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“Realistic’
-Program Is
Presented

To Congress

Aims At Balanced
Budget In 1948

By CHARLES MOLONY
- WASHINGTON — (AP) —
President Truman proposed
today that the Government
spend $37,528,000,000 during
the fiscal year which begins
next July 1.
His budget
publican Congr
than 000,
some key GOP leaders have set. for
Federal outlays in their determined
drive to cut taxes while whittling
y at the mammoth national
debt.
DEFENSE FUND
. Truman earmarked $11567.-
nearly a ihird of the
‘total for nationa! defense — and
mgaln fgnored Republican demands
‘that this item lllould be held to
$10,000,000,000 o

But the Chlet :mum. eall-

ing his budget “realistlc” and
“tight,” Insisted that he Bad
been “more hard-bolled . . .
ihap I like to be" In enforcing
his own economy demands en
Federal agencles.
His recommended fotal of 337~
528,000,000 15 $4.995,000,000 under his
revised estimate on what 1t 44 cost-

the Government to

year and $1,663,000,000 hith:r fived
the budget he submitted just a year | O
ago.

message to he Re-

Even so, the President said -the
‘Treasury will elose jts books on June
30, 1948, with Its first b
budget in eighteen years—and vlu:
= $202,000,000 s to
vtdzdlh!r!lrenqmmt.ltnlhe
next elghteen months. He placed
estimated Income. for the coming
year at $37730.000000—s drop of
$2,500.000,000 from the cunm«. fis-
eal pe
TAX PLEA

In addition to reiterating his plea
for Congress to leave wartime in-
come tax rates in effect, Mr. Tru-
man prodded the lawmakers to:

1. Prevent a $1,200,000,000-2-
year cut now scheduled to fake
effect July 1 In excise taxes on
liquer, beer, w|n= turs, Jewelry,

cosmeties, ns,
oieht club bk, 1 telephone serv-
fce and other items.

Hannegan to prepare supges-
tions,

(There were Indications that these
suggestions will apply prineipally
to second-class mailing privileges of
certain newspapers and magazines
on the ground that the present low
Tates constitute a “subsldy” o
them)y

1f Congress nccepts the Tecom. |1

mendations on e

rates, the P‘r!lidlsnl Sllﬂ, 1t
ean increase the
IID of sul 'Mh he termed

“very slight"—to $1,800,000,

In contrast, he added tht he
now expects the current fiscal yz.
which ends June 30, to
with a deficit of lzﬂﬂmm—A—
$393,000,000
ed last August. (In October Mr.
‘Truman sald twice he expected this
year's budget ta be in balance by
the end of Jun
FIGURES RATSED AGAIN

Upping his 1847 tigures for the
second time since his record peace-
time Hﬁl‘nﬂl&l in last year's budget

message, the President said expen-
ditures this year will reach
$23000000- " 3100, 208

than
to college

fiscal
reach un,mmom. a mg'::'u‘o'n‘t
000,000 over ‘August estima

47| that he wasn't dead. No ope

Budget At

W@ ASSOCIATED PRESS
Year Ending June 30

1947' 1948
Income $ 40,230,000,000 § 37,730,000,000
Outgo . 42,523,000,000 37,528,000,000/
Surplus . =2,293,000,000 (deficit) 202,000,000
Year End Dept 260,400,000,000 260,200,000,000

Defense Cost__

15,160,000,000
Veterans' Benefits 7,601,000,000

A Glanee

11,587,000.000
7.343,000,000,

Nearly Third Of B

udget

11 Billions Urged

For Armed Forces

WASHINGTON — (AP)

allotted $11,081,000,000—nearly one-third of the national
budget for next year—under recommendations sent to
Cungress today by President Truman.

The figure is about 4
higher than the $8,000,
Chairman Taber, Republican, Ne

York, of the House Appropriations
Committee has declared should
sufficlent for both Army and Navy
in the fiseal year beginning July 1.
COST “HIGH"

Conceding that his estimated
cost of national defense is “high,
the Chief Executive contended:

pl-Although “we expeet the
nited Nations to move soe-
euﬂnl]y toward world security,
any cut in our present esiimate

1 would  immediately

r iternational posi.

2—The recommended figure
“represents a  proper- balance
between securlty and econo-
my™

posed overall national de-

The pro
ren- exneudltur: of $11,587,000,000 | 000
with estimated

$15,-

lsnummo for lhe current year and

con-
harbors and other
non~mmhry projects.
had asked for about

19308 ooa,uon of which Mr. Trumsa
recommended ~ $6,658,000000. The
Nivy_wanted $6.400,000,000, which
was cut to $4423,000000. Activitles
supporting defense, Wich as stock-
pliing of critical materisls, make
up the rest of the $11587000.000.
ATOMIC WORK

Atomlc research and administra.

slon rather than the Army's Man-
hattan Projectis down for 3443 -

Tesources” category, rather
nlUunll defense.

