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TWO COMPETING TAXING SYSTEMS

Charlotte Merchants Assoclation de-

serves to be heard In its petition for

Btate tax rellef. What the association has

asked, specifically, is that the State allow

as a deduction from income the very con-

siderable taxes imposed by the Federal
' Government on that same income.

On the face of it, elementary fairness re-
quires that the Btate not profess to be ig-
norant of or indifferent to the ravages of
the Federal income tax. The State's counter
argument — that its rates will have to be

if this be

allowed—Is a valid argument, but it begs
the question of what is a fair and equitable
system of State taxation. And North Caro-
lina's income tax rate on both corporations
and individuals is out of line with neigh-
boring states, though there'are offtetting
factors of property and other taxes.
Former Governor Camekon Morrison sald
in a speech recently that the State should
reduce all its tax rates by roughly half, and

count on reduction to attract enough
new wealth to make up the loss in revenue.
We do not belleve that this prescription
should be taken any more literally than
Mr. Morrison meant it to be taken, but un-
doubtedly he did mean that the time had
come to examine the tase for tax rellef in
North Carolina's own interests, if that was
possible without the curtailment of essen-
tial services.

1t is only through tax-reduction, not tax-
revision, that the Merchants Assoclation
may expect relle! from what it calls the
“double taxation” of North Carolina in-
comes. These business men are wise enough
in the ways of taxation to know that It
matters most how much the tax ls. not
what it i3, and likewise that State income
taxes, however onerous, remain a deduction
from Federal Income taxes, hence in the
case of corporations are worth 38 per cent
of their cost as a deduction on Federal re-
turns. But that is small comfort.

LOAD IS TOO MUCH FOR U. N.

Wll. we'rs right back where we wers

N last week. The Russians are atill

blockading Berlin, and the U. 8. and Brit-

still g food and supplies into

b’ alr. The Security Council still
pmbllm, officially a “threat

", on its agenda and doesn’t
do with it.
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‘There have been a good many moves in
few ‘days, but no change in the

g

lin problem In direct negotiations. Unique
thing about this proposal wag that Evatt
and Lie urged virtually the same sort of ap-
proach that President Truman had in mind
when he contemplated sending Chief Jus-
tice Vinson to Moscow. Mr. Truman was
roundly criticized for trying to circumvent
the U. U., and was talked out of the Vinson
mission by

Marshall must have been convincing, Zor
ﬂu Pruldlnt gave an sbrupt “No” to the
this week. He sald he

hld no plans for meeting Premler Stalin
anywhere, unless the Soviet leader should
wish to come to Washington, and added
that the United Btates would not negotiate
the Berlin question until the blockade was
lifted. Hls views were expressed In more
diplomatic language a few hours later by
Becretary Marshall, who said the U. 8. had
discussed Berlin directly with Russia until
1t became apparent the blockade was es-

tablished to gain political objectives to
which Russia was not entitled. The ques-
tion will remain with the Security Council,
he sald.

‘The Evatt-Lie appeal was rejected by
Great Britain and France on the same
grounds, while Russia turned it down be-
cause that nation insists that the Berlin
question 1s part of the over-all German
question and must be discussed by the
Counctl of Forelgn Ministers.

Certainly, from the standpoint of the
‘Western powers, an agreement to take up
the Berlin issue with Russia once again
while the blockade is in effect would, In
effect, recognize the blockade. Having once
taken a firm stgnd, the Western powers
cannot afford to back down. But Russia
has been equally firm in its insistence that
‘the Berlin impasse cannot be settled out-
side the whole German question, and that
nation will not be able to retire lru:emll!
from such a stand.

Meanwhile, the United Nations struggles
under a terrific load which it is not yet
able to bear. The organization simply is
helpless as %ong as the two biggest powers
are adamant. It can censure one side or
the other, of course, but other than setting
the moral record straight and forming
world opinion against the offending party,
its efforts will be useless.

