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Latin Plan Disappointment
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In Mexico City last February, U.
S. Secretary of State Henry Kiss-
inger offered to open a “new dia-
logue"” between the United States
and the nations of Latin America.

He acknowledged a need for mod-
ernizing the structure of the Or-
ganization of American States and
to overcome barriers impeding the
flow of trade and technology in the
hemisphere,

The 24 Latin American foreign
ministers at the Mexico City con-
ference indicated that they were
pleased with Kissinger's fresh and
candid approach to their problems
— especially the new problem of
coping with higher prices for the
oil that most of their countries
must import.

It comes as both a surprise and
a disappointment, then, that Pre-
sident Luis Echeverria Alvarez of
Mexico has taken such a contra-
ry path in his call for a new eco-
nomic alliance of Latin American
countries — one that would point-
edly exclude the United States.

Echeverria has been advancing
his proposal on a six - nation tour
of Central and South America, de-
voted otherwise to signing new
agreements hetween Mexico and
his host countries for trade and
technological cooperation.

Any move by Latin Americans
to attack their economic prob-
lems on a cooperative basis is all
to the good, of course, but Echev-
erria’s proposal clearly smacks of
the kind of “‘cooperation” being
practiced by oil - exporting coun-
tries to dictate unrealistic prices
for the world's fuel supply.

While the Arabs may seem to

have discovered the legendary mo-
ney - trec willi their near mono-
poly in ol Latin Americans should

be skeptical of the idea of trying

to plant one of their own with the
raw materials and other exports
they produce.

Their own economic problems
are a good lesson in the kind of
havoc these cartels produce.

Moreover, they are not living in
a sparsely populated desert where
oil virtually bubbles out of the
ground. Latin America is a patch-
work of countries in differing stag-
es of economic development, some
with flourishing agricultural and
industrial enterprises and all fac-
ed with providing enough food and
jobs for populations expanding too
rapidly.

Most of them are dependent on
assistance programs, trade, invest«
ment and infusions of technology
and management expertise, com-
ing mainly from outside their own
region,

Latin America needs better eco-
nomic relations with more ad-
vanced industrial nations like the
United States — not the strain in
those relations which attempts to
mold a Latin American resources
cartel would inevitably produce.

The Alliance for Progress launch-
ed in the Kennedy years might
have heen a greater success if its
programs for international cooper-
ation to raise living standards in
Latin America had not been side-
tracked by nationalism, politi-
cal instability and failure by many
governments to pursue the inter-
nal reforms which would spread
out the benefits of their economic
development

The concepts of the Alliance for
Progress are still worth pursuing,
but they will only become more re-
mote and unattainable if Latin Am-
erica jeopardizes its relations with
the rest of the world by pursuing
policies of economic chauvinism.

Forecasting Gets Tough

Until the last year or two, fore-
casting had become a favo-
rite management tool in both in-
dustry and government. Computer-
fzed data made the task easier
and, many believed, more precise.

Simply match the components as
they exist today in the economy
or business picture with similar
data from the past, and presto, an
accurate forecast is possible.

As do many other theories, this
one may work most of the time
but it is not working now. Economic
forecasting has been off by too
wide a margin for more than a
vear.

Inflation is perhaps the key in-
dicator which has been missed by
a mile by predictions time and
again.

No one in authority had predic-
ted a double - digit rate of in-
flation before it arrived, and then
many economic authorities were
saying it would soon go away.
Now they are less sure.

It is interesting that many of
those same individuals are fore-

casting more sparsely these days,
and then only in the most general
terms,

What has happened to the fore-
casting business is not all bad.

It was easy to succumb to the
temptation that a erystal ball was
better than taking effective action.
But there is little historic prece-
dent for the major changes which
have combined to produce the cur-
rent economic situation.

Among them are universal infla-
tion, shortages of basic commodi-
ties, near - monopolistic situations
which have developed in some im-
portant commodities, and a large
flow of short - term capital be-
tween countries.

