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PULLING THE PUBLIC'S LEG

ERE is one major defect o the Brother-
hood of Railroad Trainmen's first pub-

“le statement on the bus strike. It is based
{on a false premise—that the company can
ilegally pay wage increases for bus drivers
Sout of the earnings from its other operations.
The Brotherhood committee did not state
30 simply. First it pointed to slightly high-
wage increases granted workers in the
#as and electric divisions. Then it contended
that: the bus drivers and mechanics “are as
much a part of the Duke Power Corporation
23 the electrical and gas employees and that
the same consideratioris”,
any's net profit for 1930 “was

in exeess of ten million dollars, therefore,
ability

Hnllly. ﬂu Bra!hcrhmd “turned down
arbitration (by the two State Utility Com-

The main tmnbh !I'.h that neat little
scheme for paying bus operating losses out
of electrie and gas revenue is that utility
commissions and courts have held time and
again that utility services, even though com-
monly owned, must be kept separate in any
consideration of wages, fared, rates, ete.

= The North Carolina Utility Commission re-
the Brotherhood's point as recently as
en it held:

evidence adduced at the
clear that the Duke
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of utllity service the Courts have
of
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the customers, of one
service. The Courts are
electrie consumers should not
be, forced to pay rates suf-
tly high to make up the deficit in &
transportation system operated by the
same utility, for the reason their electrie
customers may not be the same as those
who use the transportation facilities, and
for the further reason that where a utility
like the Duke Power Company serves many
towns which have no transportation serv-
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ice whatever. the electric consumers of
those towns certainly cannot be required
to contribute o the operation of a trans-
portation system in other towns which are
of no use whatever to them.

“Each class of service should be treated
from the standpoint of rates
entity and the rates should be fi
regulatory bodies so as to render a fair
return on each class of service rather than
that rates be fixed on one class of service
sufficiently high to carry another class of
service which is being operated at a loss."

In the Detroit v. Detroit Edison Company
proceeding, the Michigan Commission held

(with reference to the electric and steam-

heating services of the Company):

“It is a fundamental principle of utility
regulation that each type of utility service
should be self-sustaining. It is hnqnlum-
1o allow the losses of one type of service
1o become a direct burden upon another
type of service."

]

There are dozens of other similar rulings
in recent U. 8. commission and court de-
cisions. Hence, it is grossly misleading for
the Brotherhood to contend that Duke's
earnings from other operations should be
used to pay wage increases in its transpor-
tation division.

Duke sells electricity in over 200 cities
and towns in North and South Carolina. It
operates busses in only nine cities. The Util-
ity Commissions of the two states are simply
not going to penalize the hundreds of thou-
sands of electricity consumers to subsidize
a much smaller number of bus riders.

‘The bus drivers and mechanics may have
a valid case for a ten per cent wage increase.
It s0, they have yet to present it. When they
do, they should prove:

1. That Duke Power Co. is making money
from its transportation system, not losing it;

2. That the drivers and mechanies in this
area are getting less than drivers and me-
chanics in other areas of the nation:

3. That driving or repairing a bus is worth
more than Duke mow pays in relation to the
skill and training needed and to the pay for
equivalent jobs in other occupational fields.

Their case can not be predicated on the
false premise that lrlmvurllllnn wage in-
creases can Jbe assessed e com-
pany’s other operations. 11| ge boost will
eventually be charged up to the bus tiding
public, the opinion of tH§ Brotherhood to
the contrary notwithstanding.

HANDS OFF DEPARTMENT

HE City Council may have been in a tizzy

about taxicabs yesterday, but it showed
sound and mature judgment in refraining
{from hasty action in the bus strike.
| Yesterday's special session was called at
{the request of Councilman Baxter, who was
toying with the idea of giving the Duke Pow-
er Co. and the striking drivers a deadline
for resuming operations. Mr. Baxter had
toned down his proposition a good deal by
Ithe time of the meeting, but he was unable
to get any support at all from the rest of
the Council for the mild public statement he
finally made at the public hearing.