The clock ticks on, and time is running
out. While statesmen argue, military men
plan for war. And little people everywhere
hope that somehow the peace can be pre-

‘served.

WHAT TO DO ABOUT CHINA?

Bhanghal and Nanking this week
moved trainloads of Chinese city-folk;
they covered the long trains like bees about
a hive, legs and arms projecting through
windows, car roofs layered with people.
They were moving Into the country where
food could be found, where they could es-
cape the expected Communist onslaught
upon these two cities.

In the United States the Chinese ltmnlc
seemed, to many, a toy war, another chap-
ter In the eternal battle that has been
China for so many years. But theu Chin-

hole familles of th 11 from
Nanking and Shanghal knew I.hu was no
game; they knew that this was the hottest
of the many world fronts where Commun-
ism and capitalism were doing battle this
week.

EPORTS from Key West that President
Truman plans an early policy state-
ment on the part of the United States in
this war are being recelved with Interest.
Mr. Truman will meet with Secretary of
State Marshall on Monday to review “the
entire International situation” — a task
which we do not envy these two American
leaders.
What can one say to Chinese Natlonalist

Monday what we should do about China—
or, more correctly, whether anything can
be done about China The Nationalist
troops of Chlang are outnumbered and are
being outfought, they are deserting whole-
sale, according to AP reports, from the
mercenary ranks to the “People’s Libera-
tion Army”. Arms from America are being
turned over to the Communists by Nation-

“ alist soldiers, enough arms, it is reported,

to equip 39 divisions. What purpose will be
served by pouring more arms into China?
‘Who will use them?

‘The Chiang Government is broken. His
ministers either are fleeing or preparing to
break bread with Communlst conquerors.
Chiang the Strong Man ls through — he
has lifted too many weights, he has become
musclebound. President Truman is in com-
munication with Chiang: the President
must know by now that support of Chiang
will not turn back the Communist tide in
China.

It 1s possible that an American Expedi-
tlonary Force to China could do the job. It
would not surprise us greatly if. upon his
return, Bill Bullitt, ex-Ambassador and now
Republican emissary to China, would rec-
ommend just such a

‘For Congress There Must Be Some Better System’

Good Will Between The Races

Fact, Not Flctlon About The South

Editors. THz News
Imcm:mu.mmm-mymmn
may be interested.
—F. C. ABBOTT.

(Enclosure)
CHARLOTTE
Bditors The American.
Waterbury, Co
So many \ll&ldln] statements have hcen mﬂa
about the South, and iy
relationship down here, Ihll 1 am oﬂnmlned to ll'.
some real facts in the case.

‘Thirty years of life in my native :lv,y in New
England. followed now more ears in the
South, have given me & fal Knowledge of both sec-
tions of the country.

‘To you friends back North whose ideas of the
mlh are derived from some brief visit to the South,
from some of the nal stories of staff
'?Iltl‘l sent down here and who seem to delight In
ing out our darkest spots and writing ﬂwm
as typical of life in the South. let me say
“‘that your knowledge of the South and of canuluana
down here is very limited.
rmation let me give you a few real
he South.

s nmn city of 17.000 to Its p
500 or more since the extension of our

old l:l!y \I.mlh recently ordered.

bout 30 wl’l.:‘nl of c:lr people are members of

the whmd the situation in our city.
lored schools,

the same salary schedule of white teachers and under
the supervision of our city superinf it of
ple have a number of cht un-

etr boards and
preachers of their own race, and I doubt if a church
for colored people was ever built in the South with-
oyt an appeal to white friends for sssistance and
always with a ready response.

The colored people have had here for over years
a university. originally sponsored in its early history
by the Northern Prest Church, snd for a time
under w whif

now in recent the t
Tacultyare intelligent and trained members of the
colored race, and they are doing s fine work and
with cordial goodwill and friendliness of the white
people of Charlotte,

The colored people have ¢ bospital. spansored and
buflt many years ago by the influence of a p:
yhite lady. wife of 4 leading manufecturer
Iargelv supported for years by our largest
Chi

A<fund of $200000 Is now being ralsed for the
butlding of » modern nurses' home for thia hospital,
and the mones will come largely from white friends
of the tnstitution

The colored peovle have now in one of the most
crowded wards of the city colored branches of the
YMCA and YWCA. sthffed by colored workers and
with the close cc-operation of the central white
Assoclations.