To sum up, the current situation
is unique.

Under these circumstances, it
might be more productive to de-
vote efforts to solving some of the
more urgent problems, rather than
attempt to put together a patch-
work of suppositions and ex-
perience for forecasting purpo-
ses,

The “Threat’ Is Here

One of the nation’s founders ex-
pressed the view that the greatest
threat to the survival of the Unit-
ed States would ultimately come
from within. On the threshold of
America's 200th anniversary, that
threat is now materializing —
but in a form so insidious as to
be unrecognizable to unwary citi-"
zens.

It has arrived cloaked in a philo-
sophy of taxation that deliberately
aims at the destruction of the fi-
nancial foundation of industrial
strength, personal liberty and
self - government — the accumu-
lation of private capital and pro-
perty.

In the guise of “tax reform,”
changes have been proposed in
such matters as rates of taxation
on capital gains which would fur-
ther remove the investment incen-
tive that provides the billions upon
billions of dollars needed every
year for industrial development.

Already capital gains taxation
rates are at the highest overall
levels since the capital gains pro-
visions of the tax laws were en-
acted in 1921. The American Coun-
cil on Capital Gains and Estate

Taxation warns that, “To help res-
tore some balance between incen-
tives for saving versus consump-
tion, the capital gains rates should
be reduced to the pre - 1969 le-
vels.”

“Capital gains” is the accoun-
tant's way of describing apprecia-
tion in the value of property or se-
curities held over a period of time.
The increase in value of such in-
vestments at the time of sale is

called a capital gain. In recent
years, mﬂaﬂo#ne words of
the Council, has made “much of

the gain on long - term invest-
ments illusory as inflation occurr-
ing over the holding period can
make it impossible to reinvest the
proceeds in current assets of com-
parable value,”

The capital gains tax has become
a vicious device to redistribute
wealth against basic principles of
the American governmental sys-
tem. It presents the very threat of
destruction from within that the
founders of the United States fear-
ed might someday come,

For, as the resources of private
citizens pass into the hands of gov~
ernment, freedom dies,

Settle Down, Republicans!
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By James J. Kilpatrick

The House of Representatives is mov-
ing inexorably toward the destruction of
Richard Nixon, and some of Mr. Nix-
on's moast ardent supporters are moving,
in the same tidal wave, toward the de-
struction of their own
best interests.

Forget Mr. Nixon for
the moment. What are
these convulsions doing
to the Republican par-
ty? And what lies
ahead for conservative
causes?

The 1872 election saw
47.2 million votes cast
for the Republican Nix-
on, 20.2 million for the
Democrat MeGovern. If these 76.4 mil-
lion voters constitute a reasonable po-
litical universe, we can make some

from the

It would not be an easy road, under
the best of circumstances, for Republi-
cans in marginal districts this fall.
Rightly or wrongly, a president and
his party tend to be blamed for eco-
nomic ills, and such blame rubs off on
partys candidates. Historically, the
party in presidential power loses close
seats in off - year elections. If one adds
to these factors the anger of Nixon's
Legion, the problems of a pro - impeach-
ment Republicans become evident.

Consider, for example, the position of
M._ Caldwell Butler of Virginla's Sixth
District. He is a first - termer who won
election in 1972 by 55 per cent of the
vote. Or consider the situation of John
M. Ashbrook of Ohio's 17th District. He
won his sixth term in 1972 with 57 per
wcent of the vote. Both men are solid
conservatives; both are seeking re-elec-

roug
polls, These polls show that about 26 or
27 per cent of the people still stand by
the President. Conclusion: Some 20 mil-
lion voters — call them Nixon's Legion
— remain bitterly opposed to the Pres-
ident’s impeachment and removal from

fice.