The bus strike is a labor dispute, and it
involves issued that are beyond the immed-

iate influence of the City Council. It is also™

an area question. involving. six cities, and
will hardly be settled in one until it is set-
tled in all.

Unfortunately, the bus strike has para-
Iyzed a vital public service. That is why Mr.
Baxter was chafing at the inactivity. He feels
very strongly that the people are suffering
great inconvenience and, in some cases, dire
hardship, and that the Council, as the gov-
mln( body of the City, should move in a
positive way to restore bus service.

The time will come for Council action in
the event all other resources are exhausted.
But so far there has been no great ground-
swell of public protest, no clear forming of
public opinion about the issues of the strike.
The people appear to be waiting for the
negotiators and mediators to work out some
settlement.

It is only right that the Council display
he same patience and forbearance.

TAMPERING WITH THE TAXIS .

HE City Council rang down the curtain

on one scene of the Comedy Of Taxi-

cab Errors yesterday, and then made ready

to lift it up again for a new scene this after-
noon.

Yesterday's action, on the face of it, was
very simple. After agreeing in the earlier
executive session—which, Incidentally, lasted
until 20 minutes after the public meeting
was scheduled to begin—the Council pro-
ceeded to rescind the emergency ordinance
adopted last week. That was done by unani-
mous vote, but there was no unanimity on
a new ordinance. On the contrary, the Coun-
cil appeared to be highly confused and even
maive about taxicab operations.

It is perfectly clear what the Council
would like to do. The Council would like to
work out a formula which would permit some
cabs to maintain telephone call service un-
der metered rates while others would cruise
the city picking up passengers stranded by
the bus strike.

No one can quarrel with this objective.
1t's a fine idea—But will it work®

THE NEWS has some reservations about the
scheme. Most of them stem from the belief
that taxicab service is basically a luxury and
that it cannmot. under any eircumstances,
make a perceptible dent in the mass trans-
portation problem. If all the licensed cabs in
the city were utilized to their full capacity,
they could carry only a small percentage of
bus passengers during peak hours

Furthermore, there is a grave danger that
the tried and proven cab meter system may
be sabotaged under the pretense of emer-

gency action. Councilman Boyd. who opposed
the present urdinance two years ago, gave a
hint of that possibility when he admitted

publicly that the oniv alternative to meters
is a system of renting out eabs to drivers on
a perday charge.

The meter system Is sound. It eliminates
the notorious abuses of the rental system,

(and it puts service on a per-passenger per-

Lo

mile basis. The specific rate structure may
be open to re-examination, but the principle
is not. The people of Charlotte are much
better satisfied with taxi meters than they
were with the old flat rate system.

There may be some practical way to pre-
serve individual call service and simultare-
ously provide mass. cheap cab transportation.
If so, it was not forthcoming in yesterday's
spirited discussion. Until it does come forth,
the Council should stand pat on the present
ordinance, which was adopted after long and
vigorous discussion in an atmosphere more
conducive to sensible action than the current
emergency.
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THE CHARMING WAY

T WAS whacking good slapstick: almost
good enough for television. The locale
was prim, proper Vassar College, where the
girls never for a moment forget their poise.

On stage were long-dead philosophers Plato
and Spencer and their respective credos for
living: “The good life governed by reason™
and “The survival of the fittest.” And arrayed
in cerebral levee were a Vassar professor and
three Vassar instructors, all grimacing pre-
sumably, with Vassar decorum.

The- discussion in the beginning one can-
not but believe. was courteous, dispassionate,
scholarly, altitudinous—an ultra-intellectual
powwow in an appropriately esoteric joint.

If 5o, it went to pot fast.
Came the demouement: One slugged anm-
other. Then . ..

But first a word from our sponsor—
“You're fired."

So that is how, gracious young ladies, Vas-
sar helps discourage over-diligent pursuit of
applied logic and/or manual education.

