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THREE LETTERS

Bwl}l‘ the news columns carried an
inadequate sccount of the exchange of
Jetters among & Marine, his father, and
Secretary of State Dean Acheson, we are
phﬂull-llfnllﬂu'hﬂ!nlhilp-n
today.

The reason will be obvious to anyone who
reads them (and we heartily recommend that
you do read them). They express, better than
anything we have yet seen, the American
dilemma.

The young fighting man, his hopes shat-
tered, is a victim of doubt and confusion
about our national foreign policy and, indeed,
about the future of civilization. He asks ques-
tions that are on the tongues of millions of
Americans these days—questions that are
asked ymuch more easily than they can be
answered.

POTOMAC PEACE PACT

DITORIAL writers are faced with an al

most insurmountable problem in trying
to interpret for their readers the implication
of the recent “peace pact” between the U. §
Treasury and the Federal Reserve Bureau
Few men in this trade understand the com-
plex situation, to begin with, and those who
do find it well-nigh impossible to explain it
in the language of the layman.

Yet ‘management of the Federal debt and
U. S monetary policies are so important In
the inflation control program that the effort
shou'd be made. So here goes.

The feud befween the Treasury and the
Reserve Board is of ‘many months’ duration.
For ten years tlie Board has followed the
fractice of buying up at par or better all the
Federal bonds offered it by Insurance com-
panies, banks and other institutions. The
Board has argued that its bond purchases
promote inflation by increasing the money
supply. and by providing banks with money
that they can lend many times over. It has
sought to be relieved of the responsibility
of suvporting the Federal bond market

The Treasury has argued that it will have
1o raise interest rates on new bond issues
unless the market is kept stable. That would
increase the carrying charge on the national
debt, already some $6 billion a year. It would
also depress the market for corporate securi-
tiet. The Treasury has had the support of
the White House.

Last weekend, after days of smoking the
peace-pipe, the two agencies reached an
agreement. In brief, the Treasury will issue
some new, non-marketable bonds at an in-
terest rate of 275 per cent that it will ex-
change with holders of certain bonds bearing
only 25 per cent interest. The theory is that
the more altractive interest rate will induce

The father, a close obsetver of the human
race, and » somewhat cynicsl man, under-
stands why the world Is in such a fix, but
foels lost when he tries to explain it to his
son. Hence, be calls on Secretary of State
Dean Acheson for assistance.

The Secretary, from his different perspec-
tive, does what he can within the limitations
of a letter to answer the questioms and re-
solve the doubls of the young man. We do
not know whether he succeeded. We do not
know whether one can make the Ameri-
can people understand.

We do feel that it is imperative that all of
us make every effort to understand. That is
the only way this nation will ever find its

way out of the -present dilemma. That is
why we are” repriniing the three letters !

which, once again, we urge you to read

bondholders to make the swap and then hold
their bonds until maturity instead of selling
theni to the Federal Reserve Board.

Whether that theory will work out is prob-
Jlematical. At first glance, it has the appear-
ance of “window-dressing”-—an effort to re-
store peace in tHe Federal family and quiet
the fears of U. S. investors. The plan appears
to have several shortcomings:

1. The extra 1/4 per cent interest is hardly
enough to persuade investors to exchange
bonds they can cash in for bonds they must
hold until maturity. (There is a further
agreement that the new issues may later be
exchanged for still another new series of
marketable bonds bearing a lower interest
rate. Details will be announced March 19~

2. The inflationary pressure is coming
from sales of bonds by banks, rather than
by other big security holders, and na bank
wants to tie up its resources in frozen assets.

3. The new bonds to be offered by the
Treasury can be acquired only by holders of
certain issues which will not fall due until
the 1967-72 period. Since most bonds held by
U. §. banks are of shorter maturity, sales by
banks will not be materially affected.

The management of the U. 8. debt is but
one of the ways to control Inflation. It can-
not do the job by itsell. Prices and wages
must be restrained. Credit controls must be
made rigid. Heavier taxes must be levied
‘to drain off extra purchasing power. Gov-
ernment expenditures must be curtailed. Not
until- il of these steps are taken will the

the Treasury-Reserve Board
agreement is a step In the right direction.
The question is whether the step was big
enough. Time and the inflationary spiral
hold the answer to that.

CAMPAIGN OF MISREPRESENTATION

THERE is now reason to hope that some of
the sponsors of the move to rescind the
General Assembly's 1049 “World Govern-
ment” resolution will back off from their
illconceived project.

