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NORTH CAROLINA'S ‘SURVIVAL PROBABILITY’

RE YOU GOING to vistt northern busi-
nessmen soon, or show visiting indus-.
trialists around North Carolina® If you
are, here’s one more grgument vou can

use to convince them that this is the
state for their new industry
Business Week recently took a fresh

Jook at civil defense. It came to this con
clusion

The threat of immediate war is fading
The atomic threat will be long with us
To live with it, the U:S must permanently
adjust to the reality of the threat. The
most urgent change is “reduction of den
sity—reducing population density and
industrial concentration.”

‘The magazine reasons this way

“All stomie weapons are areasweeping
devices. The basic defense is to mimimize
the resources that can be destroyed in any

pive 2 Over the years and the dec.
ades the country can grow into the new
pattern *

Government regulation and industrial
policy, believes Rusimess Week, should dis-
courage industrial expansion in heavily-
populat®f sreas, encourage it in the hin.
terland And businessmen “have a key
role in this new concept of civil defense”

This argument is related to the one

former Gov. Kerr Scelt used when he
stressed this state’s “accessible isolation™.
North Carolina’s accessibility to metro-

politan areas is as potent an argument as
ever. The state’s relative isolation takes
on greater meaning in this atomic age.

This new argument, which we'll label
“survival probability”, might be the
clincher for foresighted migrant business-
men

PRIVATE COLLEGES HAVE VALID COMPLAINT

NCE MORE ex-servicemen are a fa-
miliar sight on the campus The vet-
erans of St. Lo and Iwo Jima have left
school: in their stead are some 300000
men who served from Pusan to the Yalu

They present, because of a change in

the law regarding G 1 benefils
problem to many private colleges
this:

The goverpment paid most World War
11 veteran students a monthly allowance
of $75 (single men ), $105 ( married men ),
or $120 (two or more dependents' In
addition, the government paid the tuition
bought the weterans' books

Under the new law the veteran receives
a larger monthly allowance: $110 ( single ),
$135 (married), or $160 (two or more
dependents). But out of this allowince
the veteran must pay for his books and
tuition.

Be€ause of this change which makes the
wveterans pay for tuition and books, many
ex-servicemen enroll at tuition-free or low-
cost, publicsupported institutions. That
way they can use most of their allowance
for living purposes.

Administrators of private colleges are

a new
I s

arguing that this change in the law dis
criminates against them, just because they
have higher and costlier standards of edu-
cation, or lack public funds

The private schools have a valid point
But it won't be easy to do right by them
without encouraging other inequities or
abuses

The law was changed because under the
old system some colleges upped their
fees unconscionably in order to get more
government fundst They enrolled more
students than their facilities could handle,
just to get more money. A return to this
system is not desirable

Perhaps a compromise can be worked
out Perhaps the Veterans Administration
should require higher standards of schools
which presently offer low-cost, low-grade
education. Perhaps a partial return to the
old system, with a “freeze” on fees and
limit on student enroliment, would be the
answer.

The question is one that wants atten-
tion when Congress reconvenes. By that
time, in the light of experience with the
new law, the injury o the private schools
can-be evaluated and, if necessary, recti-
fied.

ON ESTES KEFAUVER AND SERENDIPITY *

FROI( time to time, we've pointed out
that some people are more generously
endowed than others with serendipity—
the gift, that is, of finding valuable or
agreeable things not sought for.

Sen. Estes Kefauver of Tennessee, to
cite a case in point, has it

The talk, lanky Tennessean had his
eye on the presidency prior to the 1952
convention, but he was an unknown. And
then came the crime investigation, plus
television. plus the creaky “I refnse to tes-
tify on the ground it might incriminate
me” from the Frankie Costellos and Joe
Adonises and “Greasy Thumb” Guziks—
and Kefauver was made.

In his suit of shining armor and astride
his white charger, he unhorsed his oppo-
nents in a string of primary battles. only
to shatter his lance against the Stevenson
forces in Chicago.

