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Business Balks At Wage Board C

ompromise Plan

ALLIED PATROLS ENTER SEOUL

Stabilization
Row Still
Deadlocked

Truman To Make

New Proposals

By HAROLD W. WARD
'WASHINGTON — (%) — Manage-
ment representatives were re-
ported today to have said “No” to
Economic Stabilizer Eric John-
ston's compromise plan for re-
shaping the Wage Stabilization
Board as a dispute-handling
agency,

A 20man delegation represent-
ing the Numn-l Association of
Manufacturers, U. S. Chamber of
Commerce, and Business Advisory
Council of the Commerce Depart-
ment called on Johnston this

lund to top labor union leaders
this afternoon before making the
reply public.
However, persons in a posmou
to knuw said it was a turn d

RFC Reorganization
Plan Saved In House

WASHINGTON — (P — 'l‘nl- might pl&! pn:pmed legislation to
man Democra kill the RI
This underlyln‘ issue was rec
ognized in the debate.
Just before the roll call. Rep.
Brownson (R-Ind) told the House
it would be inconsistent to re
organize the RFC “when our in-
tention is to vote very shortly”|
to abolish the agency. He said the,
RFC was “a depression-born
agency which has no place in time
o{ Jjnflation.”
“ Republicans had believed they
had the votes to block the reor
ganization plan, but on the roll
clll many Southern Democrats
counted on voted with
lhe Admlmslnunn. Others did not
vote at all.
House Speaker Rayburn (D-
Tex) had used his influence to
uplmld the White House proposal.
also had come out personally
m(nsl abolishing the RFC.
Rlyhurn told a news conference
e RFC has done “a remarkable|
job" of great benefit
business. He said pressure to get
rid of the big lending agency is
due largely to ns low  interest|
rates on busine
He didn't say where the pres-
sure is coming from.

Republican ef-
lm to bllcl n RFC reorgani-

A roll call brought 201 votes
prove the reorganiza-
ﬂel proposal submitted by Pres-
ident Truman and 196 for the
plll. But the issue came before
House in a way that re
qvirvd a constitutional majority
—218 votes — to kill the pro-
posal.

The President's plan is to re-
place the RFC's preseat five.
man board of directors with a
single administrator,

The House division was gener-
ally regarded as the first test in
a developing battle over the ques-|
tion of abolishing the huge lend-
ing agency, now under fire on|,
charges of yielding o influence in|
“ | making loans.

So lhc fact of n majority vote.

against g the agency—|
even lbonxh it (ell short of the

o block it—was a
Pmllbl! indiﬂlmn that later tests|

news erence was -:h
Illed for late this afternoon at thc
‘manufacturers’ headquarters to ex-
plain the management's attitude
on _the question of rebuilding the
defunct Wm Stabilization Board
as an agency handling
list of disputes.
APPROVES -
Organized labor lesders were
reported 1o regard the eompro-
mise favorably. It would tend to-
ward the type of wage boafd
n Wnru War 11, ‘I'IA
handled all types of wage dis-|

§i

Meanwhile, Government offi-
cials said President ‘l‘nmnn -«u
send to Congress by A a
m basic mobilization bﬂl ll is

ted to contain revi Pro-
pouh for -increasing production,
bringing prices and wages under
control, and setting up a stiff rent

control program. The present m
bilization law expires June 30.
does not~cover rents,

The Chamber of Commerce,
which had been reported earlier
to be favorable to the plan for
reorganizing the wage board, said
it would issue a stafement to-
day,

But the industry spokesman, at
meetings yesterday and last night,
balked at setting up a board along
the line proj by Johnston
with labor backing.

Amt on the kind of board
to replace the present agercy)
‘would back the labor organ-
izations into the Wage Stabiliza-|
tion The three labor
members of the wage board
walked out on Feb. 16 in protest
-ahu( the wage rarmuln limiting|

increases per _cent!
Mve Jan. 15, 1950 levels. Later.
the United Labor Policy Commit-
tee, speaking for the AFL, CIO

Costello Admits Big

Sum In Strongbox
eatened ey anmounced Ctello was redy

Asked again the -muunl in the

Senm trll'M Pmb'ﬂ he has about|cate, Costello said: “I d

to $50,000 in m:nduﬂlhl uaoooormf
at hm

R. 0'Conor (D~ld). "n:eu said O'Conor,
who issued the ultimatum, told the |proximat ]
reputed underwurld leader to “be|™ - ix::::nl.y oot o mm
f;elr:r::‘ll);m Q. l‘vh\'e you any other strong-
When Costello hesitated, Sen.| A’ N,A

Charles Tobey (R-NH) mterruplcd Q. Is there any other person

to syggest that a policeman be
sent to Costello’s home “to open
that box."

