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A DOSE OF INFLATION MAY BE PRESCRIBED

ON'T BANK on this. as the ever-hedg
WY ing financial dope sheets would put
ft. but look for a change in Administra
tion fiscal policy. Don't be surprised if
talk about the evils of inflation ceases
and a mild “reinflation’ is encouraged

What makes us think so” Listen to what
business leaders themselves say

Some are almost hysterical in their
pless, to the business community, 1o stay
conl and disregard all this talk about re-
cession. Last week New York businessman
Al Sears, speaking to southern furniture
manufacturers at Pinehurst, went so far
as 1o blame the pessimism on an “organ-
ized drive” by the nation's enemies to
undermine the economy along Marxian
lines.

Actually, conservative business organs
have been sounding the tocsin. Business
Week, in one of several editorials on the
dangers of 100 much deflation, said. “We
are glad to know that the brakes work.
but we don't want to go through the wind-
shield.” The U. §. Chamber of Commerce
cites as indications of “rough seas” the
stock market decline, decrease in sales of
scrap steel, shrinkage of money supply.
absence of a backlog of consumer demand.
although the Chamber believes there is
“much jusfification for optimism” in peak
employment, high income. tax cut pros-

Sunday the New York Times' financial
editor, John G. Forrest, noted the divided
opinion among traders on the future
course of business. the confusion and lack
of enthusiasm on the part of financial
experts despite governmen! assurances
that the economy is sound. “A number of
trial balloons have been sent aloft.” he
writes, but there still is no indication
of how the Administration would counter
a business setback.”

In that trial balloon gategory. you can
put financial columnist J. A. Livingston's
assertion last week that “We've got to do
some rigorous rethinking about infla.
tion re-examine the classical economic
theory that inflation impoverishes wid-
ows. pensioners and others who live on
fixed incomes ™ His argument for infla-
tion goes like this

About five out of :ix families own
property It will rise in value during in-
flation.
American families was $219 billion; the
same families owrfed $616 billion in prop-
erty. So. if inflation were to steal one dol-
lar from the average family’s purchasing
power it would add three dollars to the
value of its property. He figures most of
the folks in the lowest and highest income
baackets are protected during inflation
because they have either the time or the
money to accumulate property. and be-
cause jobs are usually available during
inflationary times

His arguments may diminish the fears
of some property owners His views won't
find an enthusiastic reception among old
folks whose only property is the home
ther live in, or the young folks who
don't have enough left over, after paving
current bills. to invest in any property.

But his and other finincial observers'
conclusions ought to give p
who are cashing in their pr
ticipation of an increase in
the dollar The rule used by manv wise
investors still holds true  Keep a portion
of your money in “safe” bonds and cash
as a hedge against deflation: invest a com
parable amount in stocks. real estate or
other property. which will increase in
value if America expands and pro
under mild inflation.
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NO ONE WANTS TO TAKE ON MR. JONAS

'OUSE SPEAKER Joseph W. Martin
Jr. may have been wearing rose-

tinted spectacles when he looked up and
down and across the land and
that the Republicans would gain 20 to 25
seats in the U. §. House of Represen-

next year.

be was only stating the obvious
when he said that his party
hold its newly-won seat in the .lmll Con-
gressional District of North Carolina

The strength and popularity of Rep
Charles Raper Jonas may be seen in the
discomfiture of the Democrats in this dis-
trict. For some months they have been
canvassing the situation and analyzing
the vote-getting potential of possible Dem-
ocratic challengers. So far, no one has
stepped forward to tangle with Mr. Jonas

This is understandable

First, the Lincolnton man has made
8 good record in his first term. He has
voled his convictions, and those convic-
tions appear to be generally in line with
prevailing

tal

sentiment in the district, in-

sofar as that sentiment can be measured

Second, he has not negiected his po-
litical fences back home And he has
done more ‘than merely keep them in
good repair: he has strengthened them.
and built new ones

Third, the treditional Democratic mar-
gin is always slender in off presidential
vears, even against weak Republican con.
tenders. Without a battle for the White
Heuse next November, it will be hard to
get the Democrats out.