Lately, Kefauver has been in trouble.
His bid for renomination for a new six-
year Senate term got a rather cool recep-
tion among Tennessee Democrats, who
have charged him with playing with the
wrong people at the Chicago convention,

Jeaving the South to fight its battles un-
aided

And then that old serendipity showed
itself again The people of Tennessce are
hot for TVA for many reasons. not the
least of which is the low rate they pay
for their electric power. First President
Eisenhower attacked TVA as a form of
“creeping socialism”. That gave Kefauver
his cue. As senior senator from Tennessee
and a famed fighter for TVA. he grabbed
headlines with his quick and angry retort
to the President.

Now comes Clarence Manion, former
law dean at Notre Dame and currently
chairman of the President’s commission
on inter-government relations, which is
studying, among other things, the fate
of public power. Mr. Manion says flatly,
“I think the TVA should be sold to pri-
vate industry . . . I don't think the fed-
eral government should have built TVA
in the first place.”

It doesn't take much imagination to
forecast what Mr. Kefauver will do with
that.

SOMEWHERE, SOMETIME, THE PERFECT MAN

OT ONLY is the honeymoon over.
Bridegroom Ike is being divorced
The week after the presidential election
David Lawrence’s U. §. News & World
Report, which wishes to be known as “an
independent weekly news magazine pub-
lished at Washington” said (and copy-

righted ) this:

“OM virtues, once again, will have
meaning. Thrift will come to be rewarded.
Extravagance will carry a penalty . . .
Inflation is ending . . . Policies will lean
to the right, away from socialism, toward
freer enterprise. Fancy new ideas, ways
to pay more money to more people, will
g0 out the window . . . The change in

“Mr. r will continue to try
middle course. Eisenhower, as
President, is trying the role of adjuster,
iser of differences . .
administration

(Itis) a

During the late summer Mr. Lawrence
and company went home to mama. This
week they told why:

“Eisenhower, after nine months, is re-
versing the field on policy. Debt, to be
cut, is rising. Tax cuts are to come before
debt cuts . . . Subsidies, to be cut, are to
be kept. Farmers will keep high price sup-
ports. Mail stbsidies will go qn. Ship sub-
sidies, air-mail subsidies, other subsidies
will go on, too.

“Welfare state. instead of being mar-
rowed, will be broadened . . . An unbal.

growing bigger, as it always has in the
past.” §

Doubtless the disillusioned bride's
dreams go on. sometime, the
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The Real Artist

Anglo-American Differences On China

The Way It Looks From Britain

FROM THE LONDON OBSERVER

Tu divergence between Brit-
ish and American policies to-
wards China is at present the
most serious gap in the political
defenses of the free world. Be-
cause in this matter the British
and American points of view are
50 far apart, there is an obvious
opportunity for Communist diplo-
macy to drive in a wedge

In its simplest terms the con-
trast may be stated by saying that
America wants a tougher policy
towards Communist China than
Britain s willing to pursue It
would nevertheless be mislead.
ing to put the matter in this way
without Gualification, for tough-
ness i international relations is
not merely a question of making
defiant gestures or grimly refus-

Britain, indeed, is no less con-
cerned than America to contain
Communism in the Far East and
to restrain the new regime in
China from aggressive expansion.
In relation to South-East Asia,
Britain has even more grounds
for conces than America, for
large numbers of Chinese are un-
der British administration in
Hong-Kong and Malaya and these
territories are far more accessi-
ble to Chinese Communist attack
than are the Philippines or Oki-
nawa The difference of opinion,
therefore, is about the methods
to be adopted for resistance, not

about the desirability of resisting

Americans, whose awareness of
the malevolence of the Peking re-
gime has been sharpened by the
experience of a war in which they
have had thirtyfive times as
many soldiers killed as the Bri
are inclined to take up an
titude of uncompromising antag-
onism: they claim that with such
a regime only toughness pays
The British criticism of this line
is that in fact it is not tough at
all: real toughness might or
might not pay, but in any case it
is no longer being advocated
U. S. DECISION