A fund of $250.000 Is now being raised for the
of large and more adequate buldings and

1t is possible that Bulllll will mllﬂ lhil

soldlers who are,
have been led to believe. shooting down
their brothers In this greatest of civil wars?
Can one say: “Here is another round of
ammunition; keep shooting to defeat Com-
munism and preserve the Nationalist sys-
tem in your country”—can one say that to
Chinese who, under Chiang Kai-Shek's own
brand of natlonalism, have come near to
starvation. have worn the same scraps of
cloth Winter and Summer for years. whose
savings of decades are wiped out by an
overwhelming Inflation which Chlang's
government can't control?

No. we do not envy President Truman
and Becretary Marshall who must decide on

“I am crazy to get Into the newspaper
business,” cooed the sweet young thing.
“You have to be” the managing editor
eooed right back. — Jackson (Miss.) Daily
News.

B. L. Hale. principal of R. H. an-
nounced Tuesday that all students had re-
eeived grade cards for the first six weeks
of school. He requests all parents of high
school students to please look carefully
over the cards, sign and return immediate-
ly. — Rogersville (Tenn.) Review.

The election determined whether the
American people want to vote on these
matters or leave everything to Dr. Gallup.
—Lerirgton (KyJ Herald

but it is that
the American people will accept it; it is
highly unlikely that President Truman will
even consider it. Stalin only knows how the
Russians would take to such an idea.

‘The truth is obvious: Chinese Commun-
ists have, for all practical purposes, con-
quered China. The Natlonalist Government
may flee to Canton and put up token re-
sistance, but the majority of China will be
in Communist hands, following the Moscow
line. Russia will have won Asia while we
haggled over Berlin

No. we don't envy Mr. Truman and Gen-
eral Marshall. It is a time for declsion—
but what decision?

We are unable to corroborat: &-printed
statement that the number of thousand
dollar bills in circulation has increased.—
Little Rock Arkansas Gazette.

" A statisticlan given to the morbid reveals
that the American family pays out an av-
erage of $200 a year for crime. If he means
millinery It would be braver to say 50. —
Washington (D. C.) Evening Star.

Bomebody is always criticizing the Bouth-
ern people for using the phrase, “you g,
The critics forget that the immortal orator,
Cicero, began many of his orations with
the phrase, “tuss omnia”-you-all. — Gren-
ada County (Miss) Weekly.

equipment for this wark 200,000 of this fund
from whil !ﬂmlnﬂwmwhn‘udhma
colored people themselves.
people who hlvl htn industrious and
thrifty have, um-un
associations dunn.
several

ilding
nw. mn hmum and paid
for thousand homes of their and I am

Drew Pearson’s
Merry-Go-Round

informed by the head of cne of these assoclations that
right now more than lhree hundred colored people
are paying regularly monthly payments to this associa-
tion for the purpoee of further home building.

red youth of Charlotte have s Boy

white boy:

& wide

lnd this will includ' several additional

and swimming pools for the colored race.

Xllllruelhntwhzn!.rl"un(kyhu ‘the colored
people have special cars them: and nn
our city busses, under the rules of he company, the

colored people fill up the seats at the back of the
car and the white people at the front as a matter ol
course and without the slightest friction and entire
goodwill,

And let me lell Jou people hu:k bome in toe

troubled about

North, who are it n%
demanding that ll be abolished in ths Solll.h that the
colored people here would oppose the merger of uutr
churches. schools and ocher ol tions and

own tnstitations and af
awn lte and znjuy e goodwill and
the whit

clently by the officers of the law, and there has been
bt ome lymching recorded In the entire Bouth for
more than a year. You in New York, Chicago and
other Nortner clties have your gangster murders and
ence and bloodshed during your strike
troublea, and It s Up to sou to clean: house {n your
own cities and leave the South to do the same tn its
own field and which we ere entirely capable of doing.

