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Newspaper
In The

Nazzs Admit
Soviet Forces

Have Gained

Whole German Defense System in
South Russia Seen as Buckling

LONDON—(AP) — The

burbs of Kharkov.

nounced today that Russian forces had entered the outer su-

German High Command an-

Its broadeast communique, recorded here by the Asao-
ciated Press, said there was fighting in the city’s suburbs
x‘n which twenty Soviet tanks were destroyed.

On the Soviet Front, the entry
of Red Army shock troops Into
the outer suburbs of Kharkov In-
dicated that the whole. Nazi de-
fense system In Bouthera
was buckling,

MAIN BASTION
Kharkov figured as a prime bas-
ton -in the German Winter line
‘extending from Orel to Rostov. Its
fali;wéuld remove the last major
stronghold barring the path to the
Dnieper River, in the heart of the
Ukralne,

MOSCOW - —-4‘7—

rmy has crnckzd Adolt }m-

Arm;
ler's southern battle front along

400-mile line from the regions of
Orel Province to Bolshie 8aly,” 36

Russis | miles northeest . of . Taganrog,- snd

is closing the struggle about Khsr-
ov and three active spear<
heads into the Donets Basin,:the
Russiana sald today,

Both . the officlal - communiques
and dispatchea from the front:line
gave little about:what

_jwere

Russians Mo ove Into

JAP DESTROYERS BLASTED IN $

CK

uter | Subarbs'

2 American
War Vessels

Sunk During
Hot Fighting

Japanese Plane
Losses High

WASHINGTON —-(AP)—
Fifteen . Japanese . ships .in-
cluding:twelve:: destroyers
sunk o

two; American Warships,- in-
cludlhg the heavy cruiser
Chicago, were lostiin 4 week
of furicus séa-air, fighting in
the Solotrion Islhnds:area be-

ginning Jani 29.~the Navy an-

was -happening : in ;. the ; region i of
Kharkov but 7 was: believed :here
that furious : fighting ; was :raging
about .the . aficient : capital i of :.the
Ukraine . which - waa: supplan

Bee mm‘u; ENTER 'on page 8

New Hospltal Bdard

Creates Control To Eradicate
Conditions Exposed at Morganton

RALEIGH—~(AP)=The House passed and ordered en-
acted into law today ' measure creating a Unified Board of
Control for the -State’s. mental -hospitals .atMorganton;
Goldsbore and Raleigh and Caswell: Training -School.

Americans

Hit Rabaul

The :bill, by Senntors Clark: of
Edgecombe, McKee of Jackson:and

Johnson of Duplin, was intended to 4

eradicale conditions that became
publiclly known through a series
of newspaper articles and subse.
quent investigation by n guberna-
torinl committee of the Morgan-
ton unit,

S dSs ive
Night Assault among the Eastern,
SOMEWHERE IN NEW

GUINEA, Feb. 15—{Delayed) — (P
—The American portion of Gen-
eral Douglas MacArthur's air force
employed the full range of. it
combat branches today in dealing
further smashing blows at  the
Japanese, most severe of which
was a second successive night sa-
sault on Rabaul,

Pursuit planes, light, medlum
and heavy bombardment units
wers In action over a wide ex-
panse of the Southwest Paclfic,
but as on the previcus night,
largest concentration of aerlal
might was sent agalnst the bigl.y
enemy base on New Britain Island.

‘Wharfing and storage Installa-
tlons were prime targeta for
forco of Flying Fortresses which
unioaded 38 tons of bamds on
their objectives, The mber of
planes perticipating in the raid,
however, was smaller than that of
yesterday morning, and the ton-
naga of bombs some 25 per cent
less,

Ouce again the rald was remark-
nble for tho fact that all th
planes returned withou: ery se-
rious Injury to personnel and only

moderate damrge 1o & few air-
craft.

on the Board of Di:|10
rectors would be equally divided
Central an
Westorn portiona of the State and
the board would meet annually at.
each institution.

There would be a general su-
perintendent of mental hygiene
and a general business manager
ta supervise the hospltals and they
in turn would be {instructed to
make perlodic reports on condi-
tions st each institution. .
TRAINING SCHOOL ACTION

A similar board of control for
training  and  industrial schools
would be st up under a bill in-

| troduced iIn the Senate today.

The Leglslature, meanwhile, pass-
a resolution’ asking the Office

D( Price Administration to adjust

falrly current prices for milk.

Madame Chiang Kai-Shek, wife
of Chinw's Generalissimo, was in-
vited 10 apeak before the Assembly.
No date was set.

