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AT LONG LAST, A DEFINI

'AKING Highway Chairman Henry Jor-
dan at his word, and with the faith of
ever hopeful, we are disposed fo send
that work will
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rosd building program all over Tar Heelia.

Until the last segment is completed, Inde-
pendence Boulevard will only partially fulfill
the purpose for which it was designed—a

TE PROMISE

connecting Link between two areas of heavy
traffic

sections carry
up to 17,000 vehicles a day. But Inde-
pendence Boulevard, as it now stands, merely
adds to the bad congestion on E. Morehead
and on S. Boulevard.

The third link, from E. Stonewall to Wil-
kinson Boulevard, is desperately needed to
permit Independence to fulfill its multiple
r:rm. It has alresdy been delayed too

ng.

COLTRANE HAS MADE HIS POINT

Dave Coltrane is still sitting in
the assistant budget director’s office in

up their budget business with L. D. (Dinty)
Moore. The one immovable, the other ir-
resistible, and hence we have ourselves an
impasse.

first, our sympathies have been
with Coltrane. We don't like to a good
man shoved around. And we hold t5 the con-
viction that a Governor ought mot to dictate
anyone's voting habits but his own, that the
right of the free ballot belongs to State em-
ployees just as it does to plain citizens.

Even so, it seems that Coltrane has put
his point across. He wanted to show Gover-

nor Scott that he couldn't be fired. He
showed him.

Coltrane’s gesture of turning back the
$1,000a-month salary to the State is ad-
mirable strategy, but it doesn't change the
basic fact, which is that the Governor of
North  Carolina, rightly or wrongly, is
charged with administering the budget. He
is the people's elected representative, and
he must stand or fall on the way he per-
forms his duties. He should have men in
appointive positions in whom he has full
trust and confidence, men with whom he
can work harmoniously.

In holding onto the office, just to maine
tain @ principle, Coltrane is beginning to
act just a mite like W. Kerr Scott. Better
that he put on his hat and stalk disgustedly
out of the office, now that he has established
his right to it.

STOCKPILING SCHEME COULD GET FANTASTIC

HE tendency of government programs to
stretch far beyond their original dimen-
sions is shown in an article from Business
Week elsewhere on this page today.
Officials of the U. §. stockpiling program,
baving accumulated substantial holdings of
strategic materials, are now toying with
Averell Harriman's idea that stockpiling
should be used as a means of stabilizing
the economies of friendly countries.
scheme is IM by the Budget
amaterial pur.

lead will be the first
chased. There is no shortage of lead. To the
contrary, supply exceeds demand to such an
extent that the price has fallen from 19
cents 2 pound to 157 cents since February.
To maintain production, it is proposed to buy
5.000 fons a month for the next six months.
1f industrial demand is up. the lead will be
. released to civilian channels. If not, it will
be absorbed into the well-stocked stockpile.
In either event tax dollars will be used to
force upward a price that has dropped om
the open market, making the.defense pro-
gram cost more and boosting the costs of all

industrial products using lead

It is argued that a sufficient price should
be paid to keep production of strategic ma-
terials going. That argument is easily re-
futed. If the price has slumped, it is because
the product is available in such quantity that
it doesnt especially need to be stockpiled.

When you go beyond supporting domestic
production to Harriman's scheme for sta-
bilizing the economies of friendly nations,
(hoﬂul‘mnymhnhme Carried to

the logical extreme, it would mesn use of
U. S. tax dollars to buy billions of dollars
worth of materials from all over the world,
whether they were needed for the war ef-
fort or not, without any U. S. control over
volume of production, just te hold prices
steady and national economies stable.

