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HOW MUCH PROFIT?.

JOINT Congressional sub-committee

U opened a hearing in Washington last

week to determine whether business profits

are too high—and right off the bat two

Harvard economists aired rather fund
mental disagreements on the subject.

‘This controversial overture assures com-
mittee members of an Interesting study
although it scarcely means they'll find &
satisfactory answer to a block-buster ques-
tion. Men have been arguing about profit
gince the time of Shylock, and possibly
before that. They come up with as many
different answers as they have individuals
of differing backgrounds. -

The case of the two Harvard economists
proves how controversial the question can
be even In the rarified atmosphere of
academic halls. Professor Seymour E. Har-
ris says profits are too high, and the Gov-
ernment ought to tax moye and spend less.
Professor S8umner H. Slichter takes the
firm stand that business ia not making the
profits it claims. By that he means corpo-
rations haven't been putting aside enough
of their earnings for plant'and equipment
replacement and higher costs of replaced
inventories. In other words, Prof. Slichter
thinks corporations have been duping
themselves by using obsolete accounting
methods.

Well, the Professor might have some-
thing there. The nation now lives 4n an
economy Inflated beyond all reason In
most lines of consumer goods — .and It
stands to reason that replacement costs o
a corporation machine will be just as high
as, say, replacement casts for a man's
automobile. Things are high, that's all.

A committee probing m:h s quuunn as

play a role in the business of profits that
the open market no longer does the job.
Few persons qualified to do it would like to
start figuring what ought to be reasonable
profit.

And yet there comes a suggestion from
some labor unions that they, perhaps,
ought to be the entrepreneur’s right-hand
assistant in declding profit policles. This
came to light recently when Henry Ford
II notified his union that a fourth round
of wage Increases would mean higher-
priced Ford automobiles. Whereupon union
spokesmen sald they would be glad to step
In and tell Mr. Ford how he can provide
those ralses and still keep Ford prices
down.

That may be an answer In somebody's
book, but it seems to stray even further
away from the average American concept
of half-way free enterprise. Granted that
labor unions have the right to look out for
the welfare of the laboring man, does it
stand to reason that labor leaders should
be able to tell business men (who have
sunk their capital in risk-bearing ventures
for better or worse) how to manage thelr
finances? Somehow, it doesn’t sound

cricket. even in an atmosphere heavy with
the victory of a labor-dominated adminis-
tration.

The business man can assure his busi-
ness of an early downfall if he gorges on
profits and becomes a “glutton of privi-
lege

in the Truman vernacular, but most

ess men, especially after thelr shel-

lacking Nov. 2, are awakening to the fact

that they have to conduct their business

in the public welfare if they want to sur-

vive. Labor's representatives should also
their

profits has a.
signment — but it seems ﬂlfﬂcult to mlkc
it an exact sclence. Who can say, in this
heyday of soaring costs, how much Gen-
eral Foods ought to make on a box of
cereal or whether the profit on a shipment
of United States Steel ought to be higher
or lower?

Heretofore, competition in the open
market determined such matters, but few
persons will try to prove we're still living
in an economy of the old free enterprise.
Nowadays. and especlally since many con-
cepts of the New Deal have become na-
tional policy, the economy has adjusted
itself to something s good deal less than
what was once known as free enterprise. At
any rate so many factors have come to

LL OF which brings us back to profits
and the question: What is & reason-
able yard-stick?

Fundamentally, the answer lles in the
record books of the corporation itself and
in the hearts and sensibllities of the men
who make profit possible at all—the Amer-
fcan entrepreneur. Having created instru-
ments of business which provide abundant
Jobs and the other attributes of a healthy
capltalistic economy, he must live up to
the demands made on him In his respon-
sible position: otherwise, there will be
greater need for joint Congressional com-
mittees Investigating profits — and they
will bring back condemning evidence.

CONGRATULATIONS TO THE INDEPENDENT

ACK In the lush, pre-depression year of
1927, an energetic young fellow named

month installment plan, set it up in &
spare room of his parents’ Kannapolis
residence, and started publishing & news-

paper.

Kannapolis was a fast-growing commun-
ty, and young Publisher Moore thought it
would support g newspaper. At first he re-
strained his ambitions, publishing & week<
1y under the name of the Kannapolis Tow-
eler. He did all the work of gathering news
and sold. and

schedule. In 1035 the first Linotype was
purchased along with an old hand news-
paper press. In 1037 the Independent be-
came & tri-weekly, and In 1938 blossomed
forth into a full-fledged dally newspaper.
newspaper.

