‘A Cold Air Mass Seems To Have Moved In From
The East, Bringing Fog . ...’

Tax Cuts Played Big Part

In Ending Two Recessions
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Urgent Highway Needs Still To Be Met

“A slow sort of country,” said the
Queen. “Now, here, you see, it takes
all the running you can do to keep
in the same place. If you want to get
someplace else. you must run at
least twice as fast as that!"

—Lewis CarroLL

HERE was more truth than hauteur
in the foamy word-picture Gov.
Luther Hodges gave the Seventh High-
way Transportation Congress of North

can afford the luxury of logy self-satis-
faction,

Although the accomplishments are
measureable and real they have not kept
pace with the growing needs of the au-
tomobile age. Traffic is being added to
North Carolina's highways faster than
facilities are being added to move that
traffic smoothly and efficiently. There is
never any “‘victory” in the roadbuilding
race because there is never any cut-off
in the traffic flow.

come it. He is impressed with a
few signs that the decline has
begun to slow down, and he is
hoping that after a while a re-
covery is somehow destined to
take place. That is what seemed
to happen in 1954, and if it hap-
pened then, why not now?
There is no proving that the
President may not be right in his
hopes. But it is quite possible
that he may be wrong. For this
recession is certainly more se-
vere than the recession of 1953-
1954. And moreover, the measures
have not been taken, namely a
big tax cut, which preceded the
recovery of 1954 Nor are there
many convincing signs that there
exists the kind of consumer de-
mand for automobiles, houses,
and other durable goods which

When Will The Doctor
Prescribe A Tonic?

that Secretary Humphrey's speech
in September was not primarily
meant o announce a policy to
combat the recession. as
now, he was a firm believer in
balancing the budget at a lower

Carolina's roadbuilding achievement yes- A single sentence from the governor's promoted the boom after 1954, :;:: ovghmtm.m lzl u;xg:::i
terday. Washington address yesterday drama- GREAT RISK e be 1oas hava! Hesh for! the

The governor is proud of Tar Heel
progress. He is particularly pleased by
the results of the highway commission
reorganization he himself instituted.
Modesty was definitely not the order of
the day when he outlined the “rather sig-
nificant changes which we have made
in North Carolina to meet the highway
challenge forthrightly."

The truth is that much has begen ac-
complished. With pitifully few dollars
and a great deal of prudent planning,
the state has managed to make a re-
spectable dent in the road problem,
And the governor's plan to shake up
the highway department’s administrative
machinery has indeed been one of the
major achievements of his administra-
tion.

But neither the governor nor his high-
way commission nor the public at large

tized the problem:

“Surveys recently conducted show that
it would require over one billion dollars
to bring our primary and secondary high-
ways in North Carolina up to a level of
service which we feel would be ideal”

North Carolina does not have a bil-
lion dollars handy. But it doubtless has
the ability to do more than it is doing.
In addition, it is equipped now wih a
vastly improved roadbuilding establish-
ment including a refreshing statewide
approach to highway planning. Further-
more, Tar Heels have demonstrated time
and time again that they are receptive
to enlightened leadership wherever ur-
gent public needs are involved.

Just as the Red Queen said, it takes all
the running you can do just to keep in
the same place. The running must con-
tinue—and at an ever quickening pace.
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If the President is wrong in
counting upon a recovery begin-
ning this summer, he is taking
a very great risk in not setting
up stronger measures before the
present session of Congress ad-
It will be a long time
from the mi mer of 1958
to the midwinter of 1959. Even
supposing that the decline is ar-
rested this summer, if unem-
ployment continues at or near the
present level, it may well be pro-
foundly depressing to public con-
fidence if strong measures —
that is to say, a tax cut and
the formation of a long range
spending program — have not
been taken.

The situation is one where it
Is wiser o over-insure, rather

than to under-insure, the economy

unenthusiastic recovery."”

tax reduction of 1954, knowing
that in the coming Eisenhower
budget there would be a continu-
ing cut in expenditures.

But the fact remains that Pres-
ident Eisenhower and Secretary
Humphrey did in 1953 what a
growing body of expert opinion to-
day would have the administra-
tion do now. When the recession
of 1953 was detected, a hig tax re.
duction was announced, and this
tax reliel took effect in the
months before the recession end-
ed in June, 1954

TRUMAN VETO

The President might also take
a look at what happened in the
Truman recession of 19431940,
Then, before the recession got
started, there was a tax cut. The
President should find it entertain.
ing to recall that this tax cut was
enacted by the Republican Con-
gress and that it was passed over




