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EP., CHARLES B, DEANE, the Eighth
North Carollna District's able fresh-
man Congressman, In an inter-
here Tuesday his justifiable alarm at

Uthe, sie of the national debt, which he

noted as one of the paramount questions
which will face the second session of the
B0th Congress next year.

Mr, Deane expounded bls concern for the
‘nation’s financial stabllity more fully In
~ a statement In the final issue of The Con-
gressional Record, explaining his support
of the President’s veto of tax reduction
Jegislation. His analysis of the problem,
amply documented by figures substantiat-
ing his position, reflects a common sense

approach to one of the most controversial
ssues of the recent Congress; those few
constituents of Mr. Deane who peruse The
Congressional Record are doubtless pleased
to discover that their representative ap-
parently based hix vote, not on what the
Gallup Poll or even the Democratic lead-
ership Indicated would be a wise position.
but en the logic of the factors involved

The major polnts emphulud b) Mr.
Deane were as follows:

(1) The national debt is now $258 bil-
lion, 27 times as large as the taxes to be
,paid on 1047 Income by persons with In-
comes of less than $5000; 34 times as
Iarge as taxes on Incomes of more than
$5,000. The Interest rate on this debt Is &

figure higher than the total Federal ex-
penditures of any year, except 1920 and
1021, before 1934

(2) The future tax burden will be larger
i taxes are reduced now; the greater and

Tax Relief In Debt Reduction

swifter the debt reduction now, the greal-
er the ultimate tax reduction will be.

13) A debt reduction of $69 billion year-
1y can be achieved under present tax rates,
while under those proposed in the recent
Congress, debt reduction will amount to
$28 billlon annpually. Debt reduction of
the first amount will save present and fu-
ture taxpayers a total of $115 billion over
the interest cost of the same debt retired
at the second figure. By the end of 34 years,
taxes could be reduced §11.7 billlon below
their present rate. The tax reduction pos-
sible if the second alternative, $2.8 bil.
lton, were used would be only $1.9 billion
the end of the same number of years.

4} Tax reduction now would tie the
hands of the Government, making it in-
capable of deallng through financial means
with present Inflationary developments, ot
meeting the problems of a recession if and
when they should develop.

{5+ Contrary to the charge that cur-
rent high taxes are a deterrent to in-
creased production, the net working cap-
ital of eorporations increased about 80 per
cent from V-I Day through 1048, at pre-
sent tax rates.

Mr. Deane's conclusion that debt reduc-
t1on must take precedence over tax reduc-
tion will be no less valid during the next
sessiofl of Congress than It Is now: how-
ever, since 1048, will be a campaign year.
that anclent election-year philosophy of
“support all appropriations and decrease
all taxes” 1s quite likely to supplant reason
and loglc In the minds of wary Congress-
men

“Marshall Secures American Base

M support for the Marshall Plan.

Tlﬂ: victory for United States foreign
policy at the Inter-American Confer-
ence In Brazii surpasses In Importance the
most optimistie expectations of observers.
1Its effect In strengthening our position In
the world and advancing the cause of
peace may be larger than ls apparent at
the moment.

For Becretary Marshall, this turn of
events comes as & timely and richly de-
served vindicatlon. Of late, certain Wash-
ington columnists haves been sniping at
‘the General for his seeming neglect of pub-
lic relations, the critics complaining that

Ehe is failing to dramatize the European

sufficiently to obtaln adequate pub-
They
have had almost their entire attention fix-
ed on the Russian and European fronts,
‘paying scant heed to the conflict In our
own Hemisphere.

Fortunately, General Marshall’ has not
. been distracted from his major purpose of
pnmnn first things first, or been tempted
fo divert his energies from the work of

 planning and executing strategy to appear

in & more dramatic role before the public.