Blood In Eyes

The figures are rough, bul tey prob-
ably are roughly accurate, A legion of
20 million fired - up voters is a potent
political force; and anyone who suppos-
es the President’s defenders are not fired
up should browse through the mail now
flooding Republican offices. The legion
sees impeachment as a conspiracy be.
tween double - standard Democrats and
a double - standard press, These voters
have blood in their e

The question arises: How will Nixon's
Legion expend its political force? These
voters probably have it within their
power, if they choose to exercise that
power, to make or break a score of
Republican or conservative congress-
men this fall, By

tion. The tells its own story:
1f the legion abandons these two excel-
Jent congressmen, they could be in ser-
ious trouble,

Prefudice runs deeper than reason. If
it were possible for members of the le-
gion to suspend their pro. - Nixon pre-
judice, and to listen to the cool voice
of reason, perhaps they could be per-
suaded of the political disaster they are
courting. Their passionate suoport of the
President can do little for Mr. Nixon
now; but if this passion is turned in re-
tribution against such men as Butler and
Ashbrook, the result could be a liberal
landslide,

This is madness. The leaders of or-
ganized labor are licking their chops
and looking to November. If 30 or 40
seats in the House change hands, pas-
sing from moderate - conservative Re-
publicans to moderate - liberal Demo-
crats, we will approach the “veto-proof”
Congress that is the dream of organized
labor. The consequences cannot
reckoned in terms of labor legislation

contributions, or by staying home in No-
vember, the legion can effectively deny
re - election to members of the House
who vote in favor of impeachment.

alone; the would ripple
across the whole surface of congression-
al power. The legion would lose both
the battle and the war. What price pas-
sion?

France In Wiretap Purge

By Henry J. Taylor

PARIS — President Valery Giscard
D’'Estaing announced on taking office
that he would purge France of wire-
tapping and destroy the accumulated
tapes. Behind the scenes, however, D'

Estaing is now purging

mentation Exterieure et
de Contre - Esplonage)
— For reasons he has
privately made clear to
President Nixon.

Official “listening in"
was a wind that never
died in this country; its
paper work alone is
enough to create an ar-
tificial snowstorm.

e
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Here in Paris the secret “Listening in"
system is conducted from a vast, barred
series of basements in the Invalides,
the site of Napoleon’s tomb, There it is

minelle of the Police Judiciaire, the
antiriot squads of the Compagnies Re-
publicaines de Securite, known to every
Frenchman as the CRS, the Gendarme-
i the military representa.
tives and m; SDECE.

The SDECE is directly under the Mini-
ster of the Interior, previously a Gaul-
list. D'Estaing — tall, thin, consciously
elegant, calm, poised and somewhat icy
— served in Gaullist - dominated govern-
ments for 11 years. But he broke with
DeGaulle and is not a Gaullist. In fact
D'Estaing won the Elysee Palace by first
defeating on May 5 the Gaullist presiden-
tial candidate, former Premier Jacques

mas.

The SDECE is housed in a guarded
complex of drab buildings off the boule-
vard Mortier near the Porte des Lias
in northeast suburban Pars. And it
was, among things, the employer of for-
mer agent Roger de Louette.

A pebble cast into a pool will ripple.
How little? How much?

are

) o e
the ‘‘Barbouzes" (Bea nes) hecause
md:wvcr role. But DeLouette

seized him on dope-peddling
charges and he fmplicated Col. Paul
Fournfer (a professional alias) at the
SDECE Paris headquarters.

Our Department of Justice made the
case (Federal) against Colonel Fournier
but the Pompidou government,

President

" Rome: A Period Of Crisis

By Ralph de Toledano

the Beirut alrport pointed to a sump-
tuous 3
ple's embassy,” he said deadpan, then
laughed at our

“The Kuwaiti

bessy,” he

His iron)

a prevalent

in Lebanon

oll-rich

which are

the country's prosperi

ty. Elsew!