“We've played ducks and drakes
lnnu enough with this," Toney
snapped.

The perjury threat came after
Committee Counsel Rudolph Hal-
ley pounded Costello with a series
of questions about any money
cached in his home.

GAMBLER HEDGES

After the suave gambler gave
|several hedging answers about the
|amount, Sen. O'Conor interrupted:
“I am going to give you an o
portunity to change the record.

holding cash, securities or any-
(hln: elx of value for you?

lllrll!r. Costello accused the
committee of breaking Federal
law in using transcriptions of his
telephone conversations.

Facing the Senate committee for
the second day in a row, the re-
puted rackets overlord said
through his attorney that the Sen-
ators overstepped legal bounds in
presenting the recordings.

Sen. O'Conor, presiding at the
session, promptly overruled the
| objections.

Committee counsel Halley said

A4
3
3

his wife during an attempted

- ATTEMPTED MURDER AND SUICIDE

Charles Nemeth, ' 49-year-old landscape
looks out the third story window (left above) after stabbing

When attempt failed, he stobbed himself in the stomach
ond then jumped to the pavement,

gardener,
reconciliation in New York.

(above right)

McCarthy.Ch

IGTON — (A — Senator|

eClﬂhy (l Wis) said-today the
Unlled States must help build up
Western Europe before the Rus-
sians perfect guided missiles

The Wisconsiu Senator, a contro-
versial figure because of his Com-
munist - in - Government charges,
called for action to integrate Ja-
pan, Nationalist China, Spain and
Western Germany into anti-Com-
munist defenses.

At the same time, he charged in
a speech prepared for Senate de-
livery that President Truman's
“fantastic” order to the Seventh
Fleet to_prevent Nationalist land-
ings in China had freed Red troops
to kill Americans in Korea..

Asserting there is no way to de-
lmd Western Europe without us-

ing the manpower of Western Ger-
many and Spain, McCArlhy said a

the
made in 1943, with court authori-
zation, by investigators for  Man-
hlllln District Attorney Frank S.
Hogan.
The clash came when Halley
soughl to introduce a lengthy
transcription of a longdistance
talk Costello purportedly had with
"Dlndy Phil Kastel, in New Or-

The testimony was palpably faise
and it's an insult to the intelli-
gence of the committee {o have it
on records.”

Refusal to give a “truthful” an-
swer, he said, could bring perjury

charges.

‘Costello, his face blanched,
turned to his attorney, they con
sulted in whispers. Then the attor-

and most railroad unions,
drew all participation from

Sece BUSINESS on page 15A

leal

un- MACHINE BOSS

Costello has named Kastel as
the boss of ‘a Southern slot ma-
chine enterprise, the Louisiana
Mint Co., which Costello said he

Rent Control

OUR WEATHER

set up in 1935 with an okay from
the late Huey Long.

George Woll, attorney for Cos-
tello, maintained that “telephone

Action Blocked

WASHINGTON— (® —Republi-

and cold tonight

More Weather Data on Page 11B
WATERY FOI FORECASTS

predict within inches the height
of a river several days ahead of

cans blocked Administration el conversations cannot be divulged”

que he
hhmed for the "lell-cul“ ol' China
had “tied the nds” of Gen.
Dwight D. Eisenhower in this re-
spect.

McCarthy said Russia is de
terred from starting a war now be-
cause U. S. long range planes
could wipe out Soviet industry with

atomic bombs.

He said, however, that “Russia,
with a vast number of captured
German scientists, is working fev-
erishly to perfect that guided mis-
sile of the air, a missile that will
track down and d.stroy planes in
the air.”

“If and when that is accom-
plished,” the Wisconsin Senator
said, “and it is only a matter of

under Federal law.

forts to get a quick vote

time, our atomic carrying bomb-

10/arm W
stop plapes carrying the A-bomb.| -

arges Truman

Order Freed Reds For War

ers will act as no deterrent to So-
viet Russia. They will be useless.

“My estimate o( the situation s
that we have a limited time to re-

tern Europe—the time
during which it will take the Rus-
ian scientists (o perfect a defense
for our atom-carrying bombers.
When they have, they will be able
to move on the ground unless in
the meantime we have built up in
Europe ground forces of suffi

ent power to deter them.”

McCarthy said Eisenhower's
hands were tied, as the North At-
lantic defense force’ commander,
“by the same crowd that has tied
the hands of (Gen. Douglas) Mac-
Arthur in the East.”