+He may lack the color and political adrolt-

¥

ness of former Secretary Byrnes, as his
critics have suggested, buf certainly the

_suceess of the Inter-American Conference

he is not deficient In other and
ore important qualities of diplomatic
Teadership.

iHome Rule Issue In

MAY be asked how much the cause of

Home Rule for the cities and countles

of North Carolina will be advanced by its

with the pri-

mary campaign of State Treasurer Charles
Johnson. :

The question is raised by the statement
of Mayor Henry T. Powell of Henderson,
president of the North Carolina League of
Municipalities. Speaking Tuesday at the
38th annual conference of the League,
Mayor Powell stated the case in this fash-

l must |=t on the b-.m!*nlnll of one
to the group and elect hi

overnor of North
l!.nl ‘We have stayed out of politics and

have gotten nowhere. Now we must get in.

The Mayor's advocacy of this course
seems to be based largely on his confidence
that Mr, Johnson will be the mext Gover-
mor. Granting, for purposes of argument
only, that his crystal ball fsn’t elouded and
 Mr. Johnson will go to the Excculive Man-
“glon in 1949, Jt still Is necessary to ask how

much the Governor alone can do ta restore

- Another Voice

Crusader And Founder

'E*

have we that the election of Mr.
Johnson will overcome the legislative op-
position from the eastern part of the
State? That ls the thing which has maln-
tained the undemocratic and unjust ar-
rangement which gives the Raleigh poli-

Saturday a deserved tribute was paid
at Little Bwitzerland to the lute He-
Clarkson, Assoclate Justice of the .5u-
Court and r.he fmmdzr of Little

f the
Jorth. Carolina and u:e beauty of Lit-

As a result of this operation, p]snm‘d
and carrled out with the skill and fore-
sight which Secretary Marshall exhibited
as General of the Army during wartime, we
are putting In force the principle of joint
defense against an aggressor upon the vote
of two-thirds of the nineteen republics rep-
resented In the Brazil conference, thereby
eliminating the veto formerly exercised by
one nation. We are also establishing a se-
curity region extending from the Arctic to
the Antarctic. In thus securing our own
Hemisphere agalnat external or Internal
aggression, we free our hands for a strong-
er attack on the other fronts.

In creating a workable formula for elim-
ination of the veto and establishment
of “security regions” we have found the
way to proceed toward greater securily
within the United Nations, under Article
51 of the Charter, which provides that
nothing in that document “shall impair the
Inherent right. of Individual or collective
self-defense If an armed attack occurs
against a member of the United Nations,
until the Security Council has taken the

. measures necessary’' to mgintain Interna-
tional peace and security.”

It ls & famous victory, in which Becre-
tary Marshall shares credit with President
Truman, Senator Vandenberg, former Sec-
retaries Byrnes and Hull, the late Frank-
lin D. Roosevelt and others who labored
long and patiently for the ideal of the
Good Nelghbor,

The Primary

ticians too much authority over Charlotte
and Mecklenburg County, and benefits the
poor counties of the East at the expense of
the relatively rich counties of the West.
In the event Mayor Powell read the signs
wrong. and Mr. Johnson misses the Gover-
nor's chalr, what then will be the status of
the Home Rule movement? Certainly the
tendency of Its proponents to jump on the
Johnson bandwagon will not increase
sefitiment for Home Rule among politiciansy
and citizens who don't prefer Mr. Johnson.
It Mr. Johnson loses and the Home Rule
agitators have drawn the Issue In his can-

didacy, then Home Rule also suffers re-

pudiation.

Perhaps we are wrong In making such &
fine point against anything which may
help along & good cause:like Home Rule.
We admit we have become highly sus-
pleious of the tendency of office seckers to
take a vigorous stand on one side of an is-
sue in sections where that position is pop-
ular and to talk about something else in
another part of the State. We confess that
we are puzzled when we hear It sald that
Home Rule will deal a blow to the State
Machine and then see It champloned by &
candidate who has been identified as the
cholee of that machine,

8o, it Mayor Powell will pardon us, we
will go on being skeptical while we watch
to see If his favorite continues his evan-
gelism for Home Rule In the East with the
same lervor he has exhiblted in the West.

wilderness

Justice Clarkson won early leadership by
fighting for municipal reform in Char-
lotte; he was the chalrman of the com-
mittee for the nomination of Cameron
Morrison for Governor; served long and
honorably as Associate Justice of the Bu-
preme Court; and was the militant leader

the unveiling of the plague honoring Jus-
tice Clarkson, Governor Morrison char-
cterized Clarkson as “a um civie
dthlqu?l-. —Raleigh News & Observer

for prohibition through his whole life. At’

“What Did You Do With All That Money, Anyhow?