We've made quite a mess of farm price
supports in this country. If the Budget Bu-
reau doesn't hold thumbs down on this wild-
eyed attempt to hold the world economy
steady, then Congress should exercise its
power over the pursestrings o nip the
scheme in the bud

THE AGGRESSIVE CAT BOAT

NOTHER chapter has been added to the
illustrious history of the venerable old
“Cat boat”, as Navy crews called the PBY
or Catalina flying boat. According to the
Russians, a Swedish Catalina over Russian
territory attacked two MIG jets and in self-
defense the Soviet fighters were forced to
shoot her down. The Swedes say their plane
was unarmed, flying over international
waters, and the Russians initiated the attack.
Only once before, to our recollection, has
the mild-mannered old Cat boat been ac-
cused of aggressive intentions. During World
War Il a U. S. Navy pilot in the Aleutians,

WHEN THE PEOPLE

E recent North Carolina Democratic
nomination (in effect, election) of an
associate justice of the State Court
could serve as a model exhibit in the case

Stacy died last September, Governor Scott
elevated Associate Justice W. A. Devin to the
principal post and selected Itimous T. Val-
entine of Nashville to succeed Justice Devin.
Mr. Valentine, an attorney and veteran work-
er in the political vineyard. had been a
county and regional worker for Mr. Scott's
election in 1948.

It is mot unusual for » North Carolina

weary of patrol work. tried to make like a
dive bomber, to the comsternation of some
Japs below and the Cat boat's designers.

The Cat boat crulses at about 78 knots,
takes off and lands around 60. When armed,
it is usually with little 30 caliber machine
guns from the blisters on either side of the
fuselage — armament which these days
doesn't_even suffice for morale purposes. It
could drop a depth charge, but as for at-
tacking fighters—not a chance. .

But. say the Russians, one solitary Cat boat
attacked her vaunted, jet-propelled fighters.
My. my, what sacrifices of pride the Russian
pilots must make to ideology and propa-
ganda.

JUDGED THE JUDGE

Salem. They campaigned with dignity, mostly
through the mails. Since the North Carolina
judicial system rotates its judges through-
out districts of the state, all of them were
well known far beyond their home cities
and counties.

‘The result was a lesson to be filed away
but not forgotten by future North Carolina
Governors. The people rejected one whom
they viewed as a political judge. Judge
Parker (who, incidentally, studied law at the
University of Virginia) led the race, with
2 margin of about 16,000 over Judge Bob-
bitt. A second primary to decide the winner
is assured. Justice Valentine ran a fair third
but was clearly defeated. The remaining
judges received enough votes to keep them
from feeling bad.

"It s rare, indeed, for North Carolina to
have a campaign over the election of &
Supreme Court justice—a sign fitself that
the people distrust mixing politics with the
judiciary. From this campaign. it will be

“Well, Owen, Things Are Looking Up’

“SERBLOeK
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Good Business

A Free World Economy ol e e

AN EDITORIAL IN FORTUNE

carries on an offensive 1o smash what little eco-

Kremlin's
The Europcans, always a bit skeptical of Ameri-
cans as free traders and now seriously

ing to the Tariff Commission for more protection

WESTERN unity ind U. 5. world leadership seem -0 Shtbek, S, e e rine,

to be falling on evil days. Even as the Kremlin  JHRTET0 W0 0L B PRt ready

. W 1o apply. The decision on watches, due early in
nomic rapport the West has achieved. U. S pro-

tectionists mount a campaign for higher tariffs Turt, M2Y EYE :’l‘:"‘c"" e And 1 ML B8 were

that is headed toward the same dismal end as the D! €hOUEh. Sendlor Capeha * e

amendment to the Defense Production Act that

could drastically limit imports of produets contain-

ing any materials under allocation in the U S,

Stabiiliza'tion Of Economies

pose is to maintain domestic lead
produ a soft market. But
there will be another equally im-

bolstering lead

cents a Ib. to 15.7 cents a Ib. since
February
A FUSS POSSIBLE

Defense production officials have
approved the deal: at midweek all
ml was needed to start the buy-

be hrkcd uv over govern-
ent price

unnwmk aciats were study-
ing the possible effect of similar

stockpiles for tin and tungsten
ad, long a feast - or - famine
metal. would be the pilot opera.
tion for all such stockpiling opera-
tions. The government has already
used its inventory to manipulate
the market, turning over 30,000
tons of lead to U. S. users last No-
vember This Spring prices tum-
bled and production began drop-
ping. Moves were started to slap

the tariff back on foreign lead.
In sett planners

to work this way: General Services
Admimstration would buy an aver-
age of 5000 tons a month for the
next six months. By Fall the plan-
pers figure that industrial demand
will be above production, so the
government can turn lead back
onto the market from the interme-
diate stockpile.