The President reiterated his be-
ler that unification of the armed
forces is portant step in
the research for economy and ef-
ficlency,” but because that pro
in_controversy and yet lo
oor of either House’
his budget recommendations con-
hlnzd no merger provisions.

rmy and Navy together
-Au hav: an ayerage |Lr=lmh dur=
ing the.y

840,

beg!
men - about If mil-
Yop,lags s the Sréacnt year.
est single expenditure
of "both services Is- for

2 'Vets To Get

inning next .ruJy of (Bosto

— The armed forces would be

Big Share

WASHINGTON — (# — Veterans
will get approximately one dollar
out of every five in the 1948 bud-
et sent to Congress today by Pres-
(dept Truma

‘The funds earmarked directly for
veterans' benefits amount o $7,343,-
000,000 In & tatal outlay of $37,528,
000,000 for the fiscal year begin-
ning July 1. This is about §258,000,-
under the estimatea expendi-
tures for the current year but
greater than all Government spend-
ing in many peacetime pears.

The veterans money does not in-
clude $250,000.000 tabbed for fur-
lough payments 1o enlisted men and
women leaving the armed serv
That expense Is chalked up against
the Army and Navy under the head-
inz of national defense.

The money nssigned specifically
to veterans will go for pensions,
unemployment compensation, for

the expenses of training and school- | by

Ing veterans, for hospital and med-

lcal treament. other similar bene- |,

fits and administrative costs. The
Veterans Administration calculates
that three and a half cents out of
each dollar is spent for administra«
o,
VA GETS BULK

VA will receive the bulk of the
funds, although the Federal Works
Agency and the War Department
are cut in for expenses of hospltal
construction and services.

FWA embarked last August upon
a 875000000 program of providing
surplus buildings and some equip-
ment for schools and colleges to

meet the needs of ex-GI students.
Typical of this work is the con-
version of Fort Devens, Mass., near

n. info Massachusetts State
Branch College.

The War Department draws up

plans and supervises work on VA's

45 per cent of Army-Navy
spending, the President sald. He
added it cost the Government $3.-
year per man for food, pay,
travel, medical care, training an
other ' factors.
WHAT ARMY CAN DO

Here is -ml the Army ean do
with its budg:

Provide Iﬂl l force of 1,070,000

hospital

program.
The hﬁl([at

item for vet-

8ee MILITARY on page 15-A

an
‘ministration, $1,326,000,000.

Starts Life Anew

Jap Underworld King

. %
Dies And
By DUANE HENNESSY
TOKYO—{#)—Buddhlst priests in
robes of gold, purple and scarlet
chanted sonorously over the soffin
of Jo Shiba, 8-year-old ruler of
“Tokyo's underworld.
Mourners squatted on mats with

heads bowed, pny\n( sllently for
The priests

oyted Jo . Shiba,|

nnb'l!hdﬂlt'uhdhmdhe

He called 0 the priests and sid
he wanied a fyneral. No matter|

says
*no" o Jo, & tough and stern-
faced cookie who rules with a

wicked lash.

Is Reborn

The funeral was held near Mito,
60 miles north of Tokyo, the other
day. When it leaked oul that the
mourners brought gifts and gave
490000 yen o the "bereaved” fam-
ily, some’suspected that Jo was re-
bors At & o,

Others sald the funeral cost Jo
3000000 if 1t cost him & yen. What
With the sake, fo0d for a three-day
feast, and honoraria for priests and

nnm. :hlu:h at the
Jo

nm hn wasn't going w m in sy
They replied, in effect: No
m = coffin, no
80 Jo got in.
, “edecenssd” . satd later that

Jo Shiba was dead and a man named |

Joji Shibata had been born.

J ithe same, underworld
still rotates around a 68-year-old
tough and stern-faced cookle.

A.nd. Jujl !hlhu looks an awful

‘ Repub]icans

Rap Budget
Too High

At Odds On Tax
Issu¢. However

WASHINGTON — (AP) —
Republicans today
President Truman's
000,000 budget as exce:
but they divided sharply
the question of cutting taxes.

Democrats  generally supported
the President’s budget estimate as
representing the bare necessltles in
Government spending. but they, 100,
were al odds on the (ax issue
BRIDGES ATTACKS

Chairman  Bridges, Republican
Hew Hampshire, of the Senate Ap-
propriations Committee calied Mr
Truman's proposed outlay “a shock=
ing disappointment” The New
Hampshire Senator noted that the
amount exceeded the $35860.000,000
originally proposed In the budget

message of & year Bgo.