And Politics

Housing Gains And Prospects

what Senator Sparkman calls “a drop in the bucket®—
becase It Is l d that centrols may be put back on
it the Marshall Plan provides for large-scale Euro-
pean eEabiation.  This new angle may nave
definite effect on Congressional reaction to U. 8.
international policy

& a joint Congressional Committee fought over

who' would direct the housing probe, Government
and industry {igures showed the highest activity in
home building in twenty years. However, most of
the construction was in suburbs and smail towns,
while the large cities. which have reported the most
scute housing shortages, showed a decrease in build-
Ing permits. Only Chicago, Detroit, Philadeiphia,
and Seattle had an appreciable galn in residential
housing during July.

California, New York and Texas, all of which are
represented on the committee, showed Whe largest
amount of new construction during the (irst six
months of this sear. The chalrmun of the Joint
Committee is Rep. Ralph A. Gamble. Republican.
Weatchester County, New York, and Senator Robert

Wagner, Democrat, New Yo A member,
Charles K Fletcher,

The Joint Committee on Housing will open hear-
Ings shington early in October in order ta gel
1 facta availaple tn the Government. Then It will
split up into subcommittees and go into the fleld.
The divisions will probably be geographical, with
Senator Cain. Republican, Washington, going to the
Coast and Senato Feman, Democrat. Ala~
hnmn to the South, but ﬂbiﬂbl!l!ﬂ so that no one
man will have to take the rap in his ares.

A staff director. probably & professor acceptable
ta both the publie housing and resl eatate interests. Is
expected to be chosen In the next few weeks But
the preliminsry work of the Committee ls belng
handied by Representative Woleott's s rom the
House Banking & Commits pan]
for a -md) 1o be made by Columbia T !vmi!y sub-
mitted by Rep Jacobs Javits,

New \rm-x, is being considered. < This declsion may
hinge on Whether the umvrnuv or the committee

ars the costs. minded members re-
member that Duke TJluerih dld a big housing sur-
¥EV AL 1t8 own expense and that the Dun & Bradstreet
analyels for the Committer on Economic Report was
not charged to Senator Tafts budget

With an sppropriation of $100.000 and a lease on
life to January 1949, only the urgency of the hous-
ing situation and pressure from back home can make
the committee rush the probe will

m T
farm bullding. Its member of the housing group is
Henry ©. Talle, Republican.

1t is reported from Capital Hill that more com-
plaints abont houslog shortages. nate come f{rom
Alabama_and Te: m almost any other
e ostor Jonn, J. Sparkman and Repcesenta-
tive Albert Ralns of Alabama are on the housing
tnvestigation

HE battle between Senator Charles W. Tobey. Re-
publican, New Hampshire, veteran of the Senate
Banking & Currency Committee nnd freshman Sen
tor Joseph R. McCarthy, Republican, Wisconsin,
the organtzation of the committee showed the lin

Life

In Soviet Union

Soviet Isolation

This s lnth. ‘ Paul W.
lwl’ ihe series,
m The l-vlrl Unlon,” re=
::.- 4 from The Baltimers
By PAUL W. WARD
ERE is one major difficulty the

Kremlin faces in dealing with
the n!zluu stales um is mlely of

ve
reated a numn whlch n-quu-u for

m survival me cwmpl!u mlutlun

of lm Russ non-

\deas and matitutiona. To
aintain that isolation thes have
had to rely more and more upon

‘These secret lice. augmenting.
their power until their organization
has now attained m ponderousness
and (nelasticity like that of fts coun-

terpart under the czars, insist, in *

LUFR, UPON AN EVEr MOTe Derfect iso-
Jlationism in ordér that their work
may er.

