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Where Are The Capitalists?

banker's eye view of Europe today
isn't At _all what you'd think. New
York's Jumes P. Warburg, just back from

l.hlﬂ ho came to an important conclusion
had not heard sdvanced before:
Wlllm of our kind of free enter-

rope or Asia is

& tour of I talking

like a statesman. He brought back the re-
port that most of Europe thinks we are
hankering for an atomic war with the Rus-
sians, but perhaps we'll get over that. What
ix more important, he fetched us a hard-
headed view of the ironic fallure of our
present forelgn policy.

Europé knows the Husslans, he says. It
Jooks with a faundiced eye at their “har
Inconsiderate and doctrinaire” rulers. But
there. is another side. Europe also thinks
that the United States ls working iiself jn-
1o such a lather trying to spread the ideal
of free enterprise that it is becoming rigid-
ly doctrinaire itself. There's & polnt; per-
haps we will accumulate so many enemles
In our own way as the Russians, But there
4= mych more.

Banker Warburg looked closely at Euro-
pean life for two months, listening to peo-
ple who thought we were being fanatieal
about.our private enterprise theory. And

How Are We Gonna

'ORTH CAROLINA'S condition at the
moment puts us In mind of & famous
Willlam Allen White editorial called
*What's Wrong With Kansas?" We don't
bhave the Identical allments which plagued
Kansas, and we're easing ahead here and
there, but something's wrong with us, too.
We have the nation's biggest familles,
and almost the highest birth rate, and yet.
‘our population gain these days is so slight
‘that we're in dire peril of losing one of our
Congressmen. That doesn't upset us as it
does some of our contemporaries, (there've
been days when we prayed for this very
thing) and we aren't dazzled by the happy
domestic picture of our teeming families
and phenomenal baby production. What
bothers us is that there are still vast
streams of our people who flee North Caro-
lina to the North and West.

At the top we're losing many of the most
eapable young brains. At the bottom—and
equally s importani—we're loslhg swarms
of farm laborers, tenants, and the like. One
group finds our Industrial possibilities lim-
ited and heads for the big cities where they

home who're moving along in & well-in-
tegrated system, but it surely rings’true,
Capltalists are an almost extinct specles on
the European continent. The long rise of
the “dictators spelled thelr doom, and the
war finished them off. Where governments
are moving steadily to the left (even in
Britain) the free enterpriser finds himself
hemmed in. In such an atmosphere Soclal-
Ism and Communism inevitably breed.
‘That pleture makes pretty ‘dim the hope
that we can erect & wall against Russia by
propping up a democracy here and there,
or even by bullding Industries and feeding
populations. It becomes clear that we are
going to be forced to live and work with
governments unlike our own In Western
, whether we like it or not. The al-
ative 1s eventual war with the Soviet

Keep ’Em?

see more room at the top. The other finally
rebels at our somewhat rickety agricultural
system and seeks greener pastures.

80 North Carolink’s job in the race with
the census isn't to promote still bigger
families after the fashion of Hitler and
Mussolini, but to create new opportunities
at home. The only way we'll keep them
here is to expand and diversity both indus-
try and agriculture, to Inject education
deeper, and into more people. So long as
our average income stays low, we'll keep
on losing young men and women to other
states—and despite & recent Influx of out-
siders we can't compensate for those losses.

Raleigh officlaldom didn't seem to have
Its eye on the main chance when it lopped
off the State Planning Board—which was
& step In the right direction. We hear too
little whooping about the promising pro-
gram for developing rucal industries, and
too much about developments like the sale
of great textile plants to outside interests.
We can't all live’at home without the
means of making a living, and that high
birth rate should be only a stimulus,

The Danger In Hollywood

N THE days when Jefferson was remind-

ing his countrymen that America be-
longs to all of its people, and that it was
thelr revolutionary right to overthrow r
own government, he could not foresee
threat to our Republic which exists tbday.
In his time, when political philosophers
‘were walking the earth, the concept of
‘Communism had not. risen, and he could
mot copcelve of & day when & people's gov-
ernment would become more despotic than
the rule of the mast despicable king. He
could not see that there would be such
mgitators among the people who did not
#peak for the people themselves,

In recent months we nave unearthed
much evidence that Communist agents
were making headway In American life,
Enough of this was genuine evidence to
frighten thoughtful eitizens. It tsn't all &
witch hunt; there is real danger. In the
drive to uproot Communist Influence in
the country many a free-minded and dem-

- ocratic liberal wilj suffer, and we must

guard against violation: of civil rights, But
we cannot afford {o leave the Reds to thelr
dirty, silent;

me.