Senator Capehart. Republican.
Indiana, told a reporter he believes
the President’s figure is “$5,000,000,-
000 more than Congress will ap-
propriate.”

“Mr. Truman hasn't said
anything in any of his mes-
sages about reducing Govern-
ment expenses.” Capehart sald.

f course we ean't reduce tazes
it we spend the
wanis to.~
Senator Taft, Repubican, Ohio,

already has called for a $3,500,000,-

000 slash in the White House
budget and a 30 per cent cut in
income taxes Representative Ta
ber, muhucm New York, of the

Committee

g said expenditures could be cut
beck to $29,500,000.000

But Senator Aiken, Repubiian,
Vermont, oppafed any tax cut
“until we hate banced the Dudget
and have reduced the national debt

& re; e amount.”

He said the 20 per cent cut In
income taxes advocated by Chair-
man Knutson. Republican, Minne-
sota, of the House Ways & Means
C tee s “out of the ques-
Atken said that if Congress
does go through with a tax cut
“we Will be doing well if it aver-
ages 10 per cent.”

b expenditures. the
Vermont Senator said “I had Drd
they could be cut 1o about $35,000
000,000 instead of to $37,500,000.000."
Noting Mr. Truman’s no-tax-gut
stand, Senator McKellar, Democrat,
Tennessee, last year's chairman of
the Appropriations Committee, said
sald he had “hoped taxes could be
reduced.” As for estimated ex-
penditures cited In the budget mes-
sage, McKellar sald only that he
favors “the greatest economy pos-
sible and the fastest passible re-
tum- to & peacetime basis.”
THOMAS FOR HIGH TAX
Senator Elmer Thomas. Demo-
crat, ou.n.am. said that Like Mr,
“in favor of main.
taining !he prmm tax structure.”

prosperous
ought to pay sufficient fazes
to keep the country on a pay-
as-you-go basix.”

Senalor Murray, Democrat, Man-
tana, sald he thinks the budget
represents “rock-bottom” expendi-
tures by the Government, adding:

“The Republicans will have to

don’t know where they will find a
place to prune un]m Jt s in the
armed. services items

Re"vll Of Moslemism

Demanded In Turkey

lmxnnn—dn—h azm-nd for ye-
vival of Moslem in .
ke, wiready hesct tobe durtng
the past two weeks. was echoed

agaln today at the first Congress
of the Democratic Party, Turkey's
ydung opposition group,

Although it is & topic that has

séldom been discussed openly since
the Government of President

of anclent Turkey, the Moslem
faith still burns fiercely in the
hearts of Ana
One dglqlte told the Con;
his constituents in Anatolia wanted
the return of réligious schooling in
primary grades.
“Soon there will be no one left
in this country who can read the
Fatima (Mosiem prayer) over our

dead,” he declared.

Break At New York And Chicago

NEW YORK—¥—Consumer
grades ol butter dropped in the
whalesale market today for the
third consecutive day to the
fowest prices since last July.

Quotations broke 2 1-4 to 3
cents & pound on top of yester-
day's decline of 1 14 to 214

cents.  The popular 92-score
grade was quoted st 72 cente
& pound

Dalry merchants said ihe

persistent weakness was due to
u.uu offérings and compa
tively light demand. Buyers,
they explained. arg keeping
their inventories low and buy-
ing on a hand-to-hand basis.

A major factor behind the
Inrge offerings. according to
one leading interest, was the
recent switch (0 butter produc-
tion by cheese makers. Chieese
consumption, 1t was said, has

fallen off tremendously from
war-time levels ever since larger
quantities  of meat  became

avajlable. Butter production
is now running about 25 per
cent above a year ago.

On the day after Christmas
butter tumbled 10 cenis a
pound from about 84 cents in
one of the sharpest breaks on
record. Following violent pro-
tests by consumer groups, which
led to an investigation
abrupt drop by State and Fed-
eral alficlin; 1’ develogad {ne
weakness was caused by sudden
withdraws! from the mazket of
A dalrymen’s assoclation

The price of milk In the
New York area Is linked to
butter quotations and the asso-
ciation explained it had been
supporting prices in order 1o
bolster fa come  from
their milk sales

A & P To Cut Prices

In Illineis, Indiana
CHICAGO — () — Butter
prices in Atlantic and Pacific

Butter Tumbles To Lowest
Quotations Since Last July

Tea Company stores will be re-
duced 5 cents a pound tomor-
row, the company sald today,

Announcement of the reduc-
tion at retail followed upon =
break of 4 1-2 to 5 1-2 cents
a pound in the wholesale maz-
ket today and declines of 1-2 to
2 eents yesterday.