sre 5o anxious about me"

will find further fields for your best efforts.
The colored people that their real friends
are rl‘hl here in the Soulh

d 86 n. my you friends back
Norm Il to study the nt(dl and reform your own
dark places and leave the South to handle its own
affairs of which they are far better informed. In which
they are much more interested. and. therefore. are
more capable u! handling than you can cyer_be be lmm
your distance and limited knowledge of the Sout
‘There is vrry old saying that “Charity benm at
home?, and with all due 'courtesy and klndly le(uhl
riends back North. I would
adopt this principle and we will also apply u mn

—FREDERICK C. ABBOTT,
A mative and for 30 yeary in

Ce
Now for ever 50 years s citisen of
Charlotte, N. C.

Marquis Childs

mmcfh'uhnmn

volcano, the flood of
personal reminiscences about the
war continues. Par from abating,
it promises to grow in volume.

. con!

Bmith revi di ite over

conduct of the battle for Tara

when hi e Army com-
ander,

To answ ver-
sion of the batie.  Besroioey of
Army th  Royall opened
secret files. The Army defends its

der at Tarawa,
Ralph Smith, pointing to two of-
ficial judgments upholding _ the
Army Smith over
Bmith.

mimic Pentagon.
Aware of the storm It would stir,
Purrestal seriously considered ways
and means of censol

tter
A long standing Army regulation
provides that snything written by
an officer, whether retired or not,
must be submitted for approval.
Thus Gen. Dwight D. Eisenhow-
er, whose story of the Allied Com:
mand in the battle

Army  officers wriling for publi-
cation.

But Navy and Air Force/ have no
h um

was
restal could do about the Bnlllnd
(nickname: Howling Mad) Smith

Discussing the _tmplications of

eensorship both with officers snd
with civilians, Porrestal has eon.
templated an over-all rule appiying

Joseph & Stewart Alsop

he Wur Contmues
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is ended.
Chief of Naval Operations through«
not.

yet given us his version nor has
Admiral Willlam D. Leshy,
o sait
and a participant In
Bigh-tevel conferencer e
Charles Bohlen, counsellor of the
State Dept., the only living
American who knows exactly what
Roosevelt and Stalin sald

he wes interpreter for the 5
dent. Some time 3go a azine
offered him a e sum Jor his
story, but fortunately Bohlen, just

t the ablest

O af the most fasinating
o
ratives to appear thus far i3 Robe
's about

L. Hopkins, based

Taft's Sun Setting

WASHINGTON

Sl‘NAmR Robert A. Taft is one

of those exceptional politicans

‘who are also symbols. He stands lor
old-school

This is of course crucial By the
Mulollu:h!ﬂn as Brooks
of Miinois and mbdwﬂ
Virginia, the whole color of Senate

has been

a5 Georg
W. Norris used to stand hyr Amzr-
fcan progressivism, lnﬂ Henry Wal-
ll::!' aow stands for the moonstruck
t. It is more than
li(nl!lcam uuulon th?‘lmlmd
many of his colleagues think

may -undnn the Senate Rmbh-.

can leadership in the next session,
lnd perhlpl tven retire from the
Benate when he comes

for re-
election in o
‘Taft did most of the thinking an
most of the homework for the Rz-
publican Senatorial fank lnd file
of the 80th Congress. Thus the end
of his leadership would be s major
event In any case. If he is really
considering & progressive withdraw-
al from active politics, his decision
may be taken as marking the end of
an era of American ilfe.
It must be added at once that
Euro-

here knows
mmcmmmdemm

thdenlmnlmnlur
which Taft was even less
than Ne there are

several different reasons why this
Temarkable man, ml of the strong-

pemn..ll in American public
mllhl now choose to leave the

can Senators.
PARTY REBELLION
The first war whoops of rebellion *

against Taft have already come
from Senator Alken of Ver-
mont and others of his group. But
o addition to these men who have
giware fought bim. Taft wil now