\

‘Atom Bombs Ain't The Only Explosives’

wERBLoCK
590 8 et stra poor o

Marquis Childs

M’Arthur—Victim Of A Legend

WASHINGTON

N her book on the Korean war, Marguerite Hi,

gins passes a canny judgment on General Douglas
MacArthur. She speaks of him as bemng a victim of
the l!(end of his own infallibility.

book was written, of course, before Mac-

Arlhurl dismissal and the blow-up which it touched
off. In the light of what has been disclosed du;
the past six weeks, one might add that he is the
tragic victim of the legend so carefully nurtured by
the hero-worshippers who surrounded the general
at his headquarters in Tokyo.

From here on out, what goes into the record of
the Senate hearing is. likely to be for the most part
a repetition of the complete and far-reaching nar<

rative recounted by General radley, Chair-
‘man of ﬂle Joml Chiefs of Staff, in six dl)‘l of testi-
mony. mnllhmﬂxda is the full
story.

How many Iuv! read the hundreds of thousands
of words in that six days of testimony is something
else again. But it is 21l there for anyone sincerely
interested ‘n fiiiag out just what happened.
YWHAT may well b the climax to the MacArthur

drama—the key fo everything that has hap-
pened lmcevlluy well- be contained in \he uhel
of telegrams exchanged between \m,\n.n d the
Pentagon during the first two weeks in Janu -ry of
this year. That; at any rate, is the belief of those
most {amiili ith the story.

As was first told in this space, the initial tele-
gram from MacArthur on Janiary 10 was a lengthy
dispatch full of unrelieved gloom, The situation in
Korea was so bad, tMe general reported, that it
might well be necessary to evacuate the United
Nations forces {rom a beachhead at Pusan and send
# many South Korcan soldiers as possible to Oki-
nawa.

This information was contrary to all reports
reaching the Joint Chiefs of Staff from General Mat-
thew Ridgway, Field Commander at the Korean
front. Nevertheless, since MacArthur was Supreme
Commander, his word was final. The JCS sent a
cable in return, giving him the authority to evacu-
ate if it became necessary.

But simultancously h the dispatch of this
cable, General J. Lawton Collins, Chief of Staff of
the Army, and General Hoyt Vandenberg, Chief of
Staff for Air, got on a plane for Korea. Vanden-
berg did some bold reconnaissance actually ahead of
the front lines. Both officers quizzed Ridgway and
most of his staff.

They found that Ridgway had refrieved the sit-
uvation. " A line had been cstablished, and it was
holding with every prospect that it would continue
to hold, From this moment on, it was painfully
evident to the nation’s top military men that the
infallible MacArthur was fallible; that he had made

Drew Pearson’s
Merry-Go-Round

WASHINGTON
T HAS been kept under lock and key for four years, but
been suppressed that would have
blown the lid off the politics-ridden Reconstruction Finance
he Senators who bottled

Senate report has

serious !rmrl in ltrllzu and in intelligence esti-
mation. e who have knowd MacArthur through
the years believe that he. oo, 1 understood this arfl
that, therefore, from this t forward his posi-
tion'in Tokyo was intolerable to | hl.m

o . .

E facts and conclusions presented by the three

JCS members—Collins, Vandenberg and Ad-
miral Forrest Sherman for the Navy—will not vary
a great deal from Bradley's presentation. Through
the discussions of December and January, Vanden-
berg leaned toward the MacArthur thesis that bomb-
ing in Manchuria would blunt or destroy the Chi-
nese offensive.

at the same time, along with Sherman,
and Bradley, he was entirely aware of the
Tisk of precipitating World War Il through Rus-
sia’s coming 1o the rescue of Communist China as
a consequence of e bombing. And Vandenberg
would never testify that the Alr Force is ready
to fight World War IIl. It may. in fact, be less
adequately prepared for an allout conflict than
either of the other two services.