The Atlantic and Pacitic price
reduction will spply in 450
stores in Northern Ilinofs and
Indiana. It will bring butter
now selling at 79 cents
pound to 74 cents. On Dec
10 butter in_the company's
stores sold at 93 cents a pound

In the wholesale market, best
quality butter, both
score AA and 92 A, were quot-
ed al 68 cents, compared with
73 1-4 and 72 1-2 to 73 yes-
terday . 90 score B hit 67, down
from 72 1-2, and 89 C or cook-
ing grade dropped to 68 from
w05

on labor legislation.

for his Labor Committee to
send one to the Senate for
debate.

It is pessible the new Hoyse La-
bor Committee headed by Repre
sentative Hariley, Republican, New
Jersey, will use as the basis of its
considerations the all - inclusive
measure
Representstive Prancis
. South Dakota.
aren'l going to wait for

high-placed Republican told re-

He smiled broadly when asked
whether he thinks the House prefers
not to have & labor bill named after

Taft. an all but avowed aspirant
far the party's 1948 Presidental
nomination

The new labor measure proposed
by Representative Case is far broad=
er than the Case Bill vetoed last
year by President Truman. It in-
cludes more than a score of labor
law revisions, one of which make
. possible for the Government to
delay a coal strike, or a strike In
any equalls important industry,
through Pederal court injunction

It also defines & group of "un-
fair labor practices” by unlons,
Senate Republicana had planned
to concentrate at
te 1946 Cuse Bil with siight Te-
visions, and o tackle mor 7
preheasive legisiation T
MONEY BILL
Competing with labor legislation
for Congressional fnterest and ms-
sured of almost equally-prompt. at-
tention are bills to cut taxes and
io dole out to the various Govern-
ment agencies the funds they need
for the fiscal year starting next

uly 1
In ‘the background, but likely

to erupt Into the fight stage at
n

universal training, Army-Navy

House May Take Ball Away
From Senate On Labor Issues

WASHINGTON — (AP)’ — The Republican-controlled 80th Congress ended its first
week of business today with the House threatening to take the ball away from the Senate

O
House leaders privately disclosed plans io have their branch write'a comprehensive|
strike control measure before the March 1 date Chairman Taft, Republican, Ohio, has set

Amendment
[s Adopted
After Hot
Floor Fight

Senate Approves
20 Per Cent Bill

By NOEL YANCEY
RALEIGH — (AP) —
House of Represenhhvea
demonstrated today that it
was bent upon granting school
teachers and State employees
greater pay increases than
the 20 per cent recommended
by Governor Cherry when it
amended a salary increase
measure to make it provide
for increases of 25 to 30 per

ent,

A bill Introduced yesterday to
grant 20 per cent increases imme-
diately for the remainder of the
present blennjum, was passed this
morning by She Semate virtually
without discussion, but when the
measure Teached the House, It ran
into debate and eventually was
amended Lo the higher figure.

The amendment calling for the
increase was offered by Rep. Osear
Barker of Durham. It Was opposed
by Rep. Arch T. Allen of Wake,
chairman of the Appropriations
Committee and other Administra-
tion forces, bul after more, than
two hours of debate the Amiendment
mmanazﬂ‘uumel

introduced, yesterday by,
Cuase, Re-
\

Mir

The Council was scheduled
meet to accept responsibilily
the Adriatic port as its first peace-
maintenance project under a_gov-
ernor Lo be appolnted by the Coun-
cil atter the signing of the Italian
peace treaty ln F'ebnury.

The big W have aban-
doned Yo unknimity on. the
decision on Trieste, debate on which
began last Tuesday with Austraiia
nmenung on princifie.

that time, the new mem
of e CouncliBeighim, Colameia
and Syrin—asked for more tim
study the proposal, bm since have

ta]

the pr
Amr-lun Delegate Norman
. 0. the current chair-
ine elevencnational
gued that there was
specific _charter provision
for in administration "suh o
that arranged for Trieste.
Britain, the Unfted States. Rus-

Jolned in the counter argument
that the Council had broad pow-
ers under the charter lo work for
the maintenance, of
last-minute consultations
with s legal adviser, Maxin in-
dicated he might abstain from vot-
ing. The big powers were assured
of at least Q‘G'Il Yyoles on a pro-
needing an_affirmative ma-

merger and removal of rent
controls.

jority of seven, and they probably
could muster a’ total of ten.