This requirement of tsolation ex-
tends, of nwrully even to mémbers
is impossible to rulr

exposure to western climes.
because they have found such men,
released from their I.mllﬂm‘\ within

Vi ckly “cor-

" rupted” by Western ideas that Rus-

sia's current rulers insist that they
be kept, lke Soviei diplomats. in
closely controlled colontes when
abroad.

CONFLICT ON TRADE
The fears that engender such re-
iuirements lmit not only the effi-
clency of the MVD bul aisa the
Lumber of secret police the Kremlin
can scatter over Western lands. The
Saviet system's reliance on isola-
ttonism also stands to hamy -
petual domination of the ateliiis
states in another respect. The secret
police aject to trade between the
And other countries because
X nw 18 & gate to foreign influence
and foreign agents. This conflicts
with the Kremlin's need (o bind the
satellites to Bolshevism’s capital by
economtc as well as political tles.
Manufacturing durable economic
flex between the Soviet Union and
such countries as Pinland, Poland,
Romanls, Hungury and Crechoslo-
it seems to the foreign
\mwr me Russia’s current rulers

P ey are well aware ghat these
countries are accustomed 1o higher

Marquis Child

n
umu o such countries ax
rmany and Brll-xn ln axchange

fﬂr manufactured g
DILEMMA

The Soviet Unlon probably can
absorb their raw materials, but 1t
eannot provide for many years to
come any subsiitutes for the ma-
chinery and other manufactured
&oods

ern Europe
To tell them they must, henceforth.
find their markets in the USSR is
itke ordering TIffany’s to confinm
its ellentele to the share-croppers
of Nmm pl.

ussia, at the ocanent
m. ta give them exc:
form.” a Communist ll'hlr of A.JIH-
ng large farms into Dittle ones 10
garner peasant votes. It fs a pro-
gram that both reduces agricul-
tural production — thereby further
Jowering 1iving standards— and, by
increasing the need fof mechaniza=
tlon, creates m demand for ma-
chinery the uce
in quantities sufficient for its own

hM num-

needs.

1f the Soviet's 1930 production

goals are actuslly achieved—which

ﬂu history of pust five-year plans
suggests is unlikely — then the
USSR, a country of 162,000,000 pop-
ulation. will be producing thres
years hence:

Less than a third as much steel
as the United Statey produced in
1940

T cent as much pig
iron as this country turnied out be=
tore 1t hit Its World War 11 auride

Sixteen per cent
petroleum Amer\un wella 11\-11-
ed seven ye

‘omy two tons of coal for every
five that American mines produced
in 1940, and only 48 per cent as
much eleciric power as was then
generated in the United States.
MISSING FOREMEN

These are, of course, all quantity
measureinents. They create, how-
ever. & better picture of the Soviet
economy than quality gauges would
vield. Quality has suffered beeauss
the Bolsheviks in wiping out the
middle nl.m also wiped out the su-
perviso

What this country needs* one
forelgn engineer said, “ia 50000
good foremen

New German Battle

BERLIN
EN you actuslly come up
against the German people,
it is with a shock of surprise. You
see them pulling and pushing carts
plled with wood. You see skinny
children playlng in ruins. You see
theth working in vegetable gardens
in the despoiled’ Tiergarten thal
‘was once the pride lin.
‘Why, you say to yourself, these
are the Herrenvolk — the Muster
Race. These are the people who
set out to conquer the world. So
powerful was the force of the Hu—
ler propsganda, It is hard to’real-
ize that it is this same Herren-
volk that now stands respectfully
to one side as an American mill-
tary car passes.