Today the afternoon Daily Independent
has 47 regular employees, 80 carrier boys,
four district managers, 21 pald community
correspond=nts, six modern Linotype ma-
chines, & $52,000 press and a thoroughly
modern and efficlent newspaper plant.

On the occasion of its 21st birthday, the
issued a fine 50-page special

in general was a one-man staff. The paper
was printed in Salisbury, since the Moore

edition which told with modest restraint
the record of its adolescence and traced
the growth and

home was not equipped with
room and press room facilities.

Since that day, Publisher Moore and his
paper Hive weathered many storms, the
worst of which was the Great

of its community.

Tux Nrws, having just reached the ripe
old age of 69, knows something of the pride
the

feel over their

And the paper has grown and proa-pertd accomplishment, and extends heartiest
It changed its name to the and to a worthy
soon to a bl kI and g y.
COSSACKS ON CAPITOLHILL -
‘EELING that the A. Conan Doyle And even worse. ‘tis said . . .

mosphere of recent activities in The
Great Spy Hunt called for more than the
ordinary sort of comment newspapers must
make on matters of such importance,
young Bob Sain of the Ivory Tower Syndi-
cate a rhyme of
to the Un-American Activities Committee.

It follows:

©Oh, the heat is on the punkin

And the shoddy in the flock

Thumb their noses at Whittaker Cham-
bers:

Young Alger Hiss they mock.

They're both subversive creatures,

From The Baltimore Evening Sun

According to Informants N
‘Whit's a Fascist, Hiss a Red.

1f s0, then boys go to

And we will call you puu Oh!
A man who'd steal our secrets
Must be high In the Politburo.

Bring on_ your Sherlock toppers.
Bring on your gaunt bloodhounds!
It our country is in danger

We're excited: Egad! Zounds!

Bo, press on Bob Stripling. Nixon:
Press on, conservative Mundt!

Perhaps you'll find the lost chord
In your fabulous great spy hundt!

THE YOUNG IDEA

that refreshingly direct approach
that sometimes makes. teen-agers
seem perplexing in an adult world, boys
and girls in Portland, Ore., have declared
s “Be Kind to Adults” week. They're not
saying that as a group they are ordinarily
unkind to adults—it's just that they want
to crack down on the fringe elements
among thelr contemporaries whose exuber-
ance has come in for a little censure.
They condemn the five teen-age Portland
boys who sawed down “a huge fir tree
which toppled across the Councll Crest
streetcar line, cutting power from a large
m of uu @ity and from two radio sta-
.. ." Also the boy who admitted “dy-

But just to show that they're not blinded
by the mote in their own collective eye, they
are willing to admit that adult behavior is
not quite all it should be. And they hope
that the campalgn may even shock some of
their elders Into the paths of courtesy.

All In all, though, It sounds like an ex-
cellent idea. Their motto, which they've

ilable streetcar. bus and
1 ". And
in the

their goal is to convince the “dopes™
group that only a dope will act like a dope.
It's an honest, sincere and commendable
effort And it has a fine tradition behind
it. In the words of & sub-teen-ager who Is
probably still around,

Most of the time, the whole year round,
There ain't no fliez on me,
But jest ‘fore Christmas .../

-Merry-Go-Round

Tough Proving Grounds

Pan-American Solidarity Threatened

Spread Of Communist Indoctrination

By SUMNER WELLES
Former Undersecretary of State

NEW YORK
JBECAUSE of my warning in ths colmn that sev-
eral American governments were undermining the
inter-American regional system by flagrant Interven-
tion in their neighbors' internal concerns, the Com-
munist press in Latin-America has been honoring

me with & series of personal attacks.

These diatribes are of interest only because of
their Indication of the present Communist line. In
the endeavor o destroy hemlspheric unity, the effort
is being made to canfuse public opinion concerning
the basic principles on which the organization of
American_states rests, by censtant repetition.
to make It mccept as gospel & number of grotesque
falsehoods regarding the activities of United States
offictals

The first evidence T have seen here of any reper-
cussions from this propagands was & number of let-
ters published recently in several leading newspapers,
1 have no knowledge of their authors’ affiliations
What Is significant is that they contain the same
distortion ol principle and the same

Cuba’s great liberator. who had no political connee-
tion, was, on the contrary, chosen unanimously by
the ‘Cuban party leaders to serve as President untll
national elections could be held
The letter then proceeds to denounce &s “inter-

ventionist” a speech D aaiivered tn Bosion In 1902

At thetr conference In Rio de Janeiro immediately
after Pearl Harbor, the American republics jointly
agreed. sublect to thelr cnmumu.m.l requirements,
10 break relations with Lhe Axis. The postponement
by Argentina and Chile of Tina) action permitted Axis
spies and saboteurs to continue operations in those
countries. My speech emphasized the danger to the
security of the hemisphere caused by.a failure to
comply with the provisions of an inter-American
agreement to which all the American governments
had voluntarily subscribed. This attempt to c!
& call for the observance of internationsl agreements
a3 “intervention” has been repeatedly made o re-
cent_ month

In the Lissue of falsehood and of distortion which
this letter represents. the most Insidlous feature, how-
ever_is the charge thal “a treaty negotlated by gov-

of fact as ppearing in the Communist papers
in L-uny«mrnc-.

