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Truman Asks C ongress

For Stronger Controls

Provisions
Of Presen
Law Rapped

Strong Message
Read To Senate

‘WASHINGTON —in— P
Truman asked Congress again to-
day for stronger price controls, and|
dnm'mendql “an emlfh h’-
trap” one provision W
passed b{‘ the les
three weeks ago.

This sharp phrase
at the Capehart amendnrent, a pro-
vision which Senator Capehart (R-
Ind) got into the present law. It

the wthmlk of !.he Ko-|

ar.
President's message was

in the Senate, the House
having quit earlier in the day until
Sept. 12.

John D. Rockefeller Jr.,
Mrs. Baird Allen, pause in

theus in Rockefeller Center
sight-seeing tour. (Acme Tel

front of the statue of

SEEING THE SIGHTS

77, and his bride, the former
Prome-
in New York City during a
lephoto.)

Budenz Links

Currie To.
Red Arficle

Communist Foes
Target Of Blast

WASHINGTON — (® — Louis
Budenz today quoted Earl Brow-
der as telling him a 1942 Com-
munist article, aimed to “smoke
out anti-Communist elements in
the State Dept.” was vrrplred
“through arrangement” with
Lauchlin Currie, ghen a White
House aide.

At the time B: ler was head
of the Communist Party in the
Unl!d States but has since been

Budenz was then editor
cl’ ’l'he Daily Worker, Communist
newspaper which published the
article,

ln 1945, Budem

EARLY BIRD

Toshiro Shimanouchi, first
member of the official Japanese
delegation to the Peace Treaty

erence  to nﬂv! |- &u
Francisco, steps
American Clipper, ﬂe W Illhnn
officer of the Japanese Foreign
nmz., will act as interpreter
g the conference. He was
rdnuud in California, and at one
time worked as a reporter on
Japanese-American papers
there. (Acme Telephoto)

Senators
Would Ease
Tax Burden

Middle Income
Couples Benefit

WASHINGTON - (# — Chair-
man Geor; (D - Ga) of the
Senate Finance Committee said to-
day the final version of the group's
personal tax hike plan
will ease the blow on middle in-
come married groups.

George told newsmen that in
no case would any taxpayer have
to pay more under the Senate for-
muh thln he would under the bill
the House has passed.

He said, however, no final de-
cisions were reached this morning
and the committee would get to-
gether again on the matter in the
afternoa
One member told newsmen late

Peace
Left In

MUNS

guage on both sides,

Sung and Chinese Gen. Peng
Chinese Red Arm
“was planned to ki

break
at 1:45 A. M. Thursday.

First they charged that Allied
troops killed a Chinese patrol

)cslerdny the formula didn't work
out the way the commitiee ha
anticipeted. This Senator, whi
asked that his name not be used,|
indicated the trouble was caused|
by a hump in the impact of the
plan at middle income levels

Tables showing how the formula !
would apply were released yester.
They showed that some mar-

ommun eturned to the
Roman. Cathanie Chyren. He
now an economics teacher at Ford-
ham_University, New York, and
has been an oftheard witness at
Congressional hearings concerned
with Communist activities.

His story today was told to the
Senate internal security subcom-
mittee which is making an inquiry
into whether there =
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the new amendments that unnec-

-mly Taise price ceilings.”
President said he had|!
the nn economics control
hll! “the dangers

July 31 becduse

tbe international situation made
unsafe to permit any mlerrup

bo'n in our mobilization program.”

He noted Coogress had passed
the measure only the day before
and had left him only one day in
which to act.

If he had not signed it, he said,
as

President have

mblluvllhlhemﬂwlnum
Lashing st the Capehart amend-
See TRMAN on page 12A

OUR WEATHER

LONDON — ® — Britain
nounced officially today
fermination to remain in

resume again.

A Foreign Office statement
warned Iran that Britain will take,
““the Ricshuary: mn!um" to, en-|
stire safety of British personnel in
Abadan, site of lhe world's largest|
oil refinery, if the Iranian Govern-
meut fails in jts obligation to do

ne Anglo-Iranian Oil Co. had
announced a few hours earlier that)
it was recalling British workers
from the oil fields st
adan for movement home, but that
it was rétaining’ a thinned-down
staff at the refmery itself.
A, Foreign Office spokesman said
Britain has decided to give Tran
another opportunity to reopen the:
critical discussions on the future
of the billion dollar Anglo-Iranian
0il Co.