Americans  working _with the
Germans dy it tWo years
describe their attitude as between

servility and sullenness, Thelr sur-

which will open up in the next seasion of Cangress
over public vx. private housing as exemplified in the
Taft-Ellender-Wagner Bill.
lay in housing.
When Representative Ralph A, Guamble was b = .
mamed compromise chnirman of the, Joint Committee,
cnnlml of the hnnaln( tnvestigation w:m ta the House

concentrate on two problems—how to lick the hous-
+ ing shortage, and whitapart the Government should

Tm: mandate In the Senate resolution creating the

s specific and all-inclusive. But it
i already apparent that ms a result of Congress'
action In cutting appropriation and relaxing con-
deal of Information which the Gov-

tive Sesme A, Walcott, ¥ho as Chairman af the Bamk-

& Ciifrency Committee sits in on the probe as
an ex-officio member. He was the sponsor of the
Iaws which relaed rent and bullding controls and
believes thit they are the cause of the upturn in
‘eonstruction.

The National Associition of Home Builders told
Congressional Qurterly that the first reason for the
building boom was Inereased production of building
materials, and the second, relaxation of controls. The
Indystry the Government agreed that the only
immediate effect of the Wolcott Act was in the con-
struction of large scale apartments, which will not be
subject o rent control. Leases increasing rent 15
per cent were siemed by only three percent of the
tenants. Only Illinols, with 206 per cent,
any great urge for “voluntary” rent hike.

Although 80000 new homes were started and
63,700 were completed in July, building material
shortages may delay finishing many new homes this
year, particularly in big cities. The Department of

rce says there are no real shortages: that It 1s
distribition which has held up building In certain
areas. The Home Builders exnlain that many of the
shortages are due to a deliberate allocation plan made
B mknttnc) e of seme of these itema who are

and
well as studles of nulldlng codrl and
construction permita.

ere are seven main points in the ouulm' of
the work set up for- the committee. They are: the
extent of housing needs; extent of shortages;
reasons for high cost of housing; Iactors preventing
apecdy bullding: nfinence of archale bulding
operation of Federalfaws and a study of private and
Government !kr\nr\tin‘ of home bullding.

showed

The responsibility of analyzing the nwmu l!tul-
!!nn nnﬂ recommending - legislation the

Tt can Ifve up ta ita mandate bl l ean
xﬂ an s {t began, with an Internecine pﬂ]]llnl nnm
o public versus private housing. —

Quarterly.

The People’s Platform s avatlable to any
reader who cares to mount {t. Communications
should be less than 300 words, typewritten if
pm.vfhl:.dnrld on m(lvdgnz side of the paper.

in
almost every m-lt and rural nommul\lw in the coun-
Gy, at the expense of the large metropolitan centets.”

anything goes. Each letter mut be rumed al-

though, tn ezceptional cases and upan request,
E bullding indusity W starting s campslgn  1ee s sohAhold The wriler itors,
against the export of mater eeded In con- Twe Ni

structlon—even though current export figures are

Drew Pearson’s
Merry-Go-Round

By ROBERT §. ALLEN
(For Drew Prarsoni

Grorge Allen, th
support for Wyat:

WASHINGTON  did not discuss housing during the c-n
ANO’I‘HBI dbqul:tl.nx Oreek “crisis™ 18 In the works be- c?ll]r:npulilln i
hind the sce: speec
The new hot potats will probably be laid in the U. 5. 2ThE WA 8 vy fee ooyt il

lap soon after Greek Government takes
office. ‘The laying will be dane by London

The Attlee Government is quietly preparing to pull out
the bulk of its troops from Greece, and thus compel the U. S.

you said a third party

munists, you hit it vight on the head."
‘Wyatt remarked he

vrumlslnz for 1942

P.rc dmector, mr inadequate financial
housing plans. The President and Wystt
They talked Demo-

made in Chicago
limented, “When
would help TALL and the come

thought Democratic prospects looked

drfe-l of two years ago.
NO PEACE
Now, in the midst of ruin,

for-

meaning of what

re from day to day. It is clear
in almost every eveni that occurs

For example, recently the Rus-
sians in thelr zone granted am-
nesty to all nominal former mem-
bers of the Naxi Party. That s

obs
American officlals mamrd this a8
& move on the part Rus-
sians to win the confidence of the
JGermans. The Americans knew
that they could never bring all the
little Nazis to trial In German
courts at this late date, so some

ovE WRS xmlu\ﬂe in the
American zone, t the Rus-
sians beat us to u -m. 8 sweeping
gesture.

n me contest between the Rus-
sians on the one hand and the
Americnns and. British on the
other, the Soviets have employed
a constant stream of ‘propaganda
to the effect that denarification
ts Dot belng pushed in the other

While playing this propa-
nnua line, they in their own zone

visitors that when

have forgotten many Mazis whe
agreed to participate in the Com-
Soctalis

munist-dominated Unity
Party.