A typlcal example begins*
fend the theory of non-intervention are the same
ones who before intervened directly and without con-
sulting ofher Latin American states. "I refer. of course,
to Mr. Welles.

The truth is that from 1922, when T was sent by
Secretary Hughes as Commissioner to end the occu-
u‘::.u[ the Dominican Republic by the American

atipes. 1 worked continuously, both in and out of
Government, for the adoption of an inter-Amer-
ican agreement providing for non-intervention
agreement was finally concluded at the Buenos Alres
conference of 1937

The letter then says, “In May. 1933. Sumner
Welles ordered President Gerardo Machado to resign.”

“Those who today de-

w‘ﬂm President Roosevelt was first Inaugurated
the Platt amcndment was still in force. The

u a
of 'the Machado ‘ictatotahip. and. in part 1. the
devastating _economic collapse by the Smoot-
Hawley Tariff. Before the new administration coula
start the first practical application of ‘the Good
Neighbor policy by economic co-operation, tariff re-
n sbrogation of the Piatt &mendment
that the Cuban people end a political
plunged their couptry nto chaos.

President Machado oxd all but one of the oppo-
altion leaders at length accepted the mediation T haa
offered as Ambassador for the urpose of finding
Tithin the framework of the Constitution some soli-
tion of the political deadlock President Roosevelt
lll'nu“‘n!ou_!h’ calied In |hr Latin-, Amrnuu\ rep-

and in-
formed them um. no form n( lnienznlmn was con-
temlated.

The mediation had mide considerable progress
‘when. at the beginning »f August 1933 not the Am-
bassador of the United States. but the officers of the
Cuban Army, demanded and obtained President Ma-
chados resignation.

e next falsehood s that 1. as Ambassador.
then had “Carlos Manuel de Cespedes appointed as
Preaident of Cuba” Dr, De Cespedes. the son of

Drew Pearson’s

That.

ermments not the direct will of the peo-
ple rould not be considered valid.”

That is. of course. the gist of the Communist’
contention To them no Lreaty is vaid unless it
serves thelr purposes

I I8 governments that the Communists and unw-
travelers hold to be cepresentative of “the dis

will of the people” that have been violating umr
treaty obligations by triing to overthrow neighbor-

ing & they call
This effort to convince public opinion that black
ent when

is white is peculiarly dpngerous at a mom:
military dictatorships have recen
ernments of several republics.
ples are persuaded by such propaganda to abandan
their support for the principles in hemispheric rela-
tions that experience has shown to be Indispensable
to Pan-American solidarity, the military dictatorships
are going to do Just as much Intervening as their
opponents.

At a time when the safety of the new world de-
mands Inter-American unity quite as much as it did
.mr Puﬂ Harbor, the Americas would In that event

by precisely that kind of dissension for which

“the Communm leaders

hope.
An Initiative by the council of the Organization

of American States to determine all violations by
American of thelr non-!

pledge would be th: most effective means of counter-
Acting the confusion caused by Communist propa-
ganda. and of convincing the American peoples that
respect for that commitment is essential to their
common welfare.

Quote, Unquote

Mainly responsible for the sharply ralsed rates
fon auto liability Insurance in Loulsiana) s the fact
that repairs to the bodies of the new style cars are
far more expensive than f r models. You
could bash In a fender o0 the old family buggy and
get it smoothed out for maybe 10 bucks Pleat a
fender on one of these late models and d spu might a3
well have driven through Tiffany’s
Baton Rouge (La.) State-Times.