There was a case for the Mac-
Arthur policy towards China, but
it was rejected by the American
Government, not British
pressure but, as General Bradiey
has made clear in his recent pub-
lished memoirs, on the advice of
the American Chiefs of Staf{

Having decided, rightly er
wrongly, not 0 attempt direct
offensive operations against Com-

munist China, the logical sequel
her it might be
possible to achie: ything by

diplomacy To refrain from “hit-
ting” China and al the same time
to refuse to have any dealings
with it is not being tough, but
merely getting the worst of both
worlds

The British view is that, how.
ever truculent ard aggressive the
Chinese Communists may be, no

harm can be done by according
them diplomatic recoznition and
seating them i the United )
tions and that some benefit may
accrue by @gor them contacts
with the world tutside the Soviet
bloc
EXPLOIT THE FRICTION

It is not uecessary to suppose
that Mao Tse-turg is going to be-
come a Tito or that the Commu.
nist tiger is gong to be trans-
formed 180 a domestic pet by be.
ing offered a saucer of milk. But
there are comsiderable possibil-
ities of friction between the pol
icies of Moscow and Peking and
it is certainly not the business of
western diplomacy to assist the
Kremlin by excliding Communist
China from contact with anyone
except the Communist states

The case wi' regard to trade
is similar. The British govern-
ment has already donme all that
can reasonably be expected
it 10 prevent strategic goods from
reaching lIron Curtain countries,
and if the manifold resources of
international smuggling have
sometimes defcited it this
not be blamed om British poli
There is much tu be said. how-
ever, for a certain flexibility of
policy with regard to trade rela-
tions especially with Communist
China, mot as a sacrifice of the
defence of the frec world 1o busi-
mess profits, hut as part of a
competition for influence.

Federal ‘Supermarket’ Curbed

BY CONGRESSIONAL QUARTERLY

WASHINGTON
E Potomac Emporiums re-
volving doors will spin more

slowly if the current trend con-

sion and reserving the right to
veto proposed sales. In another
sale, the government realized $9

tinues toward of the
federal super-marke idex in {avor
of specializatiop in the craft
-~wwmum:w Gradually,
President Eisenbower and Lis Re-
publican Congress are turning
over Uncle Sam's manufacturing,
sales and service activities to
private enterprise.
In the days of silk knee
and for a long time
thereafter, the federal govern-
ment confined its labors primarily
to fighting Indians
money. In recent
spurred by war and
Uncle Sam has become the na-

decades,
depression,

million on its barge system, the
Inland ys Corpor
Additional sales may be in the
. The Joint Comgressional
Atomic Energy Committee has
held hearings on a bill “to

private credit is unavailable. He
is promoting a system of private
credit pools 1o reduce the need
for loans by the government,
FROM FISH TO FUR

In June, a House subcommittee
listened sympathetically as busi-
nessmen complained of federal
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Long-Delayed Policy Issues
Considered By Joint Chiefs

By MARQUIS CHILDS

WASHINGTON
IN THE PENTAGON at the end
of a corridor shut off to all

but persons with top security
clearance a little group of men is
trying to come to some very, very

‘ The Joint Chiefs

mined to come cp with policy rec-
ommendations long delayed.

As one expedient they have tried
shutting themsélves up alone with-
out any staff members — just the
four chiefs, Army, Navy, Air, and
the chairman, nom. Arthur W.
Radford. The idea is to hammer
out a decision that can be taken
to Secretary of Defense Charles
E. Wilson with all four names
signed in approvil

Some of thess questions have
gone unresolved not for months but
for years. Thus each of the three
services has conducted its own
guided missile program, since no
service wanted to be left out on a
weapon that promises 1o be the
major reliance in the wars of the
future. But this has meant waste
and duplication 1t by
service nivalry with of latest
developments by one service or
the other calculated o imps

public. These deliberate lea
i

The question of continental de-

is another tough one. Here,

ever, higher authority has

a ceiling of about $500 mil-

Jion on a moderate plan for ex-

tending the interceptor system al-
ready being built in

Greenland and the United

It remains (o unify the operation

of the continental defense system,
possibly along the lines of the pla

in Britain where the air force has

complete respomsibility.

