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NATO

‘ l.Avhlulnuqudumddmpum
in Europe were going all awry. The Bel-
Iglans about what they considered
lan excessive armament burden. The French,
‘habitual leaders of unity, reversed course
{and made their Sasr representative an am-
-, which miffed the Germans. There-
;nn ‘Wast Germany demanded equality In
JATO and an-end to the an:upn;xm B':‘(Aln
continued its d of aloofness from things
‘. nn;"c‘a:lxrmluul shouts for big
‘slashes in forelgn aid reverberated across the
Atiantic. All in all, things weren't shaping up
at SHAPE.
But the London meeting of Western Big
and the Lisbon Con-

America.
in Paris,
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MYING POLITICS BY EAR

Government system is the failure to
plan public improvements on a long-range,
orderly pattern.

Each new Administration seems to think i
terms of its twoyear tenure. There is im-
patience to do something tangible, to get
yesults, to build a monument, so to speak,
1o the men in office at that time.

The plarining of streets, for example, is
wutterly without rhyme or reason. The Coun-
cilmen play by ear instead of by note. and
that ear s tuned ‘to neighborhood politics.
*This Council ignored the recommendation
of its own engineers and voted to spend
most of this year's paving funds on E. 36th St.
shd W. 5th St creating a more dangerous

crossing at the former and, solving
little or nothing with the latter.

The City School Board, on the other hand,
fong ago found it ddvisable to call in pro-
fessional consultants to map the expansion
of the school system on the basis of future
sveeds, not current needs. This minimizes the
influence of neighborhood politics, and as-
sures the taxpayer that his money will be
spent where it will be best used.

Now the City Fathers are beginning to talk

PATCHES QUARRELS AND PLODS ALONG

alongside SHAPE, Instead of moving its oper-
ation from capital to capital. 5

But before we make our best manners to
the generals and economists at Lisbon it is
well 1o remember the prerogatives of legis-
lators in these Atlantic democracies. They
will ultimately make or break NATO and its
new subsidiary, the European Defense Com-
munity. Here are some of the legislative hur-
dles upcoming shortly.

1. The new European army plan must be
ratified by the parliaments of the six mem-
ber nations,

2. Each legislature-must okay its country’s
portion of the necessary expenditures—esti-
mated at several hundreds of billions over a
three-year period.

3. The tax hike in France will have to be
fifteen, rather than ten per cent, as previous-
ly supposed, in order to raise the necessary
funds. 1f Premier Faure'’s Government falls
on this issue France may again bde thrown
into a crisis at a time when stability is
urgent.

4. Rumblings of discontent with the Ade-
nauer Government are heard in Germany.
1f, because Germans feel they are being
forced to rearm to sustain a military force
over which they have little control, the pres-
ent Bonn Government falls, Increased Ger-
man recalcitrance could be expected.

Crises and argument are hallmarks of
_political and military progress, and they
should be no cause for dismay. NATO is mov-
ing forward, but its chickens can't be
counted until Congressmen and members of
parliaments sit on, cluck over and hatch the
high-priced eggs laid at Lisbon.

come tax deductions which are many times
greater than the actual depletion cost. A
businessman who constructs a new plant does
not receive such liberal, continuing deduc-
tions. Neither does a eab driver, who bbys
# new hack, nor a farmer who acquires a new

Now the eabble, or farmer, or the busi-
nessman has 2 hetter chance of-financial re-
turn ‘than does the man who does not hit oil.
The oil man, If he makes no profit against
which to charge the loss incurred in drilling
dry holes, goes in the red.

The person needful of favorable tax pro-
visions, then, seems to us to be the compe-

tent, but unsuccessful, oil operator. But -

our opinion the successful operator should
not be allowed' to continue to receive, year
after year, substantial tax benmefits which,
when compared to those of othér men of
similar Income, allow him a substantially
higher aftertax Income.

The fact ‘that Congress has mot changed
the law in this regard does not Lidickin to
us that.the law is in the best interests of
the mation. The tax burden will be more
equitably distributed and we'll bet, as much
oil produced, if Congress plugs what still
looks like a loophole to us.

about another public improvement bond
issue. Nobody knows how much money will
be needed, or how it will be spent. But it's
2 safe bet thet some of it will be spent
unwisely unless the Council belatedly rec-
ognizes the need for careful, longrange
planning to meet the needs of tomorrow as
well as satisfy those of today.