And fourth, a good many thouzhtful

Democrats in the district reasen that
with a Republican In the presidency. the
district’s interests can be better taken

care of by sending a Republican to Con-
gress.

This is not to say that Mr. Jonas is
unbeatable. On the contrary a strong
candidate, given a good organization and
a substantial campaign fund, could per-
haps turn the trick.

But that man is not yet in view.

STRANGE BEDFELLOWS DEPT.

some days the clipping lay on the
desk. Very frankly, we didn't know
what to do about it. or say about it
It quoted the sturdy and outspoken
John Umstead, State Representative from
Orange County and brother of Governor
Umstead, as saying he will support Sen.
Alton A. Lennon against former Gov. W.
Kerr Scott, in the event the latter elects
to run for the U. S. Senate next year.
This obviously was a case of blood be-
ing thicker than water. John Umstead is
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to the governorship and found himself
in a position to appoint a successor o
the late Willis Smith Surprising every-
one, Governor Umstead tapped a politi-
cal unknown, Alton Lennon, for the big
assignment.

And now that Senator Lennon seems

headed into a tough battle with former /
Democratic nomi-

Governor Scott for the
nation next year. John Umstead had to
take sides. He said he didn't think Len-
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‘What | Want Is A Ne\g Model City’

Hong Kong Viewpoint

The Strange New China

By JOSEPH ALSOP

HONG KONG

HE NEWS from China pours
to this city in a turgid
flood Streogth and weakness,
famine and military buildup, bril
liant successes in construction and
failures in industry. silly propa
ganda gestures. bold, ambitious
plans, oppression, achievement,

folly and ruthie:sness — these
themes are tumbied together in
this news from China in a patiern
so strange that it somctimes
seems meaningless

All the Western specialists who
gather here to read the Chinese
niddle are faithful students of the
Peking *‘People’s Daily,” which

has something of the authority of
“Pravda.” Yet here is the “Peo-
discussing the very

ple’s Daily”

ancient mass of China into the
mold of a slave state

“The disorder in the party work
in the field of statistical compila
tion-in the rural districts has de
veloped 1o an unbearable extent!
Without consideration of the ac-
tual conditions in the rural dis-
tricts, some returns require data
of an extremely ridiculous nature
In compiling statistics of mules
and bees. the data are required

to give the number of male
mules and female mules. the
number of male bees and the

sumber of female bees. In com
piling statistics of the catching of
mosquitoes, flies and lice. the
data are required to give the
weight in catty of insects caught.
as well as the number. One item
of a certain form refers to the use
of feminine sanitary belts by
peasant women, whether of old
style or improved style!"

GRIM STORY REVEALED

The
Daily” is altogether understand
able. But speaking serwusly, this
sometimes ludicrous and more
often grim ncws from China be-
gins, after a while, to tell a rather
clear story tv anyone who studies
R carefully. It is a story that
comes in four parts. none of them
pleasing.

First, the present phase of the
Chinese Communist regime is
strictly transitional. The boney-
moon. when the communists were
welcomed as a new force bringing

Torder to a strife-weary land, is

definitely over. This is the time
of nreliminary military builup
and iron consolidation of the new

Drew Pearson’s

Second, the familiar commu-
mi process of grinding the
masses to mincemeat in order to
mold a new nation is utterly alien-
aling the Chinese people. But the

Revrinted from Pebroary 16 1982

armies from Korea for_this but
it is wrong to ignore this possibili-
ty. And it is very foolish to forget
the pressures and temptations o
which the future will expose the

regime s
the loyalty of the favored groups—
the party cadres, the youth, the
police and the army The security
forces have successfully 'stamped
out all active centers of disaf
fection No one should expect a
spontaneous popular rising 1o free
China now or in the future.
HARD TIMES AHEAD