Taiwan west, the feel

ing of bitterness

fear over

ary — sometimes de-
vastating—effect of the Arab Strong .. mollified these right-wing forces.
arm on oil prices has been manifest. Ttaly, like the rest of the world, has
Lebanon, though half Christian, is still hit by the

an Arab country, but the pan-Arab bro-  jnoreage in ofl prices which in geome-
therhood preached by the litle kings of e progression has
cildom tias somehow failed to flow OVer general inflation. Like the rest of the
the Lebanese border. world, too, I ponder the fearful
The recent by Prime o, y that they have not yet seen
Minister Takieddin Saih that the Arab yne end of the ofl-price spiral—a terrl-
states would come to Lebanon's defense guino prospect given the present eco-
against Israeli retaliation for Palesti- jonie situation.
nian terrorist raids was viewed with Life

more then a little cynicism by indivi-  yet Ytalians go about their business
duals in and out of the Lebanese g0- gzmopg the beautiful and ublquitous
vernment, The kidnaping of Michel AbU  yyine of past clvilizations which sur-
Jaoude, the Lebanese newsman, has it yond them. And the atmosphere re-
dicated to them that Israel is mot the naing the same. In the eyening, the
only threat to the country's security, and  gidowalk cafes along the Via Veneto
a group of Lebanese deputies is calling gre full, and the shops on the Piazza
for an end to the “ com-

di Spagna and the Via Nazionale give
the impression of perpetual prosperity.
Rome seems little changed, at least

Foreign Minister Aldo Moro that the
United States will come to Italy’s eco-
nomic aid should the country “find it-
self in difficulty” bave evoked some
ambivalent reactions.

With inflation running at 20 per cent
amually, Italy is going through its
worst crisis since the end of World War
IL To some officials his assurances
have a hollow ring and overtones of
pie-in-the-sky.

Kissinger’s visit was obviously wel-

, from what it was in the
late sixties, and new apartment houses
continue to rise in the Trastevere.

This complacency, of course, would
not be true in the industrial north where
inflation has struck heavily at Italy's
foreign trade. But Rome being me,
and tourism remaining high, the impact
of economic crisis is not visible. The
Romans, in any case, can be thankful
of one effect of inflation, It has driven
the hippies away in large numbers.
Where once the Spanish Steps, which
look down one of the Eternal City's
plusher shopping streets, were almost
Iiterally covered with these dubious pro-
ducts of latter-day American culture,
only a scattering remains. The bless-
ing is small, but one still to be reck-
oned.

Headcount In The Senate

By Paul Scott

Faced with impeachment by the House
before the end of the month, President
Nixon is now' counting on 36 members
of the Senate to keep him in office,

The survival strategy of the President
is being based on a con-
fidential White House
survey listing the Pres-

at 28 Republicans, sev-
en southern Democrats,
and one Independent.
Significantly, the
number of senators on
the pro - White House
list is two more than
the 34 that the Presi-
dent needs to win in a Senate trial should
the impeachment battle go that far and

the President not resign,

Although privately conceding that there

second Tndependent fo be elected to the
Senate, will stick with him as long as !
vote for impeachment in the House
doesn't go over the two - thirds margin
Because of the expected closeness of any
vote in the Senate. The position of Sen-
ator Byrd is considered crucial for the
President.

In addition to Byrd, the President is
counting on the following senators to sup-
port him in any impeachment trial in the
Senate:

Republicans (28): Ted Stevens (Alas-
ka); Paul J. Fannin (Arizona); Barry
Goldwiter (Arizona); Peter H. Domi-
nick (Colorado); William V. Reth Jr.
(Delaware); Edward J. Gurney (Flori-
da); Hiram L. Fong (Hawaii); James A.
McClure (Idaho); Bob Dole (Kansas):
Marlow W. Cook (Kentucky); J. Glenn
Beall Jr. (Maryland); Robert P. Griffi
ichi Carl Curtis ( Ro-

is no chance to stop impeachment by the
House, the President's close advisers
still believe the President has a better
than 50-50 chance of winning in the Sen-
ate where a two - thirds vote is needed
for conviction,

The President's new strategy in the
House is being based on this assessment.
The fallback plan is to try to keep the
margin of impeachment in the House as
low as possible in order to lessen its
impact on the hard - core group of sen-
ators that the President is counting on to
support him in the coming Senate show-
down.