‘There have been foolish reports that Admiral
Sherman,” when he took the stand, would attack
MacArthur directly. That would, of course, be
entirely out of character for Sherman, and the
reports have no substance. To go after MacArthur,
to injure him, is furthest from the desires of any
of the military men who have been drawn into
this investigation with an acute realization of the
hlrm lhn it can do the country. They know nll

0o well military men that every colnmlnder
lalllblt lnd lhll the fluctuating fortunes war
can play havoc with even the loftiest mena

Shortly after MacArthur testified before the
Senate committee, his military secretary, Major
General Courtney Whitney, indicated that his chief
would probably mot return for anything like a
rebuttal. If that was the intention, it may now
have been altered. But from the point of view
of MacArthur's dignity and stature, it would
hardly seem fitting for him to uek‘ﬂd to what
‘would an n' ument over with the
Tt mes oho et O military drmny of this
nation.

Quote, Unquote

One criticism of modern singers, don't
enunciate. Reminds us of the little girl who listened
to the choir chant “world without end,” and thought
they said, “world without men."—Pinehurst (N. C.)
Outlook. .

Fire Chief C. W.'“Bushy” McDaniel quotes a
couple of his friends on this conversation:
you a man or mouse?” “I must be 2 man—my wife
s afraid of a mouse/'—Thomaston (Ga.) Free-Press.

the mink coat ha a symbol of

Sam is still owed $76.300,000 was hushed uj

$9,000 mink cost worn by a White House secretary. Yet
. me f RFC corruption,
whereas the loan to the Baltimore & Ohio op which Uncle

Significantly, the Republicans were in control of Con-

"Usual Too Late Attitude -
Still Prevails On Teheran

By JOSEPH ALsoP .

LONDON
TKE desperate crisis in the Mid-

in the last days. For the
l.h'lu being at least, the scheme
an airborne landing in Southern

lofce serious negotiation |

P'l'lh. force
of the lrulul oil dispute, has !l)ee
s

il
ide all ideas of amputation as a
treatment for gangrene.

This _curiops -development oc-
curs at the veky momént when the
British government has ordered

its only parachute brigade to the

abandonment. The first, and prob-
ably the most important reason, is

RAF is shockingly short of air
transport. rmy troops are
no lon!!l' available 1 be rapidly
shipped to.the scene of daner, 13

1946, The slender forces now
statioried in the Middle East can-
ot be drawn upon for Persia with-
out running the gravest risks else-
where, such as an Egyptian at-
tempt to seize the British base at
Suez.

n short, when the British policy-
makers finally began to think
about sending troops to Persia, it
‘u nlrudy too- late. Eight weeks
age n adequate landing party
mlghl uslly have been got ready,
Just_in case. Now the logistical
problefhs (urhld anything but a
shoestring operation, which the
British military authorities sharp-
Iy and very wisely oppose except
for special,
of protecting British lives.

The second reason, which is the
attitude of the American Govern-

ment, is in a sense Imzrmlnlled
with the first. Inevitably, the
cialkt government here felt al-
most physical revulsion . against
the project of a Persian landing.
They also felt. perhaps correctly,
that they could not attempt such
a project without minimum assur-
ances of American moral support.
‘The issue was never thrashed out
between London and Washingtod
ll the beginning of the Iranian
. But American opposition to
In' kind of strong measures in
Iran was sufficiently vocal to give
the people here an excuse for for-
getting about the whole distasteful
business, until this last fatal mo-
ment.

non-political purpose._ Mot

Hence the British represents-
tives in

frantic optimism reigns in London
about the prospects of this effort.
But here again, a shocking price
is bound to be paid for the long
preceding delay.
NEGOTIATION USELESS

The uselessness of negotiation

negotiate with, were just as ap-
parent facts i Teheran eight weeks
2go as they are today. At that time,
a combined application of Anglo-
American have
brought in a new government with
l mhﬂmum isk commotion.
however, the situation has
wunnned lpplllin‘ly Judging from
rm suppression the
Persian erlumnnl. ruthless mar-
tial law, and a dictatorial rule by
decree constitute the
price of any new government which
is to enjoy real control in Iran.