The spokesman said the new bid
to reopen the talks will be based
on the previous recommendations

Nine On Plane
Believed Lost

ANCHORAGE, Alaska —#— A

unh.\ Iran permits oil production|the

British To Remain
At Iran Oil Center

drawn up by W. Averell Harriman,
the American trouble-shooter in
Iran. These formed the basis for
talks just coneluded.
Harriman stayed on in Tehran
after the talks came to a halt
yesterday, He appeared more op-
timistic than other officials in Teh-

ran, saying that the
were merely suspended and not

hammed Mossadegh said, howev-
er, that “it is finished.”

are counting'on Harriman to try
once again togtalk Iran into 2

Ab-imore acm-mndnu:z attitude to-
h.

ward Lbe

There were predictions by in-
formants hrn that if Ihrnmln
fails, President Truman may -in-
tervene once more in the dispute.
Richard Stokes, head of the Brit-
ish negotiating team in Tehran,
is expected here tomorrow morn-
ing. He will give the British cabi-
net a first - hand account of the
talks and try to reassess' the
chahces of reopening them.

But, said officials bere, “The
ball will be in Iran after today.”
Informed sources stressed that
there will be no “dramatic” ae-
tions such as the landing of British
military forces in Abadan unless
demand it.

Just 'before leaving Tehran,
Stokes exprnsed hope that the
talks would be“resumed in the fu-

ture.
A Forefgn Office spokesman here

thetold newsmen that Iran regards

the talks as “suspended and mnot
broken."
Stokes deseribed his farewell vis-
H with Mossadegh in Tehran as
“‘most friendly.”
Stokes said it was l mullke 1o
been
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It is obvious. that officials here |

policy,
WILLOUGHBY CONTINUES

Actls
ties Committee heard further
timony from
Willoughby who began yesterday
a story of Soviet spying and
Communist activities in the Far
East before and during World
War IL
Willoughby,

as Army _intelli-

gence officer under Gen. Douglas|this mornin;

MacArthur in Tokyo, gathered
voluminous documents bn the case
of Richard Sorge, a German who

fons| Was executed by the Japanese in

1944 as head of a Soviet espion-

broken off. Iranian Premier Mo-|28% I

ing.

Willoughby has said Sorge was
50 successful that he was able
0 advise Moscow two months be-
fore Pearl Harbor that the Jap-
anese were going to attack the
United States.

He told the House members to-
day that Sorge worked. actively in
1941 to persuade the Japanest to
move against. the and’ Brit-
ain, rather than Ilum.ll Russia.

And, be said, the Russians fought
hard against any discussion of the
Sorge case during proceedings of
the international military tribunal
which tried Japanese war crimi-
nals after World War I1.

“They just couldn'ft afford to
have it known that Sarge Werked
for the fourth bureau of the Red
Army,” Willoughby said.
GUNNED FOR HURLEY

Budenz described the 1942 Daily
Worker article as the opening

gun of an attack on State +Dept.
figures unfriendly to the Soviet
Union.
munists -wanted eliminated from
the department was Patrick J. Hur-
ley, then ambassador to China.

Budenz ‘said the Communists
“relied upon” John Stewart Ser-
vice and John Carter Vincent for
aid within the department in their
campaign.

Service and Vincent, both career
officers, still are employed by the
department. They were among

;{the targets of Senator M:C-rlhy

(R-Wis) last year when the Sena-

See CURRIE on page 12-A

Maj. Gen. Charles A.{bra

He said one man the Com-|tb

Russian Sees
Fall Of Tito

MOSCOW —#— Marshal Kle-
menti Y. Voroshilov, a Soviet depu-

ro, renewed Soviet predic-

4 premier 1ad member of thajelse
olitbu After the formula was tentatively

l’ll‘d couples in the $5,000 to $15,000|%
income brackets would pay more
under the Senate formula than un-
der the system the House has
voted.

