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FHA Irregularities Are Not New
of FHA irregularities unconscionable private profit at public
nistrations is not yet risk
nes are becoming  Sen. Byrd’s speech one very

Sen. Harry Byrd of Vir
any of the details, A
in a Senate speech
1 Internal Revenue had
i him of strange FHA practice
d some of them
ns for multipleunit housing
projects were based on the estimated
replacement value” instead of the projs
ect cost

2. On many occasions, FHA “winked
at" the limit of five million dollars per
project, and permitted borrowers 1o split
up big projects into units of five million
dollars or less

3. “In case after case, FHA guaranteed
loans far in excess of the cost of the
project.”

4. In many instances, the alleged in-
vestment of the borrower’s own funds
was “fiction”, with many borrowers risk-
ing wvirtually no capital while getting
teed loans in excess of the project

5. In some cases, the owner-stockhold-
ers were their own lawyer, architect and
builder. They waived their fees, which
would have been taxable at normal
e d put them in the “kitty” which
was  subsequently  distributed  among
themselves as “return or distribution of
capital” and taxed at the lower capital
gains rate

6. Moreover, said Sen. Byrd, “the In-
formation indicated some of the fantastic
corporate organizations and other de-
vices devised to milk these projects of

pertinent” question. Why were these
alleged irregularities not invest
long ago? Elsewhere on this
xeerpt from a speech deliver
Senate floor by Sen. Paul Douglas of
linois. That speech was made on April
9. 1951 —three years ago. And many of
the abuses cited by Sen Byrd were pre-
viously made known to the Senate by
Sen. Douglas. Why was not his call for
an inquiry heeded”

Moreover, there is evidence that Sec
tion 903 of the Defense Housing Act,
which was designed to tighten up the
loopholes in the old Section 608, did not
change things much abuses appear
o have continued under the mew sec-
ion

It may be true that losses to the gov-
ernment will be small, provided there is
ale defaulting on governments
guaranteed mortgages on these projects,
But the higher-than-necessary cost of the
projects, according to Sen. Byrd, has
pushed rents up to 25 per cent higher
than they normally would have been.
Thus the renter has been hurt, as have
those homeowners who were victimized
by shady practices under the FHA home
modernization and repair prograr

Fortunately, the two congressional
committees now at work on the FHA in-
«quiry appear to be digging for f
stead of conducting “trials” K
their fob The .Justice Department and
the courts stand ready to handle any
evidence of fraud or eollusion that may
be turned up in the probe

A Step Toward Realistic Planning

OW that the City Council has agreed

to give the Charlotte Planning Board
a reasonable budget ($20000) for the
next fiscal year, it should not be too
difficult to work out the defails of the
set-up.

At Wednesday’s Council meeting, some
sentiment was expressed in favor of
placing the proposed professional plan
ning staff directly under the authority
of the City Manager, with the Council
fixing salaries and terms of employment

In effect, this would amount to cre-
ating a regular department of planning
within the city government, with the
Planning Board being reduced to the
status of an advisory committee.

Such a procedure might work out fair-
Iy well, though it would tend to divide
responsibility. It might be better in that
case to abolish the Planning Board en
tirely, and give the city manager com:

That A Child's Life

OMEWHAT belatedly, the City Coun-
cil is moving toward the adoption of

an ordinance that will prohibit the care.

less abandonment of and re-

rators with doors
The ording

City Attc

boxes
intact

¢ drawn by the
estion of Coun:
1t will require
from used ice

stored anywhere

A number of other American cities
have passed similar ordinances in an
effort to avert the numerous tragedies

anything we've ever

anything
up ar
where

plete authority over the department of
planning, just as he has authority over
other municipal departments.

An alternate plan would give the
Planning Board the status of an inde-
pendent commission, with direct author-
ity over the professional staff which, at
all times, would work in the closest pos-
sible cooperation with the city manager
and the various department heads. Such
a set-up will hecome almost inevitable if
the logical extension 10 a combined city-

county planning board takes place in the
next year or two
Perhaps the point s academic at the

moment. What matters most is the fact
that the Council. by its action Wednes-
day cognized the need for developing
ange plan for the growth of this
metropolitan community. The investment
in a budget for a professional staff will
be repaid many times over in the years
o come,

May Be Saved

that have happened when small children
seeking adventure by climbing inside the
hoxes, found death instead

For the ordinance fo be of maximum
ffoctiveness, its adoption should be
ompanied by a city-wide inspection of
residential are and the removal of
doors from any ice boxes or refrigera-
tors that may have been discarded in
the past and forgotten

If the job is too bi

municipal

employes, we suspect that a call for vol-
unteers would produce all the help
needed.
. ! . /
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Laxity In The FHA

ting around waiting for the

next war.”

Abuses Of The Housing Act
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and leg
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RENT TOO

There were other ways of milk-
ing profits out of 608 mortgages.
For example, a standard 12 0 13
months building period was al-
lowed hy FHA.

eceived from
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Duiicz: Won't Agree ToU.N.
Seat, Recognition For China

By JOSEPH & STEWART ALSOP

2 ter Dulles brought back with
him, from his brief Lrip to Lon-
d several re-

wards for his indefatigable in-
dustry. But the most imp
these was a very firm commit
ment from French Foreign Min-
ister Georges Bida
Bidault assured Dulles that, at
the forthcoming Geneva confer
ence, he would not even discuss
h the Russians or the Chi-
face-savi

the sort of
peaceat-any-price deal which
many in France favor, and which
could only ultimately mean the
loss of Indochina to the Commu-
nists.