Replying to a column-long “open letter”
by Ed Post Jr., crusading young editor of
the Cleveland Times, Senator M. T. Leather-
man of Lincoln County, one of the sponsors,
wrote:

“I am very much impressed with the per-
tinent information contained therein
As a co-introducer of Resolution No. 17
does not necessarily mean that 1 am op-

to a World Federal Ggvernment but

Here Wik saffient urge and agitation om
the part of large groups in North Carolina

that this resolution be introduced . . . and
that was the purpose of Senators Lowder,
Powell and me in introducing the resolu:
tion.”

The “large groups” Mr. Leatherman re
ferred to are mainly the Veterans of Foreign
Wars and the Daughters of the -American
Revolution, both of which apparently have
been misled by national officers. The DAR
letters to General Assemblymen, especially,
read as if they had been dictated by the same
executive secretary. They repeat a host of
absurd and totally unfounded allegations:
that the 1941 and 1840 resolutions by the
General Assembly would abolish the United
States, scrap the Constitution, turn Ameri-
cans into slaves, let down all the bars to
immigration, destroy the dollar, confiscate
American property.

Nothing could be further from the truth.
The 1841 resolution merely expressed the
hope of the General Assembly that totali-
tarianism and tyranny would give way to a
system of law and order under a Federation

The 1049 resolution frankly analyzed the
fundamental weaknesg of the United Nations
—its inability to. copa with aggression by
major powers—and urged the calling of a
convention to propose amendments to the
Constitution which would permit the U. S. to
negotiate a new -constitution for a world
organization with powers adequate to assure
peace. 1

The 1949 resolution has no legal effect
whatsoever. Jt doesn't commit anyone to
anything. It leaves the whole question in
the hands of the American people who would
first have to elect delegates to such a con-
vention and then ratify any constitutional
changes agreed upon by the convention. In
every step of the process, the people would
retain the veto.

Obviously such a convention is out of the
question now. .1t would serve nq purpose
whatsoever, even if the DAR's fears were
valid, to rescind the General Assembly’s 1949
resolution. On the other hand, it would play
straight into the hands of the Kremlin for
this State to back away from the noble and
lofty idealism that motivated the 1049 reso-
lution. Moscow would promptly tell the
world that’ North Carolina’s action was sym-
bolic of a shift in American public opinion
away from international good will and
toward narrow national self-interest.

We do not believe such a shift has taken
place—not among thinking Americans, any-
way. If there has been any change in Ameri-
can public opinion, it is toward the stronger
conviction that the only way .the human race
can avoid the terror and burden of war is
through a world society of nations strong
enough to preserve the peace. Instead of
turning its back on the 1949 resolution, the

positive we
. somewhere

ent he is asking Congress for 715
billion dollar$ which would cost
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Don't you think that our “for-
eign policy” is fouled up a bit?
What right bave we o pefuse
Red.China entree into e United
Natiéns? 1 think she (Red China)

Camden City Civil Defensé Council
City Hall, Camden 1, New Jersey
January 19, 1961,
Hon. Dean Acheson
Secretary of State
Washington, D. C.
My Dear Sir:
NCLOSED is a letter I received
from my son this m g on
my arrival at my office. 1 am
sending it to you, since it is-a let-
ter which refiects the loose think-
the part of many of our
Jegistators and publishers — it is
jed with answerable
questions, but questions which re-
wch in knowledge, sub-

and should be made understand-
able — since the American peaple
as & whqle are 3 provincial lot.

This lad of mine is 24 years old,
a corporal in the Marine Corps at
Camp Pendleton, California. He
served with the 1st Division fram
1044 to August, 1046. Last Septem-
ber he was hoping to enter Cor-
nell University to take his course
in hotel management. Instead, he
went back in the Marinc Corps, a
reserve, He was then, a sus-
pect now, bitter about it all. It so
happens that in September, 1949,
1 warned him not to put too much
stock in his future, since I was
would be involved
in the world before an-
other year was out. He, my.wife
and many of my friends made life
miserable for me, since they said
1 was warmongering, when I was
only evaluating the news as it was

- WASHINGTON, D. C.
My. Clarence E. Moullette,
Assistant to the Mayor,
Camden City Civil Defense
Council,

Camden 1, New Jersey

great deal
about the letter from your
son, which you sent me, and your
roblem in answering it wisely
and helpfully. It brought back
many memories to me of ten years
ago when my own son was in col-
lege, before he went to the Pacific,
and I used to sit with him and
his friends and talk over their
problems which loomed ahead
of them—and all of us.

1 thought then—and think now—
that the real problem lles deeper
than the questioning of particular
decisions—even the important ones
which distress your son. It lies

been brought up in the fundamen-
tal decency and rightess of Amer-
jcan life. They have lived in com-
munities where they have breathed
in with the air truth and tolerance
of others' interests, generosity and
good nature, hard work, honesty
and fairness. To all of theny opened
the opportunity for happy and con-
structive lives, their own homes
and families, work to do, a part to
pla community,in a hun-
dred ways. They saw no problems,
here at home, that would not yieid
to effort, ingenuity and the give-
and-take of people who believed in
the same right values.