But having taken the much
heralded “new lwok,” the Joint
Chiefs are about ready to conclude
that the time is too short o bring
about any fundamental alterations
in the budget for the fiscal vear
1955 The deadline for submitting
preliminary figure: for that budget
bas already passed

Therefore this mew budget, for
the year ending June 30, 1955, will
contain just about the same bal-
ance betwsen old and new weap-
ons Then in the months ahead the
Joint Chiefs wil take the decisive
steps essential to move into the
atomic age. They will shear away
much of the conventional appara-
tus of past warfare since nt will
be_superfluous.

That at any rate is the present
intention. When this has been
done, very substantial economies
can be made. The main reliance

of the United States for defense
will be on the extraordinarily ex
panding range of atomic weapons
The the government
written up for the world to see
will be based on the use of atomic

we. ly i g
but in smaller scale wars such as
that in Korea.

These weapons will be tactical
for use against troops and supply
lines, as well as strategic. An
atomic bomb with an explosive
power equal to that of the bombs
di on Hiroshima ai .
i ean be carried todsy
small fighter plane.

But -fu\c the steps to be taken
are big ones and far from easy,
the direction is already evident
Secretary of State Joha Foster
Dulles in his American Legion
speech in St Lo said that if the
war in Indo-China was enlarged
with the entry
Communist Chinese troops,
Government would be prepared to
use any weapons to stop that ag-
gression
CUT COSTLY COMMITMENTS

The goal is to reduce the fixed
commitments in various corners
of the world that are so costly.
Secretary Wilson has said that the
Defense Department is consider-

tually four or five of these divis-
ions w be brought back. The
number of air groups in Europe
will be cut down and air bases
ker basis.

all be done at
once. It will certainly not be done
while the question of German sup-
port for a European army and the
ratification of the European De-
fense Community hangs in the air,

But top policy-makers, including
the Jomt Chiefs, are concluding
that American taxes and Ameri-
can opinion will mot forever sups
port such farflung commitments.
And they feel, too, that much shall-
er forces will serve the same pur-
pose — to deter Communist Rus-
sia from attacking. This has been
called the plate glass theory of
defense. You leave a plate glass
window which would not stop a
brick to say mothing of a tank
But the enemy that shatters that
window gets a destructive retalia-
tory blow. And it follows, if one
accepts the plate glass theory, that
greater concentration must be put
on the retaliatory strike.

The armchair strategists will
pick all sorts of holes in this new
approach. But the Joint Chiefs can
no longer afford the luxury of arm
chair strategy.

AEC's Dilemma: Secrecy
And Publicity Both Needed

By JAMES

‘WASHINGTON

“QO WHAT™

This was the public reaction
anticipated by Thomas E Murray,
member of the Atomic Enerzy
Commission, when he a
yesterd, the government will
build an atomic plant to produce
electricity.

This plant, the government's
first full scale attempt to turn
atomic power to peaceful use, will
cost between 20 and 6 million dol
lars and produce enough electrical
energy for a city of 50,000.

It won't be in operation for three
or four years. It will be a pilot
plant. The power it produces when
finished will cost more than power
from non-stomie plants.

But the information learned from
building it will be useful later in
building larger plants—a distant
goal for getting cheap, ctical
and peaceful benefit from atomic
energy.

This is an I-'H‘;: anyone'who
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nected with atomic development
This includes even its develop
ment for peaceful use things
like electric power, since Russia
could use for weapon development
what it learned about practical
#omic plants.
This is one of the reasons, he
wh

the only reason.

Murray said that before deciding
to go ahead with this new peacer
time kind of plant, the AEC had to
face a fundamental
would vate

As an example, he cited the Gen.
eral Electric Co., largest operatof
for atomic reactor plants for AEC,

General
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