EAST VS, WEST

The contest over Germany &

growing more intense. It reﬂreu
the Increasing bitterness of op:
sitlon_between and Wu: i
over the worl Russlans ap-
parently belleve that all of Ger-
many would be thelr prize . with
the war's end. They counted on &
triumph  of Communism

out of run and despair.

Long before the Soviets took
pawer in 1917, & unlon of German
technical and organizing capacity
with Russlan mass and Rusian
Teso! WS ln objective of
Crarist policy. immediata
aftermath of Wnrld War II, Soviet
officials often talked frankly of
their expectations. At the time of
the Potsdam Conference, Vice
Forelgn Andrel Vishin-
=y told ‘an American diplomat
that very soon Germany would be
& Communist. state

Events have not happened
cording o the Soviet Umetabie,
Evidence sccumulates that even in
their own zone the Soviets have
fallen far short of mass conver=
sion to unism, Their failurs
baffles and frustrates them. Be-
cause they cannot accept any flaw

in the religion Communism,
they must find & villain to bla
Tals pertly  explains  their

mounting fear. suspicion and cries

f “Fascist.” It 13 why some ob-
servers believe & new purge inside
Russia Is lkely.

CRITICAL TIME

At the same time, this 1s & critie
cal moment. In the American occu-
pation of Germany. Basic decisions
cannat any longer be lmm:a The
process of com| has been
stretched far tncm'zr policy up to
mow, It hardly seema possible to
stretch it further,

The man of the crisis Is one of
the mast remarkable Americans 1o
come out of the war—Cen. Luclus
D. Clly. military governor, Even

cumsta The man and the job
will be the theme of several cols
umns to follow,

:Britain Readies New Greek Crisis For U. S.

lived there briefly years ago. Fe has been tell
Magih H ing_Tokya

Fe plans to take up permanent

residence in Milwaukee. The City Council has discussed m

proposal to present him with an estate.

to carry the burden of policing the strife-torn country as
well as feeding and rebuilding I.L
The British have armund 1 troops in Greece:
U S only s mv hundred, cmmy pecialists.
The Attl plans ta mmdnv all but
econ:

Exchequer muor Hugh Dalton,
demobilize 80,000 men. IA large portion of
ta

* the President nodded In
candidtes have, an. exeellent chaBce 10 win."
“From
yould say the outlock s very good for libe:

the

‘Stop Dewey’ Movement

wever, arged uj the $300.000.000
um] .m-ruud voted by Congress. ll I'Ill appear on War
Department.

Sienificant Di"erfnm m Jor. the m ndorsement, the New Yorker is
Pmmm'r TRUMAN'S list of White House callers last  himself in wmaeli Willkie's unhappy
L week was sgnificant for s emphasis on Democraiic 1944 fight.

‘That year, Dewey challenged Wi
James Huffman.  Ohlo,

L opponent and opened the wy for
Democrat Amwmlmmunnunmz eaxy victory ai the Chicago it
last Winter when after & row with MacArthur, 67,

what I've observed™ replied w’tll. quietly, 'l
ral candidat

SCONSIN backers of Governor Tom. m are nm

prnary snd won. A week later, 'lﬂhllhr:-!u
and quit the GOP race. That eliminated . Dewey's

L think our One of the

rman backed Dewey in 1944,
MagArthur wagon. it would be a major blow for Dewey,
Zimmerman is up with winners,

cltles;
claims Wisconsin as his homay state. s  batties

noted for his skill in lining

An active behind-the-seenss leader In the “MacArthue
4 overnor Lal