Third, this will continue to be
true. even though pretty terrible
times now loom ahead. The Chi-
ese have been relieved of the
strain of the Korean war, but this
strain is now 10 be replaced by
the perhaps more severe strain of

intensive national development.
China. that always imported food
in the prst. and lived always on

the narrow verge of misery, Is
now to pay for an immense pro-
gram of industrialization out of a

reduced national income. China,
w ar fewer resources. is to do
what Russia did — and at what

cost to the Russian people!
Fourth. there is no question
whatever about the chilly, wn-
yielding determination of the Chi-
nese Communist leaders to trans
form their country into a mili-

ability to do the job with the re-
sources pow available to them.
Even with large scale aid from
Russia, ev the people .re
driven or starved to death by the
tens of millions, China may still
lack the margin that is needed to
make a military-industrial great
power cut of an ancient agrarian
society.

These parts of the story
that are already discernible give
an uncomfortable hint as to the
possible fifth part
TEMPTING TARGET

Southeast Asia has everything
that China needs. The rice, the
rubber, the minerals. timber and
petroleum of Indo-China, Burma,
Siam and Malay must gleam be-
fore the eyes of the Peking gov-
ernment as the golden solution.
With these resources under their

that may otherwise prove beyond
their sirength.

It is foolish at this time, to
conclude that the communist high
command is planning an
onsla upon Southeast Asia,
and has disentangled the Chinesa

Senators Wined An

Chinese
If present tendencies continue,
Southeast Asia will still be soft

and virtually undefended t
years from now. Within this short
time meanwhile Communist

China will have built up military
power that may still be rather
primitive, but will certainly be
immeasurably greater than any
other military power in this area.
In this sume period also, the cruel
difficulties of the task they have
ken will no doubt come to
loom even larger in the eyes of
the Peking leadership.
Unchalleng Chinese mili-
tary power: ly painful
problem in China; a wonderfully
soluilon of that problem
across undefended borders—such
is likely to be an explosive com-
bination in Asia in the rather near
future. Any American policy that
fails to take these converging
trends into account does mot de-
serve the name of national policy.

Quote, Unquote

Economists now are advising
farmers 1o set aside some finan-
cial reserves 1o keep themselves

Sen. Smathers says he sees “no
reason why we should bave a de-
if we have

leadership * So is he predieting
one or not? —Fort Myers (Fla.)
Press.

“Gosh. what have you done to
your hair?

H

ing
~Laurel (Miss.) LeaderCall-
1 you can keep head while
others about you Tost theirs
~—then chances are you've com-
pletely misjudged the situation.
~—Carisbad (N. M.) Currest-Ar-
sus.

With Congress In A Recess;’.
" Solons Turn Globe-Trotters

By CONGRESSIONAL QUARTERLY

'WASHINGTON

French Indo-China, bave seen
more Congressmen in the last four
months than many Americans see
in a lifetime.

ev
critical spot, judging from the pa-
rade of Congressmen landing at
Saigon. Actually, however, they
are not neglecting other countries.
“Flying squads” of Congressmen
have poked into faraway places all
over the free world. and even have
attempted occasional behind
the Iron Curtain

At Saigon, the influx started
April 13 when four members of
the Hoyse Foreign Affairs Com-
mittee’s Special study mission to
Asia arrived to make an appraisal
of America’s Mutual Security pro-
gram. In June, Sens. Everett M.
Dirksen (R-Ill) and Warres G.
Magnuson (D-Wash ) arrived oo a
similar mission. Then in August,
Rep. Gerald R. Ford Jr. (R-Mich.)

of a House Subcommittee on Army .

appropriations made his appear-
ance, not only to check up on the
Mutual Security program but to
see how the Army was spending
the mopey in Asia

