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CAUDLE ADMITS TAKING PLANE DEAL FEE

Testifies Deal Was
Okayed By McGrath

By B. L. LIVINGSTONE
WASHINGTON—(AP)—T. Lamar Caudle, ousted as-

sistant attorney general, test
1950 from a business deal invi
New York men later convic

Caudle said the $5.000 w;

ified today he made $5,000 in
olving an investigator for two
ted of tax fraud.

as a commission paid him for

arranging the sale of an airplane to the tax investigator, and
that the transaction was approved by Attorney General

eGrath,

Caudle was on the witness stand for the fourth day
before a House Ways & Means subconmmittee investigating
ux fnud prosecutions in the Justice Department.

two weeks ago by
Pmbem Truman, Caudle was)
chief of the Justice Department’s
Tax Division, eharged with han-
dling tax frand cases

Commitiee Counwel Adrisn W
DeWind brought out through Cau-
die’s testimony that the imvestiga

tor, identified as Larry Krwhl of
New York, was engaged b .m-
wel Asron and Jacob. an!u
New York city taxpayers con-
victed and sentenced in November
1950, for tax fraud.

DeWind put into the record a
memorandum from the files of for-
met U. S, Attorney Irving Saypol
of New York referring
“a shady character.”

The author of the memorandum
vu not named.

OLD FRIEND
Cavdk testified that Knob! came
It
ence .on

gk Called, whom Coutle et
fied as an old friend of
Some time after the
sald, feceived an in-
about buying an

afternoon Mr. Stonnell

the
AsronFriedus’ case with Attarmey| (S0

came over to the house and gave
me a check for $5.000."

This was a commission on the
$30.000 sale, Caudle said

He the, investigators that
before banking the check he took
the matter to Attorney General J.
Howard McGrath and asked him
{if it would be proper to take the
money.
| He said he told McGrath the
{Aaron-Friedus case had already
|reached the indictment stage and
that neither Knohl nor Stonnmell
was in tax trouble.

Caudle, a native of Wadesboro,
N. C., said McGrath told him

aceepting it . . . you have a large
family and need the money.”
Candle testified that he referred

ich turned out to be smaller
than Knohl wanted.
DeWind asked why anybody

* Cavdle said. “I imagine he
knew I had flown a great deal
with Mr. Payne

“How did be know that?” De-
Wind asked.

“1_don't know — T never told
* Caudle replied, 1hen added:
“Mr. DeWind, you know. I've got

~|a lot of iquiries from people who|rest.

See CAUDLE on page 14-A

Taft Lays War Blame

On Acheson,

Connally

M—Sen. Robt.
A. Taft continued to hammer away
today in his criticism of the Tro.
man Administration’s foreign pol-

iey.

Taft, speaking at Guilford Col-
lege on the last lap of his three-
day swing through North Carolina,
asterted that mistakes in judg.
ment and a wavering policy had
resulted in fighting the Korean
War. Hé repeated his opinion that
it was “unnecessary and useless™
conflict that has mued nothing.

be said he approved
the sij of an armistice to end
the fighting, he stated it would
serve only to affirm aggression by
the (Mnm Communists.
ON

IN &

With Korea still divided, he
added, “we will be in exactly-the
same position we were three years

ago™ whei American froops were |,
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g Korea. “Except there
have been 100,000 American cas-
ualties, a country largely de-

stroyed, probably one million
civilians kilied and biilions of
dollars spent.”

Taft, who arrived in Asheville
Tuesday for hi% threeday visit,
also spoke today at Greensboro
College and at Woman's College of
the University of North Carolina
here. Then he addressed a lunch-
eon at Sedgefield Inn nelr here.
After radio appearances this aft-
ernoon, he will deliver th' last
of a series of three lectures at the
University of North Carolina al
Chapel Hill.

LAYS WAR BLAME

The Korean War, Taft decllmd
would never have occurred °
American troops had remained in
Korea, if we had armed the South
oreans or if we have served no-
tice on Russia that we would re-
turn if Korea were invaded.

Instead, he continued, Secre-|d
tary of State Acheson and
Tom Connally (D - Tu.L
man of the Senate Foreign
Affairs Committee, stated shortly
before the war began that the
United States could do nothing if
South Korea was invaded.

SAYS UN FAILURE

-|fused to participate.

LT Cohen (left), Mr. and Mrs. Kenneth Royall (cen-
ter) and Mrs. John L. McClellan (right), wife of the Sen-

otor from Arkansas, figured

yesterdoy in the testimony

of T. Lamar Caudle before the House subcommittee in-

vestigating tax funds.

The former assistant district at-

torney said that his wife arranged for the purchase of fur

Syrian Army
Seizes Control

Ml\l strong ll)\

—Col. Adib Shishekly—threw

fof office today a nevlyupvlmed
closer

army sei
control of the entire country.

io said Marouf
Dawalibi, a Populist Party leader
who had been named premier only
last night, and all members of
his cabinet, were placed under ar

A broadeast statement from Shi-
shekly charged the Populists with
seeking to “undermife the coun-
try's independence, break up the
oy and create a new throne in

Syria.”