Now, just at the moment when
they were about to enter fully us
grown men in this world, its prom-
ise is dashed. In its place, they
find hardship, loneliness, uncer-
tainty, danger. They are separated
from family and friends. Even
worse, they are denied the natural
development of their lives. The

Drew Pearson’s
Merry-Go-Round

E Bureau of Internal Revenue has ordered its first
major crackdown on the big racketeers since this col-
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his back yard at home, he knows
it from personal visits.

The tenor of his letter about
“foreign policy” leaves me cold
and my reply to him will be an
e-planation that foreign policy is
always fluld, that it must be so
and has been so since 1914 be-
cause of certain inescapable facts.
1 will explain that we are a gul-
lible people, that we won (or
helped win) two wars and lost both

manner we regard winning

ball match. I will tell him some-
thing of the different mores of va-
rious people, of their
jealousies. I will tell him that the
broad policies of our foreign policy
are laid down in the Constitution
of the United States, in the convic-
tions of our people and their atti-
tudes toward all peoples, all over
the world.

1 will send him a togy
dress of mine, which he said was
too deep for him to unders
when he read It in- its formative
stage. I will try to open eyes

of an ad-
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ATHER TO SECRETA!

— to the powers
wielded to destroy a man, no mat-

ter how sincere and true he has

bow.lwillduthcuudhb

restal, of Hiss, of others who were
t Americans

earnesf good ler-
standing. 1 will indicate to him
that the American people in their
utter lism are tremen-

prerogatives as free born Ameri
cans, that they want the {ruits
thereof, but detest its responsibili-
ties — that there are many meh
to advance their own interests
against the. interests ‘of the whole

FROM SECRETARY ACHESON TO

fact that this happens to. them be-
some distant shadowy

b
right and .hope to ha
help their frustration and bitter-

ess.

This agony of spirit, so under-
standable and right, makes it hard
to believe that so monstrous ai
evil can exist in a world based
upon infinite mercy and justice.

But the fact is that it does exist.
The fact is that it twists and tor-
tures all our lives. And, I believe,
to each of us in fhis case as in
so many others, the great thing
is not what happens to us but how
we bear what happens to us.

For our country, and for most
of us as individuals, the period
which has_passed since V-E and
VJ Days has been one of cruel
dlufpoumuem. slowly forming
resolution, and, finally, great de-
termination and_effort. The high
hopes, for which great sacrifices
were made during the war did not
come to ready fruition. That did
not mean that these hopes—for
peace, and for a good life for all
—were wrong, or tHat the princi-
ples of freedom and justice on
whs: they were based were not
worthy of these sacrifices.

What it did mean was that it
was going o be a jeal hard-
er to build the kind of world we
wanted than we thought it was go-
ing to be.

We started out, even before the
war had ended, building the foun-
dation of the structure of peace,
of law and order in the world, in
the United Nations. We hoped that

T-Men Cracking Down On Racketeers

Meanwhile, Manno

‘WASHINGTON
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SECRETARY ACHESON

tioning, and in some cases it has
performed extreffiely success-
fully. The roie of the United Na-
tions in the disputes in Palestine
and in Indonesia suggest that, far
from being discouraged, we should
be heartened by the progress that
has been made.

However, as it became clear that
the Soviet Union not

tions, and the independence of all
nations, we have been obliged to
build up our strength again, all of
us.

In some ways, this is an an-
cient problem. Our forebears on
this continent had it cruelly im-
pressed upon them that the liberty.
we enjoy is not won and preserved
without unremitting effort, without

,, without “eternal vigil-
ance.” But we had for so long en-

Then the fake pay-off would be deducted from the policy
‘making the profits appear much smaller.

)

provincial
dously jealous of their rights .ua\%w never be

AMerican Dllemma
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minis! 's jmagination that
caused the furore — that we
bombed or other-
attacked, note the remarks of
various Semators and Congress-
men, and anyway, what was it you
read in the press.
1 of my own

THE FATHER

joyed the blessings of freedom
that we had come to

condl as automa
nhnldlmh\‘x:.wym

tion in Korea

the Standard Golden
by Accardo and

) 3

ik

1
anbd |

i

i
i
tit

4

%.1

REZR -

i

|

|

ig’ '

g

§

%

i
%

TR ii
ki
5;:&5#;?&}5!1 [3

gifl
N
Ho!