From The St. Louis Posi-Dispatch

The current Investigation Into Red ac-
tivities in Hollywood deserves more than
passing attention; it deserves more than &
routine series ot meetings by the Un-Amer-
lean Committee of the House, where some
neat little inquisitions have been passed off
»3 Investigations. If it 1a true that a num-
ber of Communists are writing and work-
ing In Hollywood, then we need more than
the word of the producers that their ideol-
ogy is not 1o be Injected into American
films. And more than the airy charges
of dapper Adolphe Menjou that he thinks
he kndws some Reds.

It's quite beslde the point.whether Hol-
lywood made films friendly to Russia dur-
ing the war, The vital thing is that Com-
munist workers now at large In Hollywood
be positively identifled and discredited.
The natlon cannot afford to give them ae-
cess to 50 vital 2 means of communication.
Anywhere in the country Communists are
not only evangelists for a dangerous po-
litleal theory, but are also forelgn agents.
In Hollywoodithelr actlvities are especially

, threatening to-us all.

Socialists As Qur Allies

TllERI is danger that Congress will
withhold Marshall Plan aid unless
Europeans abandon soclalism and establish
American-style capltallsm' instead.
Bupport of this limltation was to be ex-
pected from men like Herbert Hoover, Col.

McCormick, Benator Ferguson and Repre- -

sentative Buffett. In the words of Leland
Btowe, they are “reactionaries who confuse
anything slightly socialistic with every-
thing communistic.” The outcome is in
peril, however, when professed ves
like Harold Stassen sing the same tune.

Thelr position disregards the most elem-
entary truths. Our own country has a mix-
ture of capitalism and socialism. As to Eu-
rope, Stowe points out, “every sound. ob-
server agrees that the old capitalism of
prewar days s gone forever.”
falled in Europe—and Eurdpe 18 In too des-
perate strilts to recover exceplt by collec-
tive action. 3

Therefore, to demand. that Europe revise
its economic structure s a condition that

would be impossible to meet, Even to sug- .
geat it, Stowe correctly says, is to give °

weight to the Russian charge that the
Marshall Plan is “dictatorship by American
capitalism”, With such a condition, it
would be dictatorship,

Is there a choice between socialism and
Communism? The Sociallst Partles are try-
ing to rebulld national democracles found-
ed on the kind of clvil libertles that Ameri-
cans treasure. They are friendly to the
United States for that reason, and for oth-
ers. The Communists, who hate the United
States, would suppress liberty and sub-
merge every country in Russia.

The distinction s drawn time and again
1n the articles by Herald Tribune-Post-Dis-
paich correspondents Kerr, Russell, M111
and Attwood. It was drawn agaln when a
few days ago, Communists of nine coun-

mamed the Bocialist leaders of Britain'

and France and called them “traitors”,
The four correspondents write:
d Bociallsta are
t Eastern Europe . . .
uently, American officlals in some
countries are to recognize
clallsts a3 l]ll(l in the political confllet wlth
the Communistz, . . . How much en-
couragement they will get depends on the
nderstanding In the United Btates of the
lumnc. between soclalism and com-

unism.

'H‘IE United States, as the Courier-Jour-
nal put it recently, needs all the friends it
can get, 50 it 15 “dangerous nonsense” to
spéak of withholding comfort from the
democratic Soclalists of Europe. Such a
course would ald Russia and leave us In
grave danger. "It Is a strange thing,” the
Courfer-Journal remarked, “for some of us
to abuse our allles and confuse them "llh
our enemies

It 1s a custom of Infatuated people to
name bables for living politiclans, and in
many if not the majority of instances they
handicap the bables.—Charlesion News
and Courier,

If you have managed to live this long,
amid the welter of accidents on the high-
ways, It ls time to drive carefully—Pelham
Journal,

Now that the ex-New Dealers have tak-
en to writing thelr memolrs and publish-
ing their diaries, the country i finding out
what a poor umnlon.umy had of one.an-
other: —Asheville

A machine has been patented to turn qu
& hot dog completely cooked, ed 1
mystard and encased in a roll. If it onls'

could yell periodically, “Yea, Tulane!” — -

New Orleans States.

All candidates are drafted in the sense
ity circulation of air that gets them
itaville Times.
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A New Kmd Of Education

ARVARD COLLEGE s -experimenting In edus

cating young men.

Since Harvard was founded 300 years ago it
might seem that by this time it would know pretty
well how to educate.