The House passed a biil by Rep.
Hach of Wake and others to place
Tadio and television stations un-
der the same libel and alander
laws aa those pertalning to news-
PADCIE.

A mensure by Senator Leary of
Chowan to reduce punishment for
flrst degree murder and rape to
llfe imprisonment upon recommen-
dation of the jury was continued

d Japanese planes.)

DESTROYER: LOST. .
Theother: Aierican  ship. lost
WAL destroyar i biit i next ol i ida
have :onotallvbeeninotified i and
the Navy .withheld: 1dentification ‘of
the ' vessel  for :that" reason.
(Japancse ' Impertal chdquqr'
ers - azserted ‘on - Feb. 1. that - its
planes - had .’$unk ..two . American
bl(llcahl}x and :three cruisers.Jan.
% 30 -off ‘Rennell .Island.
wuummmosi of the Solomons
about 100 miles south of Guadal-
canal.’. Another American battle-
shl lnd a crulser were reported
e been damsged in the ac-
non-—-u at the cost of only ten

American Josses alse included

three motor terpedo bosts,
Personnel catfidlties on the

Chicago were deseribed In
Navy communlique as "not
Iarge® and the next of kin
have all been notified,
Those who were saved from the

stricken ship included Captatn

Rnlph ©Ous Davis, 52, of Baltl-

The fighting covering the seven-
Bee 12 JAP
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Curlew for Young Girls

Ordered in Philadelphia

PHILADELPHIA — (7 — An 11
P. M. “unoffictal curfew” in down-
town Philadelphla for glrls sixteen
vears old or younger was ordered
jast night by Acting Mayor Ber-
nerd Stmucl.

The order followed a Navy re-
port_attributlng an increase  in
venereal diseass to "glamour glrls
in thelr eariy ‘teens who chase
uniforms because of misguided pa-
triotism.”

The Philadelphla  Navy  Yard
sald venereal discnse had Increased
200 per cent In two months among

Navy men visiting here for recre-
ation,

New Escort Ships Rolled Out
Fast To Wage War On U-Boats

By CLARK LEE

BOBTON — () — Fast. new-
type escort vessels which the
United s Na eves will
prove art” of the answer to)
enemy submarine attacks are roli-
g down the ways of Massachu-
seita shipyards far ahead of pro-
duction schedules and soon will
Ro into actlon on America's far-
fiung convoy routea.

8ide by side with the new escort
Bhips are being produced some of
the  many hundreds of Invasion
versels and warships which aur
armed . forces. need in order to
crrry thﬁ war home to Cermany
and J

& group of

The: showed
new'p-per men some of its ship-

yards and soms of their products
yesterday, including the escort
ships: some blg new vessels de-
slgned to carry large quantitles
of tanks overseas and land them
directly on enemy shores, and the
new alrcraft  carrler Lexington,
shortly to sall out to avenge the
sinking of Its  predecessor and
namesake In the Coral Sea battle
last May.

There wero also crulscrs, de-
strayers and other ships In im-
poslng numbers, but Navy of-
ficers warned that despita Ale
speedy  progress belag  made
hero “and elscwhere, there fs
stlll -8 tremendous job of ship-
bullding to be dons betors the

needs of this cu\m(ry and our
allles are fulfiles

Officlals of the Boston Navy
Yard sald ships were being pro-
duced well ahead of schedule de-
spite the fact that several thou-
sand additional workers are need-
and although hundreds o
skilled members of ship building
crews are belng called each month
by draft boards more than 1.000
employees of the yard were draft-
ed or enlisted durlng November
of Inst year, and since then a
large number have been called to
actlve service cach month,

phasis at two of the three
ship yards vislted ths Boston

a

8eo ESCORT BHIPS on page O

meellsol&tlmalo(~
estroy

BATT) EOR'TUNIEI‘A—Amencan and :German
i

n Tunisia‘ today thhtr;- :

"“,,,T ax Plan Offered

By U. S. Chamber

New Version of Pay-As-You-Go
Income Levy System Introduced

WASHINGTON—(AP)~Amid growing capital concern
aver the public's reported tax-paying lethargy, the United

States: Chamber of Commerce
of the pay-

today proposed a new version

vou-go plan, based largely on deferment of 1942

liabilities until some time after the war.