Joseph & Stewart Alsog

The Pattern Emerges

have made up his lnlnd lo eul
the sou Demacn
l Ihllex-

own The tac
nemely tricky fight are hml on the
agenda of a series of meetings the
0ld, before the
ession, with Vice-President Alben
!Arkhy and spunr of the House

e P ‘s decision was not
reached without much palling and
hauling between h!
Thom there wre many, ke Secre-
John Sayder,
iy 46 B Tove ot courses.
intent 1s clearly to indicate to ti
Iabor and iberal groups that thelr
paign support of

not f
The truth s that these groups
are alread; resent the

ly beginning to
Presidents failure to ciean his own
administrative , and give it &
sleaming ‘oat, of New Dea) stucco,
(When one of their leaders urged

least seek to diminish the hal ud in-

crners
nd i he will not. abandon
such cohseryative friends as Snyder,
he will at least formulate taz policy
without much regard for the Treas-
urys embittered oppasition o an
wxces profius
iich are fragments of the new
patiern that 1y wow emerging.
President’s stngular lenllclly' ot
method, and his remarkable per-
sonal nerve, are typified in this de-
termination to put through a gi-
of

of Congress. He Is
not given to flank attacks or Fablan
tactics. But it is difficult to pre-
dict how his decision will be re-
ceived, when he imparts it to the
far more cautious &nd rather more
Seaicned Vice-President and Speak-

THE SN?L! WAY

are several methods

doln( he wecuk Job the Pn-amtnt
as The simpleat is o
purln lh. Dlxltcnl-l The 100 pe:

acnu .bn
nveruy luwﬂﬂd
candidacy ~of oovmmr J. uuun
‘Thurmond, are Eastland of Missis-

House, Cox, ivers, Battle,
Hobbs, Boykin, Rankin and Wil-
Il It wil] be y

example, place
Homu uu-pnurfu. Rules Commit-

Or the House Rules Committee
and the House Ways and Means

James Marlow

be
mwmummmwemt-
o H procedure,

tee's power over House

and put an end to the extra function

“of the lel and Iltlnl
Tatic members, who now o0,

tra) all committee saignments

nu members of their party.

5
]
firi:

will_undou! er packing
purging, for the natural res-
But in any the method
nl the campaign is far less
t than the objective,
m objective is to tangible
expression

peaker persusde
to make an open onslaught
the Southern Cor

ts. The House is now full of

movement now comprises. besides

M. and Holifleld, such
members as Blemiller, Huber.
Kiine. Kerwin, Granger.

lnd U’u lled Adolph Babath,

minded men '\Il
ldmlt lhll he s

What's The Charge?

WASHINGTON
AT charge can the Govern-
mtm make nst aryone in

ase?

Porllu'y—mnr under o-lh—n

this moment seems to be the most
terious the Government may b

able to make mlmz anyone.

1. The ﬂvllllﬂl 01 lawyers who
can't b' identified further but who
ought to know more about the pos-
sible charges than anyone in Wash-

Rton.
2. Al the information lhnul tha

case.
But the phrase — "no' publicly
known" —
The. case 1 Mill under iavestiga:

on.
And the Government may find
some twist in the case which would
enable It to make other charges
besldes perjury.

ment for anyone
lcund tullty of perjury mu a
& maximum of five

!e-n Ln ml and'h ;uoo tine.

bers says he
was part of a Soviet 1y ring avhich
rounded up secret Government
pupers for the Russiansg u(ore the
war.

2 He says Alger Hiss, former
Suate Dept officlal, was part of
the ring and took some of the

“His denied this So did
the others Chambers named

Can anyone be charged with
stealing those papers? Whll can

done to such a

Nothing, sy the nevers’ Wh
pinion on what is now
Bublicly known of the case. Wi

Because—and this Is what. the
awyers say—under the law

in this case a person who took
the papers would have to be dur(-
ed with the theft within three

after taking them.

But the ll'y.ﬂ say the last of
the papers known to have been
taken from the State Dept. were
taken in 1938, or ten years sgo.

But what about a charge against
snyeoe who was found to h-n

papers possession eve:
at l.hh late date?
NO LAW

'nu lawyers say they can't nna
w covering & thing like tha
In this case.

‘The oewmmant’- continuing |n-

while after 1938, when the papers
were taken.

In that event some other charge
might be made. But now there is
nothing publicly known to indicate
the spy ring, or a conspiracy, kept
on

W
day when a new grand jury takes

3
Reports are strong here that v.h-
jury ‘will charge. or indict. one

le Jor perjury betore %
Quits Wednesd

Rep. leon cnlllofnl.l Republl-
can. has sald, ~The 1ndluuan h
that Chambers will certatn;
mued ror perjury.

d Chambers both testified
undrr u.lh before the New York
grand jury and before the Houss
:‘Jn~Amenun Activities Committee
ere.