3

H

Lt
Mo L]
fesels

g
:
4
B

FergEeyEt
‘“fsész?*l%g
ot
i

gRItIEEY
55@%555

g
£

%
|
_ifé

:
gz;%
Hirt

i
3
i
4

|
i

i
il
Bk
=gl
iii&!
¥
LT

o
8
;

¢

s
=
w

Eﬁgg‘
il

=

e:;;
i

£
g

had moved to Erie and Buffalo from
Gate wheel, known to be controlled

Guzik.

of the World, and petitioned Congress to North Carolina General umn started publishing the income tax returns of mobsters  wheel show receipts of $5,845,061.67 in 1940. However,
Risept the EETAcipld: of § WOrld BEdeT. e ed::_"" 1 Assembly should  Uho have been cheating on their taxes. the wheel ¢! ve paid out $4,602,177.70 to winners. m}‘m‘x;”mm_:d’g&h“g‘% are merely
result, Tamen are now inspecting the books of Thus, the juggling of the betting slips may make a differ- nnummmmmmummn'u'ﬁhm'
. . Chicago's policy racket. or numbers , for_income. tax ot wheel, have fled to Italy, e
'rom The Omege (Ga.) News violations. Their investigation has .ﬁ, led to the tax The records revedl how underworld :
returns ‘Aceardo and Jack Guzik, Chicago's under- and Guzik muscled in on the Erie and  Shocking Labor Relations

‘ BRAVE EDITOR

memuxm:hduwhmwponm..m

AST wesk we:took what the militiry sight. Tem . licy racket. credible picture from the tax returns. te Labor Committee is rushing approval of a re-
would eall a caleulated risk and lost. We ofr.oum’f:.xlﬁ:'ﬂﬁ"l?;mmﬁg”«'ﬁﬂ into f‘m“’u‘.ﬁ"’"ﬁ‘i‘&"‘“"’ hich feeds Leo hclﬂ...".,m'““d“l m",.wh.."" o ;.;"I‘m"““’“'“’ ot Seda ke column
wrote an uncomplimentary edltorial periain. ~ As @ matter of fict, we fimlly becama the nickels and dimes of the little people. It has resulted o Sombed in April, 1947, rme mext year the tax obtained s o, O R
ing to the forest fire control of an adjoining friends and we accepted an invitation to I8 ers, bombings and kidnappings, all still ¢ the lion's share of the Erie and Buffalo ism against Saion organisets 18 the, Soul i
county. Our ediforial was republished in lunch with them. What we regretted most  Unsoled Only a few small timers have been picked up profits did mot go fo the Benvenuti brothers, but to two dustry are included in the report, indicating that “for all .
the Atlanta Journal Thursday, and be-  was that they left before we could sell them by ined $25 for operating lotteries. newcomers into the business, Sam Pardy and Tom Manno. practical purposes, self-organization and
h-qhaunmmhddmbyuo a subscription and possibly a bit of advertis- anbﬁ;:’mwmhéﬁmmru“'m.bu 4 The strange thing is that up to 1848, Pardy had been e : 3
amgry agenis of the Dept. of Porestry who ing. N the gprghvsee by o a salesman for the Co. and had beeft paying taxes “The retreat of union organization is being
was pewpired with documented Proof of the hnnlvndm“ ““‘lw‘“'"“dm J ,w‘“; on such small earnings as $3,433.42 in 1945, §3,63495 in by employer campaigns on an ares-wide front,” the Senats
of ghe fire dor e v e mph.thq‘h-u:w“ mtmmmmm mmmuhmz The first connection he showed report charges. “Much of this campaign is being cone
‘.-‘“"*h Lm‘l frm“ ety hnmd-cﬂn‘ﬂ'(pm B‘muyl“lmonmm.‘mumhln f t:&hmdhﬂl:.hpdhymdu;uwm ducted in shocking violation of the labor-management re-
S Ay Tk 43 e M 15 i o (he ek~ oriowh (1) doemmaiGasitie, YO % Pt Dt Wi Then, overnight, Pardy reported & gt e B4 piveto o Copa with e sstion -
point was just a lot of burned land. Fake Pay-Offs g -mmmu&um-h:hu n’:mi; -rhﬂmd&-::m m.umm
‘We had no teason to deay their proof but A woman never knows what kind of dress L) quite a jump for a $4,000-peryear .salesman. But even Mnbmlumu-nu: Federal -
- : . lu-:::-uahllu e Bk Fb%wmmtmhanﬁ mwun-uznml:.—.h;ﬂmb: aﬁ_rﬁumummz:m”" o3
‘about the woods burning no fighters in -ﬂhlm-J!m ten times greater than was paid to the winner, Guzik for “special services.”. M&'hn":mdm_h"m :‘