But this story deals anly with Harvard College,
not with Harvard University.

Included in the University are the business
school, the ‘medical achool and other special training
grounds for men who have graduated from college.

Harvard College ls a four-year course for men
Iooking for & bachelor of arts degree before golng
on ta the University achools for graduates.

The University itself seems preity sure that it
knows exuctly WhAt is. Deceasary for graduate stu-
dents.

It's the college which 13 trying to prepare studenta
for the life theyll have to lead once they leave
wl.lm g0 into the graduated schools.

uuum Harvard Gollege is trylng to solve
1 one mch ‘bothers & lot of schools:

A specialist in one fleld—such as engineering—
1s not necessarily an usuc-m man. But how do you
turn out m rounded-man who has a broader, vislon
of the world than his awn speclalty?

Until 1860 Harvard College undergraduates weren't

nbl- 10 do much choosing about what they'd atudy in

sollege,  Tiie courses were praky rigidly fixed. They
all had to take courses like theae

Greek, Latin, Hebrew, logic, some mathematics,
& little sclence.

And it wan the in most other American
colleges up until about thal time. Gradually edu-
cator began 1o feel a need for a change, particularly

since sclence was ming more and more Im-
portant.

In 1860 Charles W. Eliot became president—he
remained in office until 199—and made & big
Sune,

e tight, restricted course of learn-
ing lnﬂ hﬂ lt Dﬂ“}' ‘much up to the students them-
selves 10 choose what they wanted to learn.

Under system some students could concen-
trate In one field and come out knowlng that one
Ihld -ull. Others could spread themselves ali ‘over

come out vm: n w:lli knowledge in
mlny lle-da but mastery in
!nt:n—cnnm mz elective system—
waa cmnln & bit when A. Lawrence Lawell became
preaident In 1909. He was on the Job until 1933,
Lowell put in another system.
own &3 the concentration system—
‘other achools call it majoring—and it means this:

A student should not be able 6 get out of
Harvard College without knowing one fleld” well. 8o
each student had to plck & fleld of knowledge in
wmr.n 1o speclalize or concentrate.

1f ‘s man chose economics for concentration, he
had to'take at least six cources in that field. Then
he was free to take three courses In any other fleld
At all.

After & while eucators began io wonder whether
this was & fdea ana for this reason:

A student, by concentrating, would get & broad,

-Wall Street Makes A Last Stand

Drew Pearaon s
M errv-Go-Round .

.eral courses, as listed In 1, 2

knowledge of that field but still have a narfow view
of the world, mostly limited to his speclalty, be-

Outside his specialty he was free to pick such
simple or elementary and unthinking studies that
he wouldn't be getting a broad vie

So the problem became this: How can & man
specialize in one field and still, through his other
studies, get & broad knowledge? What was needed.
according to the professars, was something along
tnese lines:

A vgeneral education” which wowd include “the
cultivation of a sense of values, the development of
clear thinking, and an understanding of the phyalcal
and soctal world In which we live.”

Last year—other colleges started it years ago—
Harvard Lried to {ind the answer by this method:

Let & man concentrate in one special field but at
the same time let him study things fairly general
such as:

1, The humanities—Studles of things like Homer's
Iliad, the Old Testament, Pialo—io give him & view
of l.hc tdeas which helped shape Wesiern civilization.

soclal sclences, which would include

u-lnu- like economic and philosophle and political

fhinking s it wus developed in Western civilization.

e matural sclences, which- would include

the principles underlying sclences like physics and

chemiat A man taking the natural sclences

wouldn't come out » ul:nlin but he'd know the
thinking behind sclence.

It would work like this: A man could specialize
in engineering. But, Instead of taking a side study
Iike economics alone, he'd take  general course which
included economics bul gave & broader view of the
world than just economics.

far, n student can sjlll operate under the
Lowell system. He doesn't have to take these gen-
nd 3 above.
ese general courses started & year ago. Five
hundred students tried them last year. 'rmn year 1700
out of 3,600 In the college are taking

If, efter several years of exnerlmem,
tessars declde ll studenta should take the'1, 7 1 oy 3
coursea, all will have to.

People’s Platform

Midwood Triumph
CHARLOTTE

Fditors, Tue News:

BY, formal_resolution, the Midwood Men's Club
directed me 1o express 1o you sincere apprecia-
tion for the very fine éo-operation given ua in the
recent campalgn for funds to purchase s park site
in the Midwood community.