1f this forecast turned sour, the
planners would sell the lead into

are beginning fo retaliate with protectionist meas. PU%

ures of their own, and are talking about building “unfair” advaniage of materials shortages here
This is folly compounded. It is simply a case of
many pessimistic observers in the U S. tself, they the protectionists against the people
\ be reversed. As 1 starter, the Customs Simplifica-
American foreign economic policy In a presidential tion Act, now reposing in Congress, should be
election year. The Democrats offer little hope, with passed:

up trading areas under their political control. Like

see small chance for the fashioning of

lhl.r “donation diplomacy” and endless improvis-
like

and the Buy American Act of 1833, re-

from taking

The trend must

qui to
Senstor Tuft, whose restric- - agalnst foreipners, sbouid be repesled. HINGTON

ﬂ-_ vering and dogmatic. offer even less.
There remains the chance that Emhower will
show the perspicacity and resolution to come out
against the restrictionist trend.

Department of Agriculture,
And what better time i there to check the trend _EPUTE Naction. 1o 90t 1mpect UOtAS.o8, AR
e '} commodities. This power was strengthened by the
whole? A sound foreign economic nolicy. which CHEEge o T B e e pefense
Production Act of 1851, which gave the department
discretion In restricting imports of cheeses and other
peanuts, most fats and ofls. and
iy rice. On cheese, for instance. the dej
; import auota at eleven-tweliths of the average of
the cheese-producing Danes al-
ready have been forced to buv coal from Stalinist
(1) The fundamental aim must be to create a Poland. which in turn has blackmailed them for
free world market in which trade and enterprise strategic materials

Point IV Sound

(5) A sound foreign economic policy would speed
up Point Four. This means technical assistance,
and far more important,
climate for private investment. The technical-assist-

than when it can be laid before the people as a

would reverse the trend. is by definition one that
benefits not little oressure grouns but the American
peonle as a whole 1t not only ought to be an
election issue, it might well be a successful election

Stable, Convertible Currencies

cwn expand and flourish This means stable and
freely convertibie currercies and multilateral trade.
Onlv such a svstem will eive foreign nations the
markets thev need 1o enable them to increase their
#tavdard of living Manv of them it is troe. are
#till bad fiscal and menetarv managere and have
their own weaknesses for restrictions Bot on the

(4) A sound foreign economic policy would abolish
or at least reduce guotas on .mmnum | imperts
More formidable than tariffs is t of the

dairy products,

1948.50. One result:

creation of a suitable

WASI
HE ruthless drive of the Taft
forces can be explained only
th and intensity of feeling
apparent on the sur-
face. In the drama of the weeks
just abead this depth and intensity
of passion will be a powerful moti-
vating force.

It is important, therefore, to
understand what makes Robert
Alphonso Taft run — and not only
Taft but the men around hlm hll
managers, the hard
Republican Party. The pnhhcll
history of the past 12 years has
a lat to do with the convictions
they bold so intensely in 1952.

In 1940 Taft was a candidate for
the nomination at the Philadelphia
convention. This was a first try.
He was then only 51 years old.
He built up to a total delegate
strength of 377 on the fifth hllluL

for

as pm d h- farm

riment set an

whole they cannot be expectad fn make their cur. et PATt of the program has begun, with more  The

rencies freelv convertls until warld trade is better :::n"v.-nl'ne mmnlrlgu sl:dxm‘ e ey e

Mrlanced—until the U S is willing to imnart at

some have already ac-

sta engineered
late Wendell Willkie in that m
vention surprised and overwhelmed

T e i e T e ot complithed a lot. The Administration has dove ¥ery  the hard core of the GOP. The Old

the powar tn «ot the climate and pattern for a
free world market

mace as fast as voasfhle Since the war the U S
hag given awav pot comntine mititary ald ar loans.