Work-Fight
Move Starts

[
Aim at Absentecism
From Navy Yards

WASHINGTON ~{f— Congres-
slonal action intended to halt ab-
senteelsm emong clvilian Navy
vard employees—n atep described
by Representative Johnson., Demo-
crat. Texas, its sponsor. as a "work
or fight" order—was inltiated to-

day by the House Naval Commit-[. ~

tee.

‘The move was taken by writing
fnto a minor bill ap amendment
to require all Navy vards ta file
with local selective service boards
the name each civilian em-
ployee “who has been absent from
his employment without prior au-
therizatlon.”

Johnson and Committee Chalr-
man Vinson, Democrat, Georgia,
reported & separate bill would be
drafted tomorrow covering absen-
teelsm among all employees of pri-
vate companies with Naval con-
tracts and

Elisworth C. Alvord, chalrman
of the Chamber's Federal Finance
Committee, presented the plan to
the House Ways snd Means Com-
mittee and sald its approximately

per cent source-collectable with-
holding tax should start ax zoon
as possible. He estimated that it
could become effective July 1,
TWO PAYMENTS

Meanwhile, quarterly Income tax
payments on March 15 and June
15 would have to be paid s usual
to be appiied to the 1943 liabili-
ties as soon a3 the plan was put
into effect. According to the de-
talled program submitted by Al-
vord, the close relationship be-
tween 1942 and 1943 tax lllbm!lzs
would simplity placlng
querterly payments on the cunent
year's tax schedule,

After July 1, the proposed 20 -
per  eent  withholding  tax—
which Alsord sald would cer-
talnly cover the present § per
cent normal tax, the first 13
per cent surtax bracket and the
5 per cent victory tax—weuld
be collecied at the source, and
the taxpayer would be consid-
ered on & current basis.
However, he still would owe the

deferred 1942 obligation—ons ma-
jor difference between this plan
and the much publicized Beardsley
Ruml plan—to be collected at some

See NEW TAX. on page &

teams have back at

Gains Made in Faid Area but Americans and Frenc
Forced to Evacuate Gafsa, 60 Miles to the Southwest

By WES GALLAGHER
ALLIED HEADQUA;RTERS IN I%ORTH AFRICA — (AP)—American tank
h.

s veteran armored:troops:under.

umbrella of American fighter planes and forced the Germans back six miles:in_ thy
area of central Tunisia in the first big armament battle of North:Afri :

Some 60 miles southwest of Faid Pass, however, the Allied line:has:béen ben
and American and French troops had to abandon their forward base at Gafsa, 7

west of the Gulf of Gabes.
GAFSA ENTERED

An  Allied communique. today
sald amall enemy forces had en-
tered Gaafs yesterday evening, and

ns and French
evacuated the place Sundsy night
after Rommel began s big push
Sunday morning which threatened
to flank them.

The raging tank - battle to
the nerth whére Eommel had
‘achi

(Altied : bombers  continued : their

of the Axia supply Touta

across . the - Mediterranean. .. Unlted

States " Liberators . attacked Nlplel
by dly]lzhl yesterday. Flying

tro red Palermo, on sleny,

‘Wellingtons blast-

“Heavy casualties h;ve been - in-
Ilicted on the enemy,” a competent
military source -reported, but both
sides were reported sutfering heavy
losses in the Iurlous ‘battle ‘north
and south of 8l
Among Germln Imu, lt was re-
poned were twenty tanks,
erican  position u con-
sldemd Iw ly ud&tlcwry." 8 mil.

m were sald to be
about twelve miles west of Fald
Pass now, with the Americans still
holding high ground to the north-
weu ol thu Pass,

Americans, driven aut . of
Sldl Bound when the German at-
tack swept . around both flanks,
fought back and eventually forced
the Germans {o withdraw some-
what. These were the Germans
who earlier had over-run Amertcan
artllery positions west of Fald.

American-plloted Spltfires, Llsht-
nings and Alracobras with their de~
structive esnnon fire were sweeping
almost continuously over the heads
of !.he slmaxllng

¥ cemmumque “sald eleven
tncmy pllnu were shot down in
alr bltﬂe«l over the fight area yes-

S

commd like a tiger, Rommel
hurled his most experienced armor-
¢d units against untried American
forces Sunday In what may be.the
last great offensive bid in ‘Africa.
Apparently fighting for “lving
Toom™ to protect his’ flank, the
desert-wise Rommel tried conclu-
sions with Gen. Dwight' D. Eisen-
hower's forces on the high plateau
between Fald and Sbellta where the
charlots once raced to combat In
;hf days of ‘Carthags and Hannl-
al.