Disaster Threat

A two - third vote for impeachment in
the House (only a majority is necessary)
would be considered disastrous by the
President and his aides since that large
a margin would definitely have an im-
pact on the small number of Democrats
that the President believes will support
him in the Senate.

The President, for example, is con-
vinced that Sen, Harry Byrd Jr., the

over, the FBI alleged & connection be-
tween Colonel Fournier and not the Maf.
fia, but the Union Corse, the biggest
organized crime group in France — old-
er and more dangerous than the Mafia.

The Union Corse is a brotherhood of
Corsicans, the expanded descendants
of the Brothers of Ajaccio (Corsica's
capital) the sons of the vendetta. Never
having migrated to America or else-
where like the Mafia, they have avoided
the publicity. But they run Marseilles and
most of the south of France and spread
their tentacles far north and into Pa-

is.

Colonel Fournier was an ardent Gaul-
list. So were the ranking officials in the
French Ministry of Interior. And twice
the followers of General de Gaulle have
allied themselyes with the Union Corse
and rewarded it.

‘The Union Corse De Gaulle's
landing in southern France and helped
him again against Algerian settlers and
the revolting French Army officers, which
made it possible for De Gaulle to lea:
the wilderness and return to power.

Some Union Corse strong - arm mem-
bers later joined the Gaullist - dominated
SDECE. This created
times embarrassing situations even for
President Pompidou a Gaullist. =

FBI further alleged a connection
between Colonel er, the SDECE,
the Interfor Ministry higher - ups and &
Gaullist member of Parliament, Edouard
Charret, the political boss of Lyon,
France’s second J

city.
Dej rret was involved in what
the call “L'affaire de 1" In
it three influential French ans and

17 others were arrested as a result of &
brothel scandel, bribe - tak Sus-
picion of murder and

involyement in the international dope |
traffic. S

This ghastly traffic deeply impairs
US. - France relations: D'Estaing in
purging the SDECE, has told President
Nixon that he will correct this impair-
ment,

man L. Hruska (Nebraska); Norris Cot-
ton (New Hampshire); Peter Domenici
(New Mexico); Jesse A. Helms (North
Carolina); Robert Taft Jr., (Ohio); Hen-
1y Bellmon (Oklahoma); Dewey F. Bart-
lett (Oklahoma); Hugh Scott (Pennsvl-
vania); Strom Thurmond (South Caroli-
na); Howard H. Baker Jr.,, (Tennessee);
William E. Brock, 3d (Tennessee); John
G. Tower (Texas); Wallace F. Bennet
(Utah); William Lloyd Scott (Virginia),
and Clifford P. Hansen (Wyoming).

Democrats (7): James D. Allen (Ala-
bama); John J. McClellan (Arkansas):
Sam Nunn (Georgia); Herman E. Tal-
madge (Georgia); J. Bennett Johnston
Jr., (Louisiana); James Eastland (Mis-
sissippi); and.John Stennis (Mississippi).

Several of the President’s aldes believe
he still has a chance of Winning over; one
or two other Senators intluding Ver-
mont's Sen. Gegrge D. Aiken, the dean
of the Republicans who is retiring this
year.

Considered as one of the fairest mem-
bers of the Senate, Aiker has indicated
to friends that he would only vote to con-
vict the President if the evidence of
wrong - doing s ovi g and he
believes that such drastic action is in the
national interest.

Should the President face two or three
defections from his hard - core ranks,
the need to win over Aiken to the Presi-
dent’s side could become yital to the
President’s future.

In recent days as the House Judiciary
Committee debated and voted impeach-

lead
In order to hold his anti - impeachment
lines in the Senate, the President is re.