COUNTRY QUIET

Dispatches from Damascus said
the country was quiet. Apparent.
Iy the army moved n swiftly and
took Coutrel before any violence
could get started.

Shishekly met with President
Hashim Bey Attasy and other po-
litical leaders. It is believed in
Damascus that “Dawalibi will be
asked to submit his formal resig-
nation, and a figure outside the
current controversy will be asked
to try to form a‘cabinet. Former
Premier Khaled Bey El Azem has
been mentioned af"a possible pre-
mier-designate.

Shishekly, who has led the last
three coups in Syria, accused the
Pupulku of trying to “arouse the
people against the army and
create new difficulties at a time
when the country is facing import-
ant problems, especially in foreign
i policy.”

This was an apparent reference
to the major foreign policy prob-
lem facing the Arab states—
-Mlher to join in the Middie El:\

the Arab nations, while express-

sympathy for Egypt in her
struggle with Britain over the Suez
Canal and the Anglo-Egyptian Su-
dan, have taken mo formal stand

[atongside Egypt.

FIGURE IN CAUDLE'S MINK COAT TESTIMONY

coats for Mrs. Royall and Mrs

former Secretary of War, and

ever, that they paid for their wives’ fur coats. Mr. Cohen,
Atlonta tax expert, told the committee that he bought a
mouton coat for Coudle’s daughter which had been writ-

ten off as a business expense.

&

McClellan. Mr. Royall,
the Senator both said, how-

(Acme Telephotos).

THAT OLD CORNERSTONE
NOT WORTH STEALING

to eon!
charges

Five Pekin polkcnun testified in justice court before a jury
Barnes was drunk.

of eleven men that

waitress at Barnes' “Windsor Tap”,
stone Tap”, said he was stone sober, *
After lbe trial Barnes invited the jury across the street

drlnk.l on the house.”
e 800-puond cornerstone
found to contain old documents,

for

land for President, and rapping high taxes and corruption in

Government.
But it held no liquids.

Barnes said he would donate a fifth of his finest stock for

the cornerstone of Pekin’s new

100 years from now when the stone is opened, people won't be

so disappointed.

PEKIN, NL—@— Jullus E. ‘police say
caught Iryin( to steal the old city®hall cornerstone, once upmed
of 1884 whisky, was Scquitted of drunkel

Barnes, who they

Court Upholds
Gambling Tax

WASHINGTON —#— A special

'wo bartenders and a
since renamed the “Corner-

which started the trouble was
including a song booming Cleve-

city hall, as he put it, so that

Sen. Wherry, Republican
Floor Leader,

WASHINGTON — 4 — Senator
Kenneth S. Wherry of Nebraska,
Republican floor leader of the Sen-
ate, died at 12:45 P. M. (EST) to-
day at George Washington Hos-
pital. He was 58,

Doctors in_attasd
Senator died of pes

Wherry had been r.ll for weeks.

COMPARISON
TO RADIO PLAY
CALLED INSULT

CUXHAVEN, Germany —®
—Court officials announced here
today that a German lawyer has
filed a'libel suit against a local
journalist who wrote that a re-
cent trial n'ninded hlm of an

“Ami
the

mlndm

erican
The lawyer 'M tmducud
defense in that trial said he

had been insulted by this com- [opening of the
parison.

Dies At 59

Some of those close to him said
he was suffering from cancer.
Wherry underwent an operation
last month for removal of a growth
in his intestines.
He had left the hospital after a
normal period and was reported

This ing, he was brought
back to the hospital suffering fever
and chills with respiratory com-

plications.
Wherry was serving his second
term in the Sepate. He was 2

lawyer by profession and had var-
ous business interests.

Acheson To Return
Soon To Washington

ROME —i#— After a series of
{diplomatic conferences and a short
rest, Secretary of State Dean
Acheson intends te return soon
to Washington.

He came to Europe for
U. N. Assembly in
has been attending

the

three-judge Federal court toduy|

upheld the legality of the new Fed-
tax e gambiers.

The

a $50 otcupation tax ‘stamp and,
pay ten per cent of their gross

ment, is constitution:

And the iudgu knrd notice on
gamblers throughou
that they can upecl no lympalhy
trom Federal Courts “fof the pro-
tection of a criminal business.”
The case was the first court test
of the new tax, which went into ef
fect Nov. L
It involved an injunction suit|s
filed by a Washington newsstand
proprietor, Hayes L. Combs. He
contended the law is invalid on the

ground m( it “tends to discrimi-
na one group and might
subject menben of that group to
prosecuti

2 Germans Killed
By Mailed Bombs

HAMBURG, Germany — A —
Two persons were killed and six
others lenmly u'unred today

tibupal said the tax law,[°®
which requives all gamblers to buy| 1

gambling income m the Govern- |F

countryisay what directives the original

Is Blamed

The front lina report came
sued “certain military instructi
have interpeted asa ccue»ﬁn
e said any such “misin

An official Emhth Army

Mlsread Directive

For Lull

By JOHN RANDOLPH
SEOUL, Korea—(AP)—Allied artillery opened up oR
the western front today after officers reported receiving new
orders to “shoot to kill.”

shortly after Gen. James A.