Yor

ta buv fhines thev ran hov only in the T €
annat earm enaeh dallare wntil the [7 S
is willing to import at least as much as it exports

Abolish Tariffs

(3) A sound policy would sweat down tariffs. and
aim soon to abolish them Contrary to pressure-
rrowo propaganda. such a policy will make the
U. S as a whole not worse but better off. Everv

U_S. company from earning a dallar
amendments to the Trade Agreements Extension

the 19%0's. industries are now apply-

Drew Pearson’s
Merry-Go-Round
WASHINGTON

RE was more-than meets the eye behind the sudden
axing of three assistant attorneys general by Jim M-

. had been a tough,
of big bus: monopoly and was regarded as one of the
men in the Justice Department.

However, be was the object of an later.Cabiaet argy.
ment a short time ago which m
Defense and the giant American Telephone  and. Tele
graph Co., whose former chairman, Walter Gifford, is
Bow U. S ambassador in London.

little. however. m the way of determined negotia-
tion for snecific incentives. like tax and investment
() 'A sourd nolicy would finieh donation dioje.  eaics (hat would encourage U. . investment
(6) Foreign economic policy needs more integra-
same $90 hillion The sooner fhic ende the hetter tion. All our diverse excursious into foreign aid and
for evervhadv Rnt nther corntriee muct haye dnl.  buving. all our scattered bars
not only be consistent with the over.all policy of
free world trade but be centered in a single azency
— as suggested by FORTUNE last August. A fair
start_was made late last vear. when the Mutual
Security Agency was set up to take the place of
FCA. Averell Harriman. Director of Mutual Secu-
rity. was made co-ordinator of economic aid, mili-
tary aid. and Point Four
Byt the RFC can still try fo bludgeon the tin
dollar earned by a foreign business when it sells Producer into selling below world market prices
m the u s is sooner or later soent bere, Whep a  Commerce a
prevents a foreign company from 2nd Import controls. And
Parning  dollar n the U S. if nrevemts another Sistent. ExportImport Rank
svent directly in the U. S
But the protectionist vack is In full cry. By their foreign aid still must be shipped in U. S. botioms.
What is urgently needed 15 2 thoroughgoing. un-
Act of 1951 they have made the process of raising excited -mdy of the effects of tariff reduction,
tariffs very much easier than it had been since product by product. Would the Ford Foundation like
Sixteen U. 8. to undertake it?

Agriculture still administer export
policy is still not con.

Guard, America first and isolation-
ist. never believed in Willkie. But
Taft and most of the others went
along with the candidate.

Incidentally, if one takes the
statement of Eisenhower man-
agers at face value, the Taft ma-
chine has insured that there will be
o gallery demonstration for Gen-
eral Eisenhower at Chicago this
time. The Eisenhower people say
they bave no spectator tickets
aside from the ove or two that
each Eisenhower delegate, along
with all Taft delegates, is en-
titled fo.

TAFTITES BOLD THE TICKETS
The Taft crowd has nailed down
every other ticket and they il
be given out to the faithful to
make the right noises for television

ing power, should

loans still must be
and 50 per cent of

Committeeman from Illinois, has
obtained the use of a large ante-
room just off the convention hall
where his Chicago precinct men

Ousted Morison Opposed Monopoly

Probed ECA

By Stockpiling Proposed

istrator Jess Larson and other-o%
ficials lhlnl Ihe intermediate stock-
pile makes seo:
ECONOMIC PAIN"ILLEK 9%
ere are dangers. of ¢