Real Estate Lobby Continues Working

WASHINGTON

JUNLIKE the Supreme Court tae real estate lobby does not
believe in noting the election returns Working diligently
and recretly the real estate boys nave now recruited an army

3300 amateur lobbylsts to bombard Washington with a
last-ditch stand against public housing ang rent control

This new lobbving force has been hand-picked an the
hasts of persanal friendship with Influential Congressmen
Tnev are scattered throughout 'he grass-roots so As to make
the movement apear sponiancous, and thelr names are care-
fully guarded until housing D-Day before Congress

Meanwhile, Cal Snyde: chief lobbyist for the Nationai
Association of Real Estate Boards, is boasting that the
lobby will defeat President Truman's housing program again
—by at least 30 votes in the Hause

The coalition of Republicais and Southern Democrats
boasts Snyder will still be able to block public housing and
rent control In the new Congress. While he may not want
1t published, Snyder spoke off the record before the secre-
taries council of the National Association of Real Estate
Boards recently.

“Remember.” he fubilated. "that Roosevelt had a Demo-
cratic Congress in 1938, and he asked a billion dollars for
oublic housing 1t was a pretty smooth operator, but
he didn't get the money for housing was a Democratic
Congress again In *40 and thev didn't get It In 42 and ‘44
they didn't get It either.”

“Now 1s not the time ta compromire.” Snvder sounded
the new battle crv. “Now fa the time (i gel in there and
punch Now ix the time, if vewll pardon thr expression
to adopt the tactics of Harry Truman in the election Get
Ir. there end fight

Unregistered Lobbyists
aw\'\)za 1. counting upon the army of 3300 newly re-
cruited, mmevmm lobbyista to turn ghe tide. They wil)
not register as lobbyisis but operate as Congressman's !Un-
stituents.

In most cases. Congressmen won't even reslize they are
dealing with lobbyizts controlled from Washington. They

will be close personal friends of the Congressmen. picked
because they can influence votes.

To finance this operstion. the National Association of
Real Estate Boards ls asking $5 a head from its members.
This should awell the tota! lobbying kitty to more than 32

In most cases however. the lobb:ist-constituent will
pav his own way to Washington.

Lobby Rollcall

FHIS grass-roots army doesnt mean that the rea] estate

Jober s dolng away with its “commando squad" siready
cperating on Capllol Hil These professionals represen
every phase of home bullding, and in order n

n mayv know who they sfe. here is & st of the kev

Teal cstate lovbyiata

Dour Whitloek—Chunky. gental, glad-hander for the
Bulding Products Institute, which supplies materials for
bullding homes.

for last-ditch action when Congress convehies Jan. 3.

Shoe On Other Foot

WWHEN » newsman mistskenly reported that White Fouss
Press Secretary Charlte m med to sell his Washing-
ton home before the election the White House
e grumbled to the Pmldmt -M beefed at staft

meetings for three days

Firally. at the 9 A M. meeting of the White House
uaff the Presidents military aide, convivial Gen. Harry
Vauckan. blurt

“Mr. medmm T cant help making the observation lhn
during these past.months when myu-u Adm.
Graham and some of the rest of us ken knocks Sike
that. our press secretary was "nldly offended and largely
amused. But as soon as he gets a mild scratch on the shina.
he yells like a stuck pig.”

Ch s

e M o
s A

Frank Cortwright—Suave. dignified executive vi
dent for the National Assoclation of Home Bullders, which
builds the homes

Herb t for the
National Association of Real Boards, which sells the
homes. His chief working obbyist s a1 Snyder, who sping
varns and manipulates votes with the best of them. An-
other tenmmate s slender young Albert Payme, who does
most of the paper and leg work.

forton Rodfish—Astute kingfish of them all He rep-
resenta the U 8 Savings & Loan League. which finances
the homes

John Owen—Wealthy. elderly president of the Nationa
Apartment Owners Association. which wants to boost rents.
Hia right-hand man ls blond, egotistical Burton EdWirds,
who rpends freely and boasts of having Congressmen in his
pocket.

Hedpert mu—zx«uuu secrstary of the New York City

Rent rom the

Army ua 0 uvuln. he still refers to himself as “Captain
Brill”

‘These are the men whom President 'n'umln onu brand-

are girded

mve i 1de

ed 83 the worst lobby in Washington a

YN WRITING his memoirs, Maj. Gen. Claire Chennault,

reference—upon direct orders
Chl-n: Kal-shek.
ever been told before, but Chennault

a olane for him, naid Curtiss-Wright
Hawl Sneafal—forerunner of the P-:

shot down. Tn
early skirmishes. Chennauf¥ bagged 30 Jap planes for & ot

of

my first taste of Ja
learned rome of the
Ican pllot's Iife over China’

flak apd fighter tactics, that 1
t later saved many an Amere