Such a long-range program should carry
on from one. administration to the next,
and the mark of any Council's success should
be its furtherance of the whole program.

Back when the 36th St. and W. 5th St.

jects were approved, several members of
the Council sald they ought to get together
sometime and talk about the City's total
street needs. So far 33 we know, that meeting
was never held. And now there's talk of
getting together with the Planning Board to
consider the mew public improvemehts pro-

gram.
If the members of the Council will think |

back through the years and try to recall what
sdministration did what, they'll realize that
fame is an ephemeral and passing thing. They
could solve a lot of their own worries, and
give the taxpayers a better break in the
process, if they would stop thinking about
this administration and look to the future.

A TRAGIC INCfDENT‘ IN’HIGH POINT

A‘l‘ 1:10 P. M. Saturday a four-year-old girl
darted from the sidewalk into the path
an automobile in High Point. At 1:15 P. M.,
the child's crushed and bleeding body was
in the emergency room of the High Point
Memorial Hospital. At 2:30 P. M., she died.
It may be true, as High Point doctors say,
that nothing could have saved her life. Even
it is a shocking disgrace that the child
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Point to drive home to Mecklenburgers the
incaleulable value of the Charlotte Memorial
Hospital's 24hour emergency service.

It is @ costly service, posing a heavy drain
on the hospital's resources. And because acch
dent victims are rushed there by ambulance
from a wide geographical area, the facilities
are sometimes overtaxed during peak periods.

Whatever the cost, the provision of round-
theclock emergency service, with Jesident

Because he's an intellectual, it doesn't fol-
low that Mossadegh can operate a refinery.,
As Jimmy Durante remarked, when he
couldn't open the doer, “Dat must be my Phi
Beta Kappa key.™ Evening Sun.

1t is positively startling to read in the pa-
pers that Harold Stassen is only 44 years old.
Surely he has been running for President
longer than that!—Oklshoms City Okls-
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Morris Takes His Job Seriously,

Which Makes Congress Uneasy
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have ~hoped
quietly ensconce. himself in a suite
at the Justice Department; read
such reports as were made avail-
ahle to him; write an Innocuous es-
say on corruption; and then quiet-
Iy fade away. Morris has now
made it abundantly clear that be
means to do notl of the sort..
In the first place, Morris has
signified his desire to be taken out
from under the protective wing of
Attorney General McGrath so that
he can operate entirely independ.
ently, reporting directly to Pres.
jdent Truman. On these poini
Truman has given Morris com-
plete support. Morris has been
promised plenty of office space
outside the Justice Department,
and a staff of 150 or so, and more
than half a million dollars from
the Presidential funds, to get on
with the job. And he will report
straight to Truman.
QUESTIONNAIRE PLANNED
Second, as Morris testified

last week, he has
be given absolute priority and sup-
port in an extraordinai ‘w\'dm
which Morris believes ay the
groundwork for attacking govern-
ment corruption at its source. Mor-
ris intends to circulate a detafled

im-
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ernment, excepting
fice and manual workers and the
President himself.

This questionnaire will require
all officials to list all
sources of income other than Gov-
ernment pay, what they did for
the money, and how many hours
they worked to earn it. Answering
this questionnaire — the answers
will of course be kept secret un-
less they lead to prosecution—will

Whodunits Hit A New Low---
Now They're Really Pulp

By ROBERT C. RUARK
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NEW YORK their faces. If he dislikes them very
HE LITERARY output of the much be shoo.s them through the
people who write the whodunits  heit buckle, so that they will have

for the two-bit paperbacks is as
vast as ever, but either I am
ting much older or the writing is
getting much lousier. Maybe both.

a painful little period of sin con-
templation.

Chiefly, though, Mr. Hammer
really ilkes to shoot dames, al-
though he professes a certain fin-
icky ‘distaste for dealing distaff
death. Mr. Hammer 1s all the time
getting up with dames who
reed killing, so his lack of hesi-
tancy in slapping a slug into their
buxom chassis is probably an ad-
mirable trait, if a touch treasonous
to the Southern school of chivalry.