Qur fund Is now more (han 31,000 i excess of the
amount necessary for the purchase of the property
And the success of the campalgn was largely due to
the fine publicity we got such as that given by The
Charlotte News, We are indeed grateful o you.

—R. L. YOUNG, ~_
President.
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Margul'.s Childs
The British Dilemma -

LONDON  ably. The American loan was, in
rl'nll trade-union Jesders who  soms
direct Britain's Government to+

day face a il iy
'y must try to convinoe
their follawig that the anly slve:

for England um I more pro-

tion
duction with Jess

all-
trine preached for at least s genera-
tion. A socl!
was 1o usher

gin
Th!

FALSE HOPES

By voting for soclalism, the people
take control of in

inlist labor

in the era of shorter
hours and more pay. It was to be-
somethf

the ‘doc-

government

, regardless of politics, bo!
re expecting & “w,mmm in  be scraped—on one chndition. That.
e posopn e T condition is that long-term: wasist-
ance will come for Europe and.
Inﬂl:tnyunamee the election, through the Marshall Plan..
the leaders of the Labor Party have 1f the last dollar is scraped up
come up against the grim facts of  then there is no Marshall Plan,
England’s economie ition In the collapse will
world. They have been reluctant of founaations a long way from
to Iace the facts—and understand- Ingdom.

Samuel Grafton

Hariy In A

NEW Y
E girl sald: “You get used to
things The long

» littls

bought any, But now I find m,vull

superior to fetl-ln( hmrinr

the whole thing.

like &

A.nﬂ L change steal

'ORK.

skirts looked ow somé
while sgo. I haven't do without butter, try to make
an inverse of thelr absii~

tever nerve

do get used to changes:

The girl sweeping into the
subwiy In her slx-yards-around-
the-bottom skirt no longer looks

child in mamma's dress, The But the oddest sign of all of how

new um:nln- look begins to look change ks {ts sublle and in-
all right .even on those -mnnc eluctable witchery up the
types built rather like wr wdh-r t & Presidential press
over the 3

working its mhl.u mir- t was when Mr. Truman sud-
.clu.annu.lylnI.hzﬂzm of dress,  denly lashed out at price and food
and ted all such

you did a year ago:
Tigure, instead: *I
42 the posiwar warld 454 i 2 won

£

are high.”

i

in, high prices, like long
mm ‘begin lo seem facts of nature, - have not come down with the end
instead of instances of malice and of controls, it' was plain he now
perveraity, ta their
he has
And the impulse to call ‘&
wn:alynu feel you are h‘ﬁ m“ fought.
‘When  the end of price cont only last
krts and social el were RIGRET)  Sear. in ooe’ istestap spesch. fier
has begun fo’ evancrate. an, ‘nnumnmnﬁ
It's o funny thing, this business ~ rarely have we had % better dem-
of socepting change. You could plot  onstration of the pervasive, almost
it on a graph, the initial sense of r of thange than at
outrage, abartlve on  that moment, in that office.
against it, I.mmmhlln[ wemlnn. The dent couldn't  have
the final passive acceptance. looked in a'long
years ago It would have been & T~ skirt.

panles

agreed:
L. That insurance companies would get first whack at

mpum:wmymlmmmmm'mm

WASHINGTON Lt of hagker dof defendants not only consplred to monopolize
ALL STREET lawyers are going into a huddle with the  (he sale nds In the United States, but also
Justice Department today in a [ast-gasp etfort to stave  stified her buatarss competing with thelr’ banking clients,
off the biggest antl-trust suit the nation has seen in years.
wh.-r. they are trying to head off is a crackdown on the  Stifling U. S. Business

banking houses in New York and the
Jun.tn Department's demand nm they quit monopolizing
the money marts of the nation.

Wall Street lawyers now have adopted the clever strategy

of asking that the case be arbitrated by the Securities and

Commission, which has changed a lot aince FDR

promised to drive out u}‘ money changers and which 1 now
ufelr dominated by Wall Btreet.

Attorney General Tom Clark, wnh atrong back-
ing rm President, Truman, Is d to go ahead with
the case—even though it {nvolv Jormde banking firms of
three membera of the Truman Cabine

The list of Illulnu in this case reads like the guest
list at one of Mrs. Astor mpcru& uulnlnun
blue blobﬂl nl New ‘Yofl Ill om
the leatives of the laf h 8ir Willlam 'Ilemln.
former Imd of nnu-n lntelllnnu and now head of Kuhn

It also includes lhn famlly of va Yark’ #x-Governor
n—nam; Robe

n Hancock, right-hand adviser and
‘Wwar assistant to Bernie Baruch.,

Thomas 8, CI-I-. clnumln of nn board of the Uni-
verity of Scalimjerbar of ksl & Coy fa also
mn:-lm.n-nunnuhnmlmmmu of Sec-
Telary of Defenss Porrestal; and Harriman Ripley, the for-
mer firm of of Commerce Harriman and. Acting
Secretary of State Lovett.