. 11 to look over matters mili-
, Mutual Security

overseas Congressional
tions, tours and inspections, either
completed, in progress or planned.
Ten of the 28 are concerned with
military matters, 11 with foreign

2id (three into both those

ters.
1In the “other matters™
are such divergent things as a Cen-
tral and South American trip to
gather information on the Export
Jmport bank, a study of Puerto
Rico's agriculture, a survey of Eu-
methods and

45-000-mile, 20-na ip Just com-
by Sen. Allen J
(D-La.) of the te -Appropria-

tions Committee. Ellender, who in-
spected America embassies and
Point Four projects on his world-

eported Oct. 6 1o Har-

eign Operations Administration
ath

and political. He was followed 10
‘days later by Sen. Mike M.
(D-Mont) who arrived to inspeet
Punt Four projects and the State
Department s information services.

When American politicians
weren't flying, rumors of their
impending arrival were. Indochina
is on the October itinerary of a
Special House Armed Services sub-
committee, and of Vice President
Richard M. Nixon. And in Novem-
ber. Indochina is scheduled to be
visited by members of the House
Foreign Affairs Committee,

But if the baggage porter at Sai-
#oo thi witnessed the

Tar Heel Builder Hamstrung

By Military In

By ROBERT C. RUARK

(This is the last of a series of
four articles.)

CASABLANCA

"OU COULD have stunned me

with a moonbeam, when 1
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casts of gloom can, all alone, produce a
mm|wumu'. all . WASHINGTON  Col. E. V. Schuyler (Air Force), and Lt dnmmmmu ristions Com-
through the postwar era. The batting IOUGH the Alr Force s 30 hatd up  Col. E. N. Hathway, esort ffice. mitiee. He went o
average of the pessimists Is practically planes and 6,000 jet engines “Purpose of this visit is to inspect con- hn-'nmum""'_-"'-
7ero. so that even if they happened to be it is spending money like water on {res {ITUCOn #mm_“mu what he found.
: Senators and mw-m beadquarters and will the F 2 ;
helbed slash their budget. group to your area. In addition, .l‘l Toak out, but T.
e e oy o, oversass punkelyr. Mr. Darden. and dsughers of Semsiers 1 Colemen nation's tax chief,
e i o G s oo et S ey iy B g o ety
to the gay night life of Paris and Rome. memh SEOC Tl . that “an innocent people
Wherever they 0, the Alr Force wines oot et s e of 25 have been taxiraud penal
and dines them. partly in the hope they  orr o e e e e engs. o
won't cut the budget any more. - ‘W !&m%—h—h
For Air Force headquarters perty him by Congressman Dingell, Mich-
mwm@_‘-‘.m_ After time out entertainment and  igan at a secret meeting of the
ing confidential dispatch to Wheelus Air around Tripoli, it is doubtful Joint Comgressional Committes on Taxa-
Force Base ipoli, Libya: that this Sematorial party will get much tion.
*“Case subcommittes on real estate and done their overnight -!u:-d.-u-.h-
military construction will visit your base &t Alr base. Their cases never hold water? Is it just
ST i sty s 8 Dol Do boif i el s -
of in one 7
i Eroup 1 compoved of Chaiman Frap  Sbe 0 provide e
¢is Case, (SD), Senators James H. Duff, Note—Most
(Pa). John C. Stennis, (Miss.), Ralph E. at the
Fianders, (V1.), John S. Cooper, (Ky.), Mr. n
Wm. H counsel, Mr,
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Overseas i

trips, often calied “junkets,” have
by the

North Africa

shot, but got commuted to a mere
10 years.

He pretty near built the Golden
West from a standpoint of dam
sites and irrigation systems. He
has been comsulting engineer for

Kai-Shek,

accomplishment in that work on
merit,

They have been hamstrung, in
my opinion — Love and Teters and

all their associates — in the honest
rformance of an important job
the last two years plus, at con-
their pride, to
and to the

pe
for
siderable cost to
their performance,
United States
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