But before Mr. Hammer shoots
them he falls in love with them,
or they with him, and I regret to
say that Mr. Hammer a set of
morals that might gag a gout. He
is a_he-pushover, with the best
beveled heels in private detection,

school mystery

when Hammett faitered to davote
himself to bright
disciple named Raym

wrote some ml fine tough
stuff. 1t was a fur, fur plece from
that vapid ass, Philo Vance, and
was literature o~ a pretty clean
character.

But the imitators took over and
defiled the formula, until 1 am be-
ginning to wish that Mr. Hammett
apd Mr. Chandler had never popu-
larized the brutal beating and the
cold killing and the kiss-'em-first-
and-kill'em-later method of ceal-
ing with dames, shameless hussies
though they The eager imita-
fors have coarsened the tough
school into a fatuous farce.

The newest titan of the belly-
shooting breec of private eyes is a
young fellow named Mickey Spil-
lane, who turns out epics about a
private richard named Mike Ham-

with the alarming rapidity of
a rabbit preparing for Eastertide.
The gory exploits of Mr. mer
sell like foolproof formulas for
making money, based largely on
the fact that Mr. Hammer disdains
Juries and the due process of law.
LIKES TO SHOOT 'EM

Mr. Hammer likes to kill people,
largely, 1 gather, as other men
fancy golf and stamp - collecting.
Mr. Hammer is impatient with the
cops, who are too slow and stupid

not where morning finds him, V-
ing a wake of tears and tattered
peignoirs behind. X

THORAX-THROBBER

There is something peculiar in
Mr. Hammer's chemistry that so
affects ladies that they immediate-
ly begin to strain at their garments
and heave mightily in the vicinity
of the thorax. Between Kkilling
people and wrestling with girls,

weary me more than his man-
slaughters, murders, and self-ap-
pointed executions.

But the doings of Mr. Michael
Hammer sell in the millions, so T
guess the people who pillage the
magazine stands in the stations and

to piease him, %o he fans his big airports know what they want — a
.45 and shoots everybody who ruf- half-and-half blend of stark sex, sol-

fies him. Sometimes he shoots off i sadism, and bum writing.

Drew Pearson’s
Merry-Go-Round

REAL fact. about President Truman's inner debate with
himself over the question of “to-run-or-not-to-run” is
that it's intimately tied up to General Eisenhower. It is

. ‘more Eisenhower’s political strength
inclination to run goes up.

‘WASHINGTON

. proud and as oroud of the onvortunities to make a

Pmﬂa’sPW ‘ M Ao
Oilmen’s Tax Rate '
percentage depletion

Oil Development Costs A Lot

Editors, Tuz News:

I e s o o el 2 S
centa , you stal t our L
o am President, really law was offered in the Senste and for a

stated earlier in this

objection

club that is certainly breaking no laws. No doubt,
friends belon;

you or some o

1 am in’the oil bus
with the opportunities that are available to all
1 have made a success of the oil business as an
Independent and with no capital to begin. Many
others have also been successful, many- times.
many have failed, [ am proud of _my country and
1 am doing everything possible to show that 1 am
proud of it. 1 know that many others are just as
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wiccess in this business and in other ses
Jike perhans the one that you are in. I, too. am in the
newsnaver business — in a small way. but so far,
T have besn unsble to make it a profitable husiness
Undoubtedly, this is due to my inefficiency.

You refer In that editorial to cértain men who
pay o faxes but at the same time have taken

allowanee could not have exceeded
amount on which taxes were paid. In other words,
the denletion allowance in that instance could not
Bave exceeded $35,000. . it was not the de-
pletion allowance that created this apparently fa-
vorable situation for the oil producer.