This assurance by Bidault ap-
parently includes partition at the
16th parallel. There is plenty of
sentiment in Paris for partition
The truce in Korea is cited a
preced and, it is argued,
scuthern Indochina would con-
tinue to act as a dam against fur-
ther Communist expansion.

o

ver delta area in the north, in
ing Hanoi and Haiphong. is
e real key to Indochina, both
strategically and economically. In
the view of those who should
know, partition would be the
ginning of the end. Thus Bidault's
assurance to Dulles can be count-
ed a real achievement, Bidault
also ruled out other facesaving
formulas for turning Indochina
over 1o the Communists
Does this mean that the Gene-
va meeling is strictly a formal
exercise in mutual recrimination,
from which no sort of agreement
or settlement cted
The answer app
ably but not necessarily "
Dulles is going to Geneva abso-
]lld\ immovable on two points.
e will not trade American ri
tv:nmuu of Communist China, or
American agreement to admit
China into the United Nations,
for an Indochinese settlement, no
matter how apparently tempting
And he will not agree to a settle:
ment which would or could lead
to Communist victory in Indo-
<hina
Aside from these two points,
Dulles' proposition is deseribed
as ‘nul inflexible.” All sorts of
ides a possible agreed set
ﬂ--rm-nl in Indochina were ex-
plored before Dulles left for the
conference. For example, there
was the notion of asking India's

as France

This notion is no Aluhl imprac
tical, But Dulles i
represented as being anxious t
explore every avenue except those
leading to appeasement or surrei:
cer; and as believing also that tu
Communist side may genuinel
want a seitlement, and be willing
¥ a price for it
been various hints
. the most recent b
radio’s echo of
Ho Chi Minh 5
ublicly the
s laid down
fire whica

amount to uncond

er by Ho. Privately
would consider a serious ceas
fre offr, pr uvided that Gen, Hen:

rre agreed that its terms
cid o Gacimger: bt troonk) an
provided above all thal there was
believing
& preluse

some real reason for

that the truce might b

to a real settlement
The cease

re itself could not

in Indochina, There woul
o be some sort of ‘.'uumu(
tacit or otherwise. Part of this
cement would certainly have
o be a commitment, subject to
enforcement, by the Chinese to
cease supplying Ho. This commit:
ment is thus undoubtedly part of
the price which the Communisé
would have to pay. And this, of
course, is the catch

Yet they may l-mu‘:\nhlv be
willing to” pay such a
the Geneva talks fail, afte
the Chinese must accept the like-
lihood that American forces will
be committed to Indochina. This
is unlikely (o happen right away,
to be sure. Even if the worst haj
pened — if, for example, Dien
Bien Phu fell and a neutralist gov-
ernment took over in Paris —
there would still be time for ma
neuver, if only because the
French could not possibly evac
uate their forces except over a
period of many months

But the Chinese, and the Ri
sians too, must certainly be awaj
by this time that the commitment
of American forces, at Ic;m naval
and air forces, is lil
long run if Geneva fals.

Nixon ‘Put Land Mine On
The GOP Campaign Trail

By DORIS

WA iTON

FPHE politics of the Nixon af

fair is that the vice presi

dent has left the Republicans up

the creck on their favorite cam

paign issue which is that they
ended the war in Korea.

For Mr. Nixon answered still
another important question with
remarkable candor in his famous
briefing on Asia for the Ame
¢ of Newspaper Editors.
swer, as reported by the
press, was as follows

By hindsight a “‘better decision

might have been made during the
Korean

that would have
nflicled a substantial defeat
Commu The
Korean W oduced
the present French crisis by per-
Chinese nists
their help to the
et Minh forces,
The vice president in these re-
n the
um
est edi
and a
mm\hw n! senators are aboul l-)
give il their attention

Just 24 hours earlier, House
Republican Leader Charles Hal
leck, in a debate with Minority
ader John McCormack, had
told the editors.

“What are we Republicans go-
ing to tell the American people
n our campaign this fall? Well

first we are going to tell
hem that we ended the war in
Korea.
\l\n\ TOOK u\n LINE

A v ago it

nth and

\([u\l himself
who took this line in the assign
ment given him by President Ei-
senhower to answer Adlai Stev-
enson. The text of his radio and
television speech ws him say

Right now the question is how

all over the United

When
re, fook the entire

3 mn and made it a matter of court tors,
INICHS record, with the result that it has now “This
; become privileged and has been quoted .n4° e
ed M by other publications with complete im- can yse
p os profits and Mc- munity. In other words, Brownell did
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i \Nr\\ui
finally told him

ert
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£ away with it

ough copies of the ing
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to McCarthy what McCarthy did to Gen,
Marshall and others when he launche
lh\‘m

Brownell did_this by indicting Green
ound that he incited a
McCarthy’s life, But it's sig-

ibel th
did he delete this part of the Green-
| He

Greenspun came into the U. S.
n

when a new judge would be appointed.
McCar-  Judge Roger Foley said he wasn't g

the
friend of Greenspun’s), They

from the libel-proof
floor

they spe
his statement or

did not cite the pe
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FLEESON

has the administration policy
worked?, . .Well, first, the Ko-
rean War has been brought to
an end.

“Now, since Mr. Stevenson oh.
jects to this policy and since he
hasn't said what be is for, 1 would
ike to ask him some questions

“First, does he think the Ko
rean War should not have been
stopped? Does he favor havi
more Korean-type wars all over
the world

Most experienced politicians a
a of rhetorical questions
Some of them are now sayiry
that they were never more suge
that such questions are apt fo
backfire in a most emb
manner
A Republican senator who u\ﬂ
be fighting for re-ele
said that it would be
President to resoly
dictions of the Nixon speech,

TROUBLE ON THE RIGHT

At least one faction of the Ré
rublican Party will not allow his
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