« The list also includes some of the men who controiiea

war production as members of the WFB—such a3 Sidney
mmm head of Goldman Sachs, and Arthur Bunker of

Lehman Brothers, who acted ss wartime czar of aluminum
e Threw his welght in favor of Alcoa’s mone
ly.

The Justice Department s now eharging that this long

R instance, 1r a manufecturing firm which has not
warked through these seventeen Bll‘!—l:?ﬂD ‘bankers IWIHI

to them for money, the money is Tt

ng to
Justice Department, If the lppﬂ:ant 1irm competes with &

the

company whose financial deals the bankers already hande,
This, the Justice Department claims, puts the control
af vital American business throughout the nation, virtually

in the hands of seventeen firms In Wall Street.
BY BlANNE Giies0rs ok the

they finance,

after their stock m ‘bon

companies which
bankers continue to dictate policy long

d {ssue is fonted.
‘How widely the “17 Club” controls American mml mlr-

kets is shown by the following Justice Departmen:
Between 1938 and 1945, the seventeen .no
Department prosecution’ ban
securitles sold in the U. S.

W m.\n. s
ndled 679 per cent of all the

re are a total of 251 well-recognized investment

e
Boures In the country, but the 237 who didn't belong to the
ey

7 Club” handled only. oue-third of the

usiness.

r
Members of the 17 club” who got most of the gravy were:

Morpan, Stanley. wilh 148 per cent of the
First Boston Corp., with 112 per cent;

Tesetal’s old firm), with
(Charles E. Mitchell's fl

securil
‘Dillon,

N

Secret Insurance Deal

'y business;
ad (For
; Kuhn Loeb, with 6.5 Blyth & Co.

mmulnmmwﬂmum

" and ‘Bonds atfered thmntn competitive bidding:

3. Insurance com) also discourage M.ber Invest-

panies
ment bankers from selling securities through competitive
bidding.

All of this, the Justice Department clalms, hll kept
e prices™

money rates at "artifiially high, non-competitiv

and made the cost of floating stock and

bonda "exorbitant.”

Other Chavges

L

chandising

OME of the other charges prepared

against the =17 rlub“
and thelr Investment trust include:
A. Agreeing not
securities:
Fixing uniform prices fions themselves;

any company Tloat one stock

C. Foreing hoos they
Issue to let the "17 el nolv. ‘2l other stock I the future:

D. Banning,all outsiders from handling “17 club® sectri

uemlu which
:nurpnm

Lobbying agalnst State and Federal oev-rnmm

seek to require competitive

Contzaling and Hniking the ﬂmbwum of business
may offer substan petition to es-

tablished flrms which defendant hnl.-n represent;

itions, me!

G. Encouraging consolida
Txl Justice Department also has, discovered that these financings and debt refundings in arder to ¢ create increasing
seventeen blue-chip bankers have conspired with some
of the blg insurance companles to dominate the money

markets,
On

gether with Prudential Insurance, Equitable Life

Dec. 5, 1841, just two days before Pearl Harbor, Justice
Department records show that many of the “17 club® got to-
Assurance,

New York Life, Mutual Life of New York and Home Life, to
work out a deal whereby the insurance companles and the

Investment bankers
was followed by another meeting on May 5, 1942, at
members of the "17 elub”,

co-operated in floating securities.
plus additional insurafce

“Thia
hich all
com-

volume of security

since 1933,

bust !nu.hrl.hn"l'l:lub
'nmlului;lewurunpn:ue- by the
ummtm:uh!mm-mwmm

‘when Justi: Pecora conducted the

- Perdinand Pecora
probe which led to astabiishment of the Securities & Exchange
Commission.

other thn Ihen named

Eartman,

Kidder, Pnhndy & Co., Stone & We
Cox.

o-m—!un:m included in the Justice Departfent ease

above are: Unlon Securities

‘White Held & Co. Harris, Hall Co.
bster - Becuritica Corp.

re Forgan-ds
B

Tgers, eXpansions, re--

:
0, ExER

to compete among themselves in mer- -