Stockpiling is an economic Pais
killer for sellers who can't
enough buyers. But such a fro-
gram is a lot easier lo start
1o stop. Politically. there is al s
4 hullabaloo when government
price supports are withdrawn.
turning loose government supplies
in peacetime is almost impossible
because of the depressing eftect,on
domestic prices and the interna-
tional howls raised by any attempt
1o sell abroad

Still, stockpiling of surplus cotton,
aluminum, and synthetic rubber
has been since World
War II. These are exactly the

talking about in his !verql
granary of metals for the .
‘orld
government peopl ]
"cldm[ softly as lhty entey
field. They know the lead -
cer will be loath ever to give up
his support. They know that ggo-
ducers of other surplus metals
view the program with envy.
The man who is going to be most-

and withstand a lot of pressure,
we keep this from becoming a per-

a beginning, a nose under the fea

It's Now Or Never, Anything
Goes, For Aging Taft Faction

By MARQUIS CHILDS

will be on hand for “‘spontanecus
demonstrations” and taking care
of troublemakers.

In u« nd again in "8 Gover-

E. Dewey and the
lhllcd |e-m be had built up cap-
tured the prize. Four years ago
Taflt got 2i4 voles on the second
ballot when Dewey had just n‘u
a majority.

It was bis floor manager and
close friend from Ohio, Sen. John
Bricker. who in "48 on Taft's in-
structions turned the Taft dele-
gates over to Dewey. This was in
accord with an understanding —
Taft has said that it was
so definite as a ‘“‘deal” —
ranged in advance of the convess

now his intensely loy b
tisans feel it is Taft's turn,
of these is his wife. Mrs. Taft
has put aside every consideration,
including her own’ severe illness,
to advance her busband’s candi:
dacy.
A great many factors enter into
the fierce partisanship of the
ites. One is age. It is not
that this is Taft's last chance,
average age of nation:
teemen and committeewos ust
be well over 6. For the
of the party, too, this is
chance to enter into the and

g

this last crusade must be
very nature of things
immoral. It is only
1o the conviction that
justified to bring
umph of Taft and

Hm one is dooe
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having mehdl(u.ﬂ explanation, agreed,
mnwummw

Blrl'-lndnlhm -rvAthmq

took over, called in

matter, this ome nnmng an

request from a member of the Cabinet,” Radio Corporation ﬁnou
urged. “it impairs my personal relations RCA, which mmh National Broadcasting Co., is m.
man contract. He

, head of

who gave Margarel Truman her radio con

N became Attorney General, of Defense Lovett “All t. A. T. & T. is the sole owner of Western had called a grand investigate certain RCA prac-
¢ North Caratis Suprome Dooet will ro- the ttorney i N lactic westen Jiockls maise all the cquipineat 106 Uoes, BOAIS tum, B Bired the Tovper i e
ceive a good judge. drop the case. argued that the Bell Laboratories, A. T. & T. and charges high prices. They are not com- White House, Clark Clifford.

also owned by A. T. & T. could not co-operate properly petitive prices. A. T. & T. could go out and buy the New Attorney General McGranery Morison

‘The “Crying Crooner” lost his voice when,  With the Defense Department if A. T. & T. were under same equipment from another company for less. But it about the RCA case shortly after he took o Me.
he says, be was “paralyzed” with fright dur -ﬂc;m & e :T‘Ln-h.n-t.- price from its own compamy &f_".dm.ﬂ“hlﬁ'h*,
when Periman asked Morison o' drop the case excuse phone rafes. fived Morison. ]

Ium—lﬁle-—-llﬂc(t- Ilu-illlvllll “That’s what this antitrust suit is about,” concluded NOTE—Morison Kad ‘long wanted to leave the Justice
porary, we hope—Greenville (5, C.) Pied “That's the -eid-q every big business Morison, “and T1l be hanged if I'm going to drop i, Department, had had several other job openings, but
mont. firm brings in when they get in a tight place,” the As-  Secretary of Defense or mo Secretary of Defense.” remained on because of his devotion to antitrust work.
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