It is only too probable, moreover,
that the most detgrmined attempt
to install a mmv;:‘:wml and se-
rious administration at Teheran
will touch off a rising by the Com-
munist Tudeh Party, the only hard
organization in Persia. It is also
quite possible that the interven-
ing deterioration of the Persian
army will permit such a rising to
succeed. An even stronger invita-
tion to Tudeh success is the ex-
‘pedknt now being considered for
use if Dr. Moussadegh manages to
cling to office, and proceeds with
his plan of ol expropriation. In
these circumstances, since a land-
ing i§ now ruled out and the Brit-
ish unnot really submit to the

. economic
uncuons are contemplated. Spe-
cifically, it is planned that the
British will assert that the oil is
still legally lhein and will inter-
cept any tankers leaving Iran.

This will, of course, cut off the
oil revenues on which the Persian
government depends. But as was
pointed out in a previous report,
the Iranian army will then be the
first sufferer. And if the only anti-
Communist force in the country is
thus cut off the payroll, the Tudeh
are far more likely to benefit
than anyone else. In short it is

to imagine how this ecrisis
could have been handled to give
the Tudeh a better chance. We may
get by, but if we do it will be
signal proof that providence some-
:hlnl;- tolerates even the worst
olly.

Much Less Blabbermouthery
+ Is What The Country Needs

By ROBERT C. RUARK

NEW YORK
A intemperate fellow 1 know
was watching the - televised
efforts of the New York Yankees
the other day, and he
from the receiver with a snarl.

“Listen to that anmouncer,” he
growled,-“Yak, yak, yak. Laugh-
ing at his own jokes, g fun-

:xpl-mmz things you can

see. The batter nn- out
o! lhe box, he says. Hell's horns,
T'm not blind. T can sec the bat-
ter step out of the box. The trou-
ble with everybody today is that
we talk too much. Nothing but
yak, yak, ylk from Washington
to_baseball
ere is a slight chance that
this gentleman may be a little
overstrident in his condemnation
of our national bent toward the
blabber-mouth, but he is not too
far away from a truth. We sur-
ourselves

scientists with the new dish

of disaster to set.before the king.
Blabbermouthery has become
our international weakness. I hate
to estimafte how much aid, com-
fort and cbnerete information has
been delivered to the Soviets in
the recent dirty-dinen debaucts
from Washington over the Mac-
Arthur-Truman fight, and in the

former endless series of gratis in-
formation that buck Congressmen
and lpprenlite generals have
spouted ler m prov- per-
sonal or poml ical po

Dumuunlly. we hvt blabber-

way to the semi-ru-

inlhnn of relations between man
and woman, with the simplest ac-
tions and mannerisms being sec-
ond-guessed at the top of every-
body's lungs. Everything from
childraising to nail-cleaning has
been + declaimed with an
ulterior motive. We are known as
a nation of braggarts abroad, and
with some re:
MORE RESTRAINT

1 do not espouse the control of
either speech or freedom of the
press, radio, or any other method
of communications. I merely sug-
kest a little more self-imposed re-
straint in the poyplnl off of
erybody, especially me

We are drowning a  sation in &
flood of words, words, words, and

us typewriter jockeys are as
guilty as anybody else. Less
vords, he ss, while ~writing

wishing that the spirit
ol (‘ﬂl\ln Coolidge would briefly
enter the bodies of a great many
peaple.

Yak, yak, yak. And that still
goes) double for the baseball

broadcasters.

RFC Scandal Suppressed Since 1947

struction Finance Corp. to the Baltimore & Ohio Railroad”
the secret minutes state. “Senator

that action on the report be postponed and thaf
Tobey present the report
when it meets to investigate RFC.

Capehart suggestcd
t Chairman
to the investigating committes
Sematar MeCarthy

Corp. in July, 1947. Ironica
up this sensational report are the same ones who are now
crying loudest against the RFC

This column has obtained a secret copy of the long-
suppressed report. It telis how the great Baltimore &
Ohio Railroad system borrowed $87,000.000 from the Gov-
ernment and, instead of paving it back, conspired with
Jesse Jones and RFC officials to go into “fictitious” and
“synthetic” bankruptey.