The Senator said the committee
_vu\erday looked into various ways
o moderate these boosts but that

leader in an ambush near the con-
ference site of Kaesong on Sun-

day
| While the United Nations com-
{mand was rejected this as obvi-
fously the work of civilian guerril-
cither North or South Ko-
he Reds made a' new
2 Communist jeep with
White flax_had boen bosbed,
B0, oot Sundin
AWAKEN ALLIES
Overlapping the U. N, reply that
prior notice of vehicle movement
vas  required, the Communists
then roused Allied liaison officers
from bed at Munsan early Thurs-

s

m‘

' CALLS (:IIARGES 'FRAME-UP’ -

Renewal Oof

Talks
Doubt

N, Korea (Friday) — (AP) — The Commus
abruptly broke off the Korean armistice talks Thurs-
y on neutrality violation charges which Gen.
xﬁ"{f“ ay rejected today as a frame-up planned in advance,

Vhether the long-stalemated negotiations ever would
resume was an open question, obscured. by a typical outpoure
ing of Red |vrnpmmndn tirades and exchanges of strong lane

Matthew

The top Communist leaders, North Korean Gen. Kim Il

Teh-Huai, commander of the

insisted the alleged Kaesong bombing
the Communist delegation”
was broadcast late Thursday night from Peiping.

The Chinese and North Korean Communists made the
after a succession of charges building up to the climax

". The charge

normally take many hours or days
to_arrive at such decisions
Despite the appearance of final-
ity, high - ranking Allied officers
Thursday night had expressed he-
lief the breakdown was *by no
means permanent.”
Red broadcasts displayed some
confusion in announcing the action,
Communist China’s official Peip-
ing radio said that enly Thursday
sub-committee meeting was ca
celed. Later it quoted a Kaesong
dlspllch as saying “further meet-
ings at Kaesong have been sus-
pended
This dispatch predicted *a fur-
ther formal protest,”” presumably
from a higher level, would be
lodged with the U. N, command.

Voroshilov's remarks were pub-
lished in all Moscow newspapers

“The peoples of Yugoslavia,"
said the Marshal, “will find the
way and means for liquidating|
Tito's fascist regime — the way
and means of liberating their long
suffering nation.”

Molotov, in a speech in Warsaw
July 21 honoring the seventh auni.
ish committee. of national libera-
versary of the founding of the Pol-
s mittee of national libera
tion, used the same words: That
the Tito regime “cannot continue
long.

Voroshilov _repeated Molotov's
charge that Tito (an independent
Communist who once held high fa-
'vor' in the Kremlin) has betrayed
socialism and gone over complete-
ly to the capitalists. He told the
Romanjans the state of affairs
among their western neighbors, the
Yugoslavs, Is “pitiful,”

“The despised hirelings of the
Anglo-American imperalists,” said
lh(- maxghal, “Tito, Kardelj (For

Mihister Edward Kardelj),
llhkn\l(‘h {Interior Minister Alex-
ander Rankovich) and company
have restored capitalism fn their
country and gradually wiped out

e democratic victories of the
Yugoslav people. 2

Army Sefs New
Mental Tests

WASHINGTON — (" — The
Army said today new tests, start-
ing in January, will be given fo
draftees who have flunked pre-in-

Finance Committee said the tables
were “somewhat misleading” be-
cause they did not take into ac
count “a feature we had been dis
cussing.”” But he indicated this
feature had not actually been voted
on by the committee. George said
some modifications in the formula
might be made today

Colin Stam, chief of staff of the
Congressional Committee In
ternal Revenue taxation,
tables were correct as a

Tuesday.

Senators were close - mouthed
about any changes that might be
voted in the formula.

One indicated, however, there
committee might stir up a political
storm because of two features.

House bill and the heavier im

middle brackets.

an estimated $2,435,

in additional revenue from the in-

dividual income tax, $412

]cll than under the Holise bill.
. impose

be pays his present tax. The rate,

first $2,000 of this rem:

1
that
The house plan, included in its|
$7.2 miillion revenueboosting bill,
l‘llled for addition @f 12 per cent
to the amount the individual pays
now,

The increase for some married
couples under the Senate plan. as
compared with the House bill
would not be great.

ehenerer: e koock oot that{0ay:
The Reds alleged an  Allied
jiasop, 16, bulihy 0wt plane had bombed Kaesong.

ction |
of the tax hike formula annmmwdn

was fear the plan voted by the|
These were the big benefit in the
top brackets as compared with the
pact on married couples |() the

The Senate formula would raise
5,000,000 a year

million | [ 2

a defense tax
s portion of an individual's|P
taxable income which is left after

would be three per cent on the
inder and|
four per cent on anything above|

Allied investigation showed no U.
N. planes were in the area.

saying the talks were
canceled “from now on”.