BIG AXIS ATTACK

It was apparent from the alze
of Rommel's attack—he threw Into
battle 100 to 150 tanks—that his

. Bee AMERICANS on page 9

rica.

Wilson Named as Top Vlce‘
" Chairman in WPB Setup

WASHINGTON -
Nelson today:asked: Ferdinand-E.:Eberstadt, program
chairman of .the War. Produchon Board, for his
dnd named: Charles E,

{APY -~ WPBRB Chat

Loan Drive
Plans Made

will be

.To Be C
Smaller Commumhes

Reserve Board officials:‘on pians
for the next victory loan driveiin
April—when more of the campaign

]
ated In

RIG : GOAL

Discussing
campaign at
yesterday,

sonable”.
“The;

money and

loans,” Morgent

their request

“more helpful”

credit agency,
believed their d

1 thinl

better able to co-

‘Goal of the mew umpdcn will|
be $13.000,000,000—the " targest st
ever sought, - althoigh ‘neaily . that
much was rased - In’ the’ last vic
tory loan drive ln” December.
pmn for tae . new

his

uumnmuu sn!d mlz
in December “ihe coverage was not
ood in cltles of 25000 and -un-

hope to Improve ‘this  in
the next campalgn,” ho a

The Secretary told reporters that
he believed rural banks could be
in .the Treasury's
financing operations if they were
not ‘subjected to Goverament com-
petitton in farm loan:

He sald that representatives of
some 6000 to 7000 rusml banks
had complained  of
from en Agriculture Department
and added that he
emands were “rea-

are in buslness to -make
k they should
be given first crack at these farm

‘The BSecretary ldded he!
belleved the rural banks wo\lld be
in a “happier frame of mind” andja
co-operaie - with : the
‘Treasury's financing c,nmuum if|twe.
was_granted.

on’: the . pa-
tion’s smaller communitles.

At the same Ume  ne:indicated
thet he felt Government .compe-
titlon with rural : banks:in - farm
loans was impalring  the 'n'euuq‘l
war finapcing  grives.

competition

dded. LONDON {25y 12
dispatch - from ; Allled  He

in - North : Africa Mq
well: informed : 5ot

withous. :on(lrmlucn M

alr ‘sickness ‘and | “l expée
remnn n the hospital
%o’ recover.

Vinson said that measure could
be widened on the House floor to
cover All employees of companes
enfnged in war work,
oday’s amendment was written
into ' bill approved by the com-
mittce to provide for the return
of Government employees from
Honollu at Government expense.
Vinson sald the new DAL in ad-
ditlon to requiring submisslon of
absent workers, names to selective
service boards, would finstruct the
boards to determine whether they
should be further deferred from
Induction in the armed forces,

Seven Die in Fire

AUGUSTA, Me—a—Death tolt
in a midnight rooming-house tire
rose to seven today with the death
of an ib-year-old youth in an
Augusts hodpital, AR elderly wom-
an also was belleved likely to dle of
burns.

Allied Losses Under 2

Br WES GALLAGHER

ALLIED HEADQUARTERS IN
NORTH AFRICA. —i{®— Admiral
Sir Andrew B. Cunningham, ncw
commander in chief of the Allled
Mediterranean  naval forces, Rn-
nwounced today that American and
British shipping losses had been
less than two per cent in bringing
780 ships totaling 6.300.000 tons to
North Africa since Nov. 8.

Asked at his press conference if

e Axis could mobllize enough
ships to get Marshal Rommel's and
General Von Arnim's forces out of
North Africs, Admiral Cunningham
replied:

Ed

“Yesx, but T wnllldnt like u
say  what wo
them.”

Known as one of Britain's hard-
est {ighting admirals, Cunningham
sald that his gruluL hope 'was
the Germans would try a Dunker-

que and bring out the Itallan fieet|.

S0 far as he knew, he sald, heavy
units of the Itallan ficet were still
hiding
destroyers
shlp! from Sicily.

‘The Admknl told’ mmspondmu
that the Germans and Itallans in

wrre convoy

their Ior:M
lddzd
much

they selged 1
he sald.

assistance

In harbor although their| . can

January lost nearly  one-third ‘of
their shipa In ing . to - supply

Per Cent -
In Moving 780 Ships To Africa

In  Tunlsia,
(hcy are still gotting too

Axla ton:cs in:the Mediterranean
had been very short o! shlpu until

00 from

"We: are geiting considerable
Inthe  war
the

Bee BHIP LOSSES on page §
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