“After a review of the testimony at the hearings and
the documents in the files presented before this commit-

tee” the Senate Banking & Currency report concludes,
“it is found that the B & O originated the idea of its
present reorganization, persuaded RFC to accept the idea
sometime befofp April. 144, and thereby involved RFC
in a_collusive proceeding in bankruptey.”

The suppressed report plus Senate hearings of the
Banking & Currency Committee is scathing in its criti-
cism of the RFC and the B & O Railroad. It tells how
Cassius Clay. solicitor general of the railroad, denounced
the “bankruptcy” as a “fraud” and “frameu

Mink Coat Vs. Railroad
A TOTAL of three lawyers resigned in dugus(
=% “For ethical and professional reasons," says the Senale
report, “Mr. Clay refused as a lawyer to sanction a second
B & O petition in bankruptcy. Two other lawyers ques-
tioned the good faith of B & O's proposed bankruptey pro-
ceedings—its veteran gemeral counsel and law departmant
head, John J. Cornwell, and B & O's special counsel, Henry
‘W. Anderson."

The mystery is why these charges against an impor-
tant Government agency were suppressed. Obviously an
$87,000,000 loan to a railroad is more m»orunl a

gress during the Senate probe of 1947. If they hld acted
then, the scandals which have been exposed y might
not have happened. Furthermore. if the Repuhhnm\ had
published their report. instead of suppressing it, they
might even have changed the election results in 1948

Yet the RFC was saved from exposure chiefly by two
Republican Senators, Capehart of Indiana and McCarthy
of Wisconsin, the same Senators who are now demanding
that the RFC be abolished. Reason for their strange sup-
pression was that Capehart's friends were mixed up in
lhv 1947 RFC scandal whereas President Truman's friends
and his secretary were miixed up in the present RFC
scandal.

Bigger Than Teapot Dome
HE investigation of the B & O was conducted by Sen-
sior Tobey of New Hampshire, Republican, then chair-
nu of the Senate Banking & Currency Committee. How-
ever, just as the report was finished, he was called to the
bedside of his dying wife. Capehart took advantage of
Tobey's absence and hastily called a closed-door mecting
o ;ﬂxeonhole ‘Tobey's report.
money was involved than in Teapat Dome. yet
it took only ugmeen minutes for Capehart to order the
report loc!

The meeﬂns mmmea July 35, 1047, at 2 P. M, and
adjourned at 2: Here are excerpts from the
Tecpe mintesof thit Tatetal meeting, which, if it had
voted the other way, might have changed the course of
poliical bistory.

Caj

acting chairman, explained
reason (or the meeting, and a .enenl tlaccmmion wis nem
garding the report, analysis of the loan of the

noted that certain House committees because of the rush
of business had decided to do the same thing, and that he
concurred with Senator Capehart. Senator Capehart
suggested that no publicity be g o the report and
no anouncement be madg to the press at this time, and
all copies should be returned to the Banking & Currency
Committee and put under lock and key

Jesse Jones’ Henchmen

HUS Capehart kept from the public the story of RFC
corruption until, four years later, Senator Fulbright of
Arkansas unearthed entirely different scandals.

In addition to earlier revelations, here are more shock-
ing facts on the B & O “bankruptcy” case, as revealed in
the suppressed report:

1. After Jesse Jones had loaned $51000000 to the
B & O in 1839, Jones proceeded to put some of his ow
favored proteges into lush jobs with the B & o higher
salaries.” These included Stewart McDonald
administrator who became B & O's chllrmln
Snodgrass, assistant general counsel who became B & O's
vice-president in charge of finance; F. L. Baukhages, an
RFC counsel. who started as executive financial assistant
and moved up to become O's general solicitor; and
Cassius Clay. head of the RFC's railroad section, who be-
came B & O's solicitor

RFC's failure to protect its own interests.” the Sen-
ate report comments, “appears on the basis of evidenc
before this committee to have been the result of
Choelesane rdiaary coplacence In dealing ith
‘management which inc} s0 many former
RFC officials.” B