be o by s larger
of Senators lite Knowland of Catlts
and Lodge of Massachusetts,
o havs perhaps reluctantly con-
sented to his leadership In the past.
Thelr thesis s that the election was
s popular disavowal of the Taft
policies. They have candidates for
the leadershlp who would enjoy
strong sup, and Know-
land ‘are ihermacive ihe most ob
vious possibilities. And their mod-

altered. The men of the Taft uhml

olﬂer mduum hnu lost their self-

’{m dacldel'amllluuﬂlhl
to hold his place, neumuuu.my
to be beaten. If he consents

-mw the position of one scnnur

E

go of
fight, the election must have
him wonder whether the game
worth the candle after all
for Taft, must be the cen-

13

This.
tral problem. He set out, in 1938,
to rebuild the uvuﬂlun party ss
it used to be. No one has worked

may be, the mere fact that he has
3

erate
now closs to being the dominant
Scnool of thought 1 the Seaste.

The Vacation Wasn’t Enjoyed, After All

‘WASHING’
(QNLY one group of people since Nov. 2 have redder faces
than the pollsters—the big business men who had feath-
ered their nests with Dewey's friend:
Tal

stiel. head of Schen!
the whisky and’ win
Rosenstiel was interested in having an “in"
Administration. It was not unnatural thefefore that e
wining and dining

e invited Dewey's right-hand man. Paul Lockwood, to

8o yuhunl

Paul accepted. Both Rosenstiel and Lockwood are en-
tertaining gentiemen, but neither felt, much like entertatning
post-election trip.

the other on that

Inside The Cabinet

who gave only uwu m the 'mmun umﬁ-ln—thuum one

of the wealthie: Averell Harriman, Mar-
shall Plan lmh‘nldor ln Blmu has nﬂn an urgent cable

to President Truman to dis-

cuss a wide range of subjects. mundlnyhennuwu

Secretary of emu Lo Ammwy General Tom Clark is

elevated to the Supreme . the next Attorney

will be el!hay curk clmnrd or’ Mn Owwbnll hard-hi

head he Criminal Division. .

l?hll! Justice 'red

Prankfurter Greenfleld. the big Ph.ladelphis
real estate man, mxmmduurmmmu
an embassy.

Another Dolly Gann Row?

Cmmhumvmmm\tmdl(wdmﬂm
since the days of Dolly Gan: lndAllceum"nﬂh‘lmv.
aver who should &ft where at dinner, have been glowing
lmlclnlum over the problem of who will be Vice-Presiden

officlal hostess, and henmnnnn.l-tnm:hl

Ilcl he is in great demand. But he doesn't relish social

his counterpart is also single—Speaker-t
Close friends. Sam and Alben have been

h-snmlllmrn

golng out together as mwrwlm(nu the ides
of thelrrvvm;vvtr protocol brings smiles to those who
know them.

Sam married 0 8go that most people
mmxh.-u-lw-y:-nr.nduw % no
and doesn't intend to have one.

Barkley, whose, wife was an invalid for many years be-
fore she died, also-goes to dinner on own. Barkley says
he's had s “number of applicants” for the job, but if he
Deeds an official hostess, he will draft his dsughter, gracious
Mrs. Max Trultt.

Merry-Go-Round

A ‘American ambassadors have received cables,from the
sub-

mit their resignal wants & free hand to select
diplomats. . . ., U. 8. Aml I
Smith has been wire to
in Berlin. He's not likely to succeed.

~vey, the man who helped Truman carry the state—
Ilinols. . . . , President Truman' m.m-
black friend from the Kansas City Union Btation, thas
Lees . is trying to hire

one of the fanciest office suites In Washington for William
the New Orleans ofl man. (Maragon is supposed o

Tun the Helis offics in Washington)