Later Red broadcasts gave all
shades of meaning to the ques-
tion. They confused the issue
thoroughly whether the break-
down was intended o be perma-
nent or temporary.

General Ridgway capped a se.
ries of Allied replies and state-
ments at midnight Thursday (9 A.

Thursday EST) with a sharp
tatement declaring the Allies
made no such bombing as charged
d the timing and abrupt-
|ness of the Red break-off notice
showed that the Communist high
command had decided in advance
to end the talks, even before they
made their latest -complaint.
The U. N. commander’s state-
ment called it “a frame.up staged
from first to last."

Allied statements said no U. N.
Air Force or naval plane was in
the area, no Allied artillery fired
into the area, and the Reds pre-

was a hombing.

An investigating American offi-
cer said the avidence he was shown
norning blackness was

A Red linison officer, pulling pre-
pared noles from his pociet,
promptly truce talks

were me.”
The Reds made this announce
ment at 1:45 A. M. Thulday,
two hours and twenty.five

LANNED BE! I'DRF

Since this obviously was a high-
tevel_command decision, the U.N.
commander noted, it was evident
the break-off was planned in ad
vanee.

The Chinese and North Korean
communications are such that they'

sented no evidence that there even

|DEMAND ANSWERS
The Red I(omn radio added

Anlfurther uncertainty by saying the
‘| Commtinists would consider the U.

um foday that the regime of Yu-\yoted late Tuesday, commiftee| N. did not want to continue talks
goslavia's, premier Masbal Tito It would Benefit] oy e ot tanns g s ALicer |ualess the Reds received a satls
‘cannot long continve.” AT ,. of taxpayers as comi-liang the conference was off. ;n::‘;m:;rm their long series
spoken in Rucha House plan but subcommittes meeting had | % 4 O oue " comnlaints now s
at the seventh y . Relp the iite felow enly been scheduled for Thursday oy thewered
tioy of Romania's liberation ,ugm:y and the high income brack-| discuss anew the disagreement on | "ccry swered, The U. N. con
from the Nazis, e hose of ets much more where o draw a truce buffer|qiiner id not heppen or wers. the
:e;lw‘«y v"rwmxer1 \_\'m;h;;l:‘;' M.|PABLES MISLEADING iskary e :.’m';‘ ippatioc were
Molotov at a similar celebration in| ’ :
Warsaw just a month ago Chairman George (D-Ga) of the liaison officer was FOURTH BREAK

1t was the fourth break in talks;
the second by the Communists.

See RIDGWRY on page 12-A
Russia’s “Taking
Ways' Irk Slavs

BELGRADE — ( — The Yugo-
slavs claim that the Russians have
“taking ways”. The Soviet pen.
chant for acquiring other people's
property was lampooned here re-
cently in a cartoon in one of the
Yugoslav humorist publications

1t showed a swimmer emerging
stark-naked from the ocean surf
to be met on the beach by an as-
tonished friend. “Whye comrade”
inquired the friend, “what has
happened? You are naked. Where
is your bathing suit?”

‘was stolen,” replied the swim-
mer. “The Hottentots took it from

The Hottentots,” exclaimed the
friend, “but there are mo Hotten.
tots here.

“Quiet,” shushed thé® swimmer,
“the Russians may hear
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Woman Bank

HOT SPRINGS. Ark. —h— A

Embezzlement Of $94,602

TeHer Admits

office, said she bad taken the en-

tire sum since Dec, 1, 1950, by|

Teports, miscounf
ash  drawer

The Army said that up to July,
248,684 draft failed

Red Charge Called

Untrue

the Armed Forces Qualification
Tests (AFQT), the yaftten exam
given -alldeaftees and enlistees
befofe they go into service.
distinct from the deferment test
recently given college students.

Some of those who flunked qual, [Ridgw
passed |that if any planes

TOKYO — (#—Gen. Matthew B.

vay’s headquarters said today

atf the

Kaesong ceasefire site last night,
munist _planes.

the United Natiohs command head-
quarters said lizison teams “found

draft |no evidence whatsoever to support

An information bulletin issued by

results of a land mine explosion
or a hand grenade than a bomb|
crater.”

“The only possibility thit such
‘damage’ might have come from
# plane was that a plane mm
bave flown over very low
d.rvppM explosives such 22 hmd

or il can of Ba-
palm (klhed Sgaaciine); o pléces

NoBombing Evidence Found
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