some $62 million over a five-year period. 1 take The depletion provisions of the tax law do met
O ste. with vour statement but 1 respectfully constifute loopholes and they do Bot congtitite. gib-
Tibmit fhis additional information to you in rela- sidie v were arrived at by committees of Con-
tion to these men, There is only one way that this  gres: ong consideration of a proper basis
Hon B oncand_ that Is o put the money back of taxing the matural resource industries, where
o e v drilling operations in a farther search their nroduction is valnsble only through destruc.
for ol At the same fime, their oil reserves are tion of the raw materials. This it trus of netrolenm
being depleted as they are not being replaced. These FRED H. McINTYRE
men that you mentipn, tome d‘:y -u{ have to mebe’t
ol of the taxes — either in a lump sum A
o e s it ‘ind when teir setivity s Why Not Subsidy?
and thev will pay the taxes in the same . WASHINGTON

Editors, Tz Nrws: »
YOU may be interested to know that my article
on taxes has already been subjected to consid-
erable criticism by the pef industry, lary
ly as a t of a. mewsletter published by
the Independent Petroleum Association calling at-
to the l.rtlcl:‘ I don't lhlnkbu:llhtr of ‘us

sened

manner that all of us pay them. 1 would resoectfully
suggest that you take averages, mot selected indi-
viduals or incidents You select any major ofl com-
pany and ask’ them to show their statements to
you, If you own any oil stocks, or know of anyone
who does, you will know that as an average, the
dividends are below the averages of other busi-
nesses.

%

P.S. — As an appendage to e o ML hE %
. 8. — As an letier, our correspondent (Mr. Melntyre) fs correct In
Iike o give you {his further information. Seventy- saying that the e e slloweacs foc

six per cent of the new oil discoveries are discov-
ered by indenendents who have no major ofl com-
pany connections.

Deplation is effective only on the crude ofl as it

However, you more than techni
Is oenduced or the gas as it is produced and mat. fosiliw Hiod

are
in saying that the new luded reference
to percentage depletion”, It added some 20 mew

trally. the reserses are lessened that much. Most of  minerals (includin

{he profité of the ol business come from the inte- and clam shells) - .';."".f."’.it.‘i '“Lm'.;”;a“f
grated nrofits. 1 mean by that, pipelines, refining centage depletion, and doubled the depletion aliow-
and sales. ance (from five to ten per cent) for coal, although

the United States has known coal reserves which
should last some 2,000 years. Many of the new min-
erals were added because similar minerals already
had the tax privilege, and it was discriminatory to
deny the privilege to the new ones. This illustrates
one of the characteristics of tax “loopholes™: namely,
once they are opened, they have an irresistible ten-

Excessive Deductions

Editors, Tax News: .
IT v a pleasure to read your editorial on
percentage depletion. Thmh is no doubt in my

a

‘WASHINGTON

mind but that your position correct one and  dency .o grow.
in the public interest. Mr. Stern’s article to which , I am not sure it is entirely fair to stafe, as your
you referred in your editorial certainly supports does, that the depletion

that position.

Percentage depletion, as applied to oil and gas,
simply means an income tax deduction of 273 per
cent—over one-fourth—of the gross income from the
property, or 6ne-half of the net income, whichever
is smaller.

This bonus has nothing to do with the cost the
owner is_entitled to recover, and continues as long
as the oil or gas well is in operation. The owner
may recover the cost of his investment a hundred-
fold, through these so-called depletion allowances.

Still more taxes are lost through excessive deple-
tion deductions of Individual oil well owners. The

asury recently cited a number of cases where
wealthy individuals, with annual incomes averaging
over a million dollars a year, paid an average in-
come tax of only 22t per cent.

Again the Treasury has shown that in 1947 the oil
companies worth over a $100 million claimed per-
centage depletion of more than thirteen times actual
depletion on an orieinal cost basis. In plain lan-
guage, that is practically equivalent to allowing
bisinossman to recover the cost of This plant thirteen
times through tax-free “depletion” or deprectation
deductions.

Percentage depletion doesn’t
provisions allow ofl to
costs, costs of a kind that can't currently be de-
ducted by other business for tax purposes.

HUBERT H. HUMPAREY
U. 8. Senator from Minnesota

for oil has been “carefully reviewed over a period
of 25 years”. Everyone, I think, realizes the risks
and expenses involved in exploring for oil. The ex-
penses of drilling a “dry hole” may+be fully written
off against income, before taxes are computed, which
is entirely proper. On top of this, however, comes
the privilege of having 27% per cent of income tax
free, and it may be said that this is only compen-
sation for the heavy risks involved.

