood by in readi-
hess to give quick ald 16 #y of|
the men who might be injured in
the always dangerous mission of
parachuting from low-flying planes.
In 12 days of maneuvers, the
Army has not
soldier killed

mbined alr-

** forces out of North

the opinion of industry members
of, the Wage Stabilization Board

Theiy grim wamning oo skyrock-
eting inflation came yesterday as
the government’s living-cost index
hit a new all-time high and a na-
tionwide food chain, Safeway
Stores, Inc., moved to get higher
ceilings on key grocery

bérs went along with the board's
labor and public members in ap-
proving a reguation allowing em-
ployers to give automatic pay
raises when living costs climb.

justry members said the
ruling wi Decessary  because
farmers, manufacturers, distribut
ors and retailers now generally all

"Iget upward revisions in price as

the economy changed, by various
“escalation” tephniques such as the
operation of parity for the farmer

farmers have to buy).

“However,” the industry mem-
bers warned, “it must be pointed
out that escalator arrangements
are not based on sound, economic
principles and can quickly lead to
grave dangers.” They added:

“Putting all workers, manufac-
turers, farmers and merchants on
escalation may easily prove the
first step to national bankruptey.

“It resembles the

generating and rapidly-compound-
ing inflation that at first adjusts
the value of the wage dollar every
six monthis, then every e
months, then every month, then
weekly, then daily—as we Bave
seen happen in other countries. . .

“Inevitably the (economic) boil-

erdls going to explode if every
group keeps frying to get ahead

See BANKRUPTCY on page 3-A

of helmet which is being used

for the first time in E
I

SOMETHING NEW ON TOP, TOO
These -paratroopers of the 82nd Airborne Divisior
are lined up at aftention wearing the Army’s newest typ
xercise

Southern Pine. App:
ipatéd in o mass drop today

ki

partic-

.

Siberian Border

U. 8. EIGHTH ARMY HEAD-
UARTERS, KOREA—®—U. S.
-29s today for the second time in
more than a year bombed Rashin,
Red supply port twenty miles from
Russian territory which General
MacArthur wanted to knock out
early in the war.
Thirty-five Superforts hurled

.|more than 300 tons of bombs o

Rashin (Najin) in clear weather,

The Superforts met no anti-air-
craft fire or enemy planes. All re«
turned safely to their bases in Ja-
pan and Okinawa,

U. S. Navy Pgnlher jets escorted
the B-20s on Saturday’s raid.

The bombers hit a locomotive re-
pair yard containing a roundhouss
and fifteen cks, an eighteen-
track lloruxe‘%’lrﬂ, a seventeen.
track marshalling yurd capable ef
handling 750 cars, a six-track car
repair yard, a twelve-track holding
yard, an engine house, a car re-
pair shop, a central heating plant,
two warehouses and many smaller
structures
In other air action Sat~’
flashing U. §. F-86 Sabre |
a 5l-jet sky fight over I
Korea—{hé second jet battle ia .0
days.
Twenty-one Sabres damaged. at
least one Red MIG-15 in brief but

aggressive action 3 enemy
jets near Sinufju, Northwestern. Ko
rea border city on the Yalu River.
Friday night 26 Sabres tangled
briefly with 40 MIG-13s over Sin-
anju, midway between the border
and the North Korean capital of

See B-2%s on page 3A
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