Van Fleet anonunced his -Eighth Army command had is-

jons” which some troops may
o1 r.
terpretation” would be cor-

spokeemm said the oﬂdﬂ

—and still
ed.” \

. Kenneth Booth, Eighth
Army public information officer,
said Thursday night fhis “basic
direcu\e has not changed.
“Anything appearing
clun(e at the front is solely the
result of the clarification ordered
by General Vas Fleet.”

Like the White House afd

Nations command, Van Fleet em-
phasized:

““There is no te‘u-lu‘e order in
Korea."

He promised action to clarify
the directive for those “who mis-
interpreted” it.

FIRING NEARLY NORMAL

Shortly thereafter front line

\an Fleet's statement did not

Eighth Army order contained.
Nor did he say that troops MH
be ordered to resume
lfxr::un‘ along the quiet I&mlk
In the uninterrupted air war,
Communlnt sent a record 320 MIG|
across the Yalu
Rn‘tr{mmlhﬂrl bases
Fifth Air

Force said three

an
Tokyo headquarters of the United

dispatches (rum the Western n»m RETR
eported Alli

damaged. It happened n the day's
biggest scrap when 22 Sabres
on 175 Red jets.

In Rome, high American ﬂ-
neither the

be a|cials said presumably
United Nations
would attempt to change the pres-

nor Red forces
eat front Iimes belore Dec. 31, M

gation

Thursday. The U. S.
jets and one Red MIG-15 were!

lymml.‘m(xmu!

MUNSAN, Korea.
bynhnpﬁnmlﬂdumedhn-

Gradual Withdrawal
Proposed By Reds

wmmnxmnﬂehp
M\ﬂn

two exploding boml
ly sent through m mail. Police
'wondered whether both bombs
were sent by the same person.
Adolf Wolfard, editor of the
Bremen ngwspaper Nachrichten,
was killed when a parcel he tried
to open blew up in his office.
The parcel was
and gave the sender’
“Library of the Goettingen Uni-
versity.” Wolfard’s woman secre-
tary and an assistant were hurt.
A 20-yearold girl postal clerk
-u killeG and four other postal
mployees were injured when an-
olher bomb went off in the post
office at the little village of Eys-
trup, near Hannover. It was not

North Atlantic Treaty Organiza-
tion meetings here this week.

known whether that bomb, too,
was sent in a parcel.

's address as

(rld al -ItMrlvll foreign|
troops from Korea.

Taft asserted the United Na-
tions had failed because it was
based on the lheory Ihll the Big
Five Powers could s

31 Get Axe In Single Day

instead of on the prhmpln of law
and justice between nations.

He said he favored a world or-
ganization which would have the
power to enforce decisions based

See TAFT on page 14A

SHOPPING DAYS

2

More Tax Division Firings Predicted

WASHINGTON —h— More fir-
ings were npnned Just

signed under ﬂn since the

have ever taken a bribe

yesterday’s

around
the Internal Rev-

corner_today
enue Buredu, purgy
ployees in a single day,

Revenue Commigsioner John B.
Dunlap, who ordered the mass
mt:r yesterday, said the nation's

als are “clearing r.pm-
‘l"b\lltblhhu far from fin-

Ilod of those dismissed yester-
mglloyees. Their|

Forty-nine officials and emplny

ees have been dismissed or re-

began 'nvmlnﬂ.ul reports of cor-
and inefficiency,

of 31 em-{ruption

Eight have been indicted on
criminal charges of fraud  ar
bribery. Cases of 'five of those

fired yesterday were turned over|

to the Justice Department for pos-
sible prosecution. Five other em-
ployees are still under
while their records
study. B
Informed officials said investi-
gations are under way in a num-
ber of new are that the toll
will mount.

Offices in 15 cities were involved|

President Truman fired the high-
est official involved yesterday —|
Jlmu G. Smyth, a White House
appointee who was collector in
charge of the San Francisco office|
— for uun to manage his office
properly.” Dunlap sbowed the door|
to tht others,

San Francisco, Smyth said
h 'uuld welcome an inquiry "ln
clear the\names of these career”

ployees who had served under

or a_cent of illegal money.
of’

were charged with making or so-

l!dﬂu improper deals with tax-

{documents,
ments,

R
thnu let out yesterday, 11

payers. Twelve were accused of
|falsifying government accounis of|troops under the
or their own state

Three were accused of faflure to

in the
bureau’s h:rnd.nth:‘ insubordi-|

i,
“As to any

am guilty d
graft or corruption?’ he added, *
want to state that neither I nor

than - one point.

outside ueﬂvll.hn Some were ac-|Adm.
1| cused

the men in my bureau who were|been

ed previously,

more
Tmn(lh!l including Smyth, had | have noted
suspends

mhb
h'tu

mhﬂvuu&l('!l

EST Thursday).