Granting the legitimacy and need for some such
compensation, 1 wonder if the petroleum industry
would be just as content to have it come in the
form of a subsidy, appropriated annually from the
Treasury, as to have it come in the form pf tax
benefits. 1 that were the case, then it could
fairly be said that the depletion benefits had been
“carefully reviewed". I feel sure that if the deple-
tion benefits were subject to the annual spotlight of
the appropriation process, mare people would know
that the mafor oil companies have netted from
eleven to twenty per cent nrofit on their invested
canital after taxes since World War IL

The examples: of individual oil and gas taxpayers
does permlit an erroneous imoression to be formed
about the benefits of the depletion allowance, it is
true. The extremely low rates of taxation paid by
the ten , who made a total of over
$62 million in a five-year period, is largely due to
their write-offs for development
only in part to the benefif
Still, in the case of the individual who earned $14.3
million and paid taxes amounting to 0.6 per cent
of this, there was a tax-free allowance of around
two million dollars.

end there. Special
deduct

Careful Congressional Review
CHARLOTTE

Editors, Trs News:

MAY.T call your attention to your editorial in
The News under the heading “Depleted TaX-

payer Repletes Oil Club™? :

PHILIP M. STERN
P. 5. The sending of this Tetter has been delayed,
and since writing it, 1 have had further occasion
Io check the surce trom which 1 got the date on
R o Chartotte, TA O TaBr ot e e e s
ity T Jorase ot the petrolsers A which You  Gniciiots fis GpeFating Capenses, explotation coets,
e theratore, 1 cannot comment on'that, Ceriatn und what fo. koown 16 “losses on abandonments
other phases of your article I believe are based on which are incurred in the event of a dry hole.
:;;::“ﬂ:“f’“‘ that you r:;y l:nvn received through  This additional deduetion for “development”" really
L T o e s et ot 3 double deducion, snce some of the
a at “Last mon! Igress pas: atax  dueti 3 i 4 'y
R i selmaces o parcsnist . e antres o e T
loses™"

ple-
not

of
income
your "lpet;dsmll win, tails
tion, which is later discussed in your editorial, was . the e oil venture is
provided In the tax Jaws of 1928 and has remained other income. If it o o1 "0' lﬁi‘ﬂﬁ&";’:
cent of the income s tax

unchanged through the years. There no change free.
in the current session of Congress with regard to (See editorial, “It Still Looks Like A Loophole™)

Ike's Ebb Spurs Truman'’s Inclination

Sage Chief Justice

(. the other hand, no less a personage than Chief Justice

Fred Vinson, one of the closest friends the President

has and in bis day a shrewd political observer, has

spending some time at the White House strongly advising
Tun.

Palace Guard Protects Jobs
N the other hand, the men immediately around the
AT e g s i e
obe 1 il ly job-i rance is to have

Ml e Mo 50 As a result, they constantly bring in those callers who

Ap tely one month ago the President had del- ! !
nitely decided he N eSnit himaelf to be drafted, ~ The Chief Justice took this move after 3 talk with iy Kuew will Neww ks cHAl o oo L do ¥
In his own mind this was categorical, and to one or two of Sam Rayburn. men have a great affection the President's vanities are, his dﬂﬂ-’ Mllldm'hh what

‘most intimate friends, he so At that for the President, and both are in a far better position .ioun“mnh““lmi{;mwuﬁm
'm‘&mm'h anmhmul:# 5, 4030 e piert wince e, gelecs guns tn_Beuator Kaf -mmmnumnn:z

i his jealousy t here St

O o aaly because ha personally made 4 pledge  ~—The Chiel Justice's argument has Seey appealing o FHONY, 100 Bhe Teanessee Senator I hi piace,

1o heip Tke become President but aiso because he re- ly, that Truman's place in history oo the major To illustrate, Gov. Adlai
garded Ike as unbeatable. issues is now assured. No one can ever detract from his . . of Minois, inter-

observation that Kefauver
ke 2'good oy was a fine man and would

Immediately a member of the palace guard clipped
Stevenson exclai