Security Officer Reveals

ELGIN, Il —#%—A Chicago wom-
an’s dream about the atom bomb six
months before 1t was used gave

scientists new worries about secrecy
of

their work, an Army eplonel re-
lated last night,

Col. William A. Consodine of
Newark. N. J. told of the incident
In & lecture without disclosing the
name of the woman.

He said she telephoned Dr. Arth-
ur Holly Compton, Nobel Prize
physiclst in charge of atomic bomb
reséarch, that she had dreamt sclen-
tists had invented a new type bomb
and that when it exploded it de-

Woman’s Bomb Dream
Worried Scientists

sands. This was a half year before
the Hiroshima bombing.

Compton, the. Colonel sald, was
astounded at the tale because at the
time the atom bomb Was near com-
pletion and her dream accurately
forecast 45 potentialities. The scien-
tist convitced her she was only
dreaming but, as a measure of se-
curity, had her agree o tell no one
of the dream and (6 report all fu-
ture dreams (o muthorities “as'a
patriotic duty.” She did, but none
‘l:nnm-mza this ene in accuracy,

o1

1
The mlum] i« former head of the

stroyed entire cities and killed thou-

Manhattan Project security corps,

ters’ Decision

Australia Only
Trieste Hold-Out

LAKE SUCCESS, N. Y. — (AP) — Australia appeared
today to be the only hold-out against the big power Foreign
Ministers” decision to place Trieste under the administration
of the United Nations Senuntv Council.

indicated that they would vote for |

. |cruisers,

Italian Navy
Appeal Made

#—A veiled appeal to

mum Zallors to sink their waz-
ships before surrende: them to
the World War II victats came to-

day from Navy veterans of Rome,
In an “order of the day” protest-
ng terms of the Iltallan peace
treaty calling for break-up of the
fleet,
world but now down to 266,000 tons.
the veterans urged the sailors “not
to consent fo the shame of seeing
fly over: the ships & banner that
is not '8
Of -the, treaty terms, which leave
Italy only two old battleships, four
four destroyers and some

minor units, the velerans said:
= in & pesce which had
Tictors seem to-desre 1o repudiate
their pledged word and to div
up the ships which they consented
to have fight alongside them for a
year and & half (after Italy shifted
0 the Allies’ side)
“When that happens,”
munication sald,

the eom-
“the old sailors

— |of Italy turn 3 the young ones, who

today man our ships. begging them
in the name of the dead. . . . not

even if
. can always rl.u again,
and will rise, 5o lon; the spirit
Which animated its crews remains
alive. so long s the hour of its
end be an hour of sacrifice and
glory. Albeit sald.

“But it will never again rise if
s sailors consent to the shame of
ng fly over mr ships a banner
is not Italy's.

Planes Collide;
Pilots Unhurt

m.:

MANILA — (# — Two P-51 Mus-|Z

tngs feom the U, 8. Armys e jet

propelied fighter base

Blanca colliged in Tight Wednets

day without Injury to either pllot,
e sald

made an emergency landing. %

60 to 39.

The xmended bill, which now
goes back to the Senate for con-
currence, provides for a 30 per
cent increase for all teachers
and State employees making
$1.200 or less a year. For all

The Administration Bill, before
it was amended, called for increases
of approximately 20 per cent for all
employees up Lo the $2,700 bracket
and a flat increase of $45 per
month for salaries above $2,700,
Immediately there were Tepercus-
sions to the House action. From the
| pro-Administration (nrecl . ing
there were other issues more para-
mount, especially the Heﬂkul Care

Estimates are thai the Anm.mu-
tration's 20 per cent bill would in-
volve & total of $6500,000 and the
House-appfoved bill $10,500,000.

The Joint Appropriations Come
mittee recelved the 20 per cent bul
vesterday and gave it approval
er only = few minutes' neuhenum
Gov. Cherry had expressed hope
that it would be enscted in time
to meet the payrolls due on Jan,

once fourth or fifth in the|ss,

Pmevxlle Man
;| Hurt In Wreck

Lewis A. McCauley, 35, of Pine-

ace shortly after 1 A. M. today
when his car failed to make the

ide fcurve in the street at South Boule-

vard and Tremont Ave. crashed

into a fence of the Parks-

Co. and then ran inio the side of

mobile, operated by Wilbut

Dierstein. Roste 10, Chariotte.
According to report of city police,

McCauley's car was

south when it left the street and

then crashed into other ear

which was moving northward. He

emergency ftreatment.

Ship Completes
Stormy Voyage

force for lis only foundation, the | faue: sulfered lacerations on the ¢

was taken o Memorial Hospital for