McCarthy said Mr. Truman's
order to the Seventh Fleet to pro-
tect Formosa from invasion and
to prevent the Chinese National-
ists on that island from invading
China released Chinese Commu-
nists for duty elsewhere.

He said 250,000 Reds had been
mobilized on the mainland across
from Formosa.

“When that order went into ef-
fect, however, those troops mned
to move northward toward
churia—to the Yalu River—and
now killing American men in Ko-
rea,” he declared.

CASUALTY LIST

WASHINGTON —i#— The 250th
casualty list of the Korean war|
today identified 207 additional vic-
tims. The Defense Department
identified 57 killed or dead of
wounds, 131 wounded, two missing
in action and seventeen injured in

laccidents.

Senate inquiry inta “five pet cent
er” activities opens today with Fed
eral officials summoned for ques

defense contract field

5 Per Center Probe

Hearings Reopened

By MARVIN L. ARROWSMITH
WASHINGTON —uh— A new

“influence peddlers
Jn the

tioning about *
and other shady operatof:

Senator Hoey (D-NC) used that
language in declaring a Senate m

Gen.
Traman’s Army
ing seven home freezers as mills
and for other reasons

tu Mrs. Truman. Some of the other
units went
Washingtonians.

dealt a sharp reprimand to \a

H. Vaughan, I‘rr\xr‘en\
de, for accept

Vaughan gave one of the (reezers

1o other prominent

|

Another result of the 1040 inves

'|ugation was the retirement of|
:,:i‘,'r'“"',:,"e‘d"}‘:‘"‘,‘",:'":“J:"l‘;d' Ma). Gen. Alden H Wait. then
any trading on influence in lne “;:;‘A of the Army

mobilization program. The comn
mittee arranged a public hearing

Hoey's committee two years ago
conducted a spectacular inquuy
into the operations of five per
centers—men who charge a fee.
often five per cent, for help in
getting government contracts for
others.

RESULTS

That inquiry resulted m the per
jury conviction of John F. Mara
gon, Washington man-about-town
who once had a White House pass

The committee at that time also

opening of the new inquiry,
said his committee—a part of the
Senate Expenditures CommitWe —{no opposition.

in

plaints and about what steps Gov
ernment agencies have taken to
prevent

In a statement prepared for the

Is now investigating complaiats

of the operations of influence ped |can.

influence peddling, the|t

See FIVE PER on page 15-A

Cavalry
miles to a point northwest of Hong-

Dim Hope

By J. A. DALY
Charlotte News Staff Writer
Field representatives of Textile

orkers Union of Amerita (C10) |exerting pressures for a quick set.(standing on the

W

were alerted foday by their top
poliey committee 1o be in their
offices at noon tomgrrow to re-
ceive apparently inevitable for-
mal orders for a general strike of
TWUA members throughout the
South's cotton-rayon industry.

Tense negotiations at a hall
dozen key points over the South
east provided the basis for dim
hopes that strikes involving pos-
sibly as many as 170 mills in the

uth cen be averted. Included
are six mills here.

The zero hour for the strike, if
the formal call should be issued.
will be 6 AM. Friday morning.
according to TWUA sources.

Except for a few mills, textile
managements were reported {rom
numerous sources as resisting the
'TWUA demands or were ignoring
them altogether.
MANAGEMENT MUM

Mill managements continued to
withhold discussions of the situa-
tion which could jhave far-reach-
ing industrial and economic con-
sequences. The fundamentals for
the manufacturers are compli
cated by the fact that the Olfice
of Price Stabilization has imposed
ceilings on textile prices and has
severely restricted wage raises

Principal one among the seven
demands submitted by TWUA to
mills involved in contract renewal

situations is a twelve per cent
wage increase.

Meantime, reports through de-
pendable channels from Washing-
ton and New York said that a
major “break” had been accom-
plished in megotiations aimed at
ending the strike of 70,000 work-
ers in New England's wool fabrics
producing mills, These workers
are represented by the TWUA.

The agreement, subject to rati-
fication by TWUA local unions, in-
volves the great American Woolen
chajn and the TWUA, which

in the House g ornmm
on a 90-day extension of present
Federal rent controls.

| Earthquake Or Atomic Explosion?

The legislation was approved
by the Senate yesterday. Chair-
man Spence (D-Ky) sought House
committee approval today after
hearing one witness, Housing Ex-
pediter Tighe Woods.

. Wolcott (R-Mich), senior
committee Republican,
to the fast action. And on the
House floor GOP Leader Martin
of Hunchnselu ohjecud lo a

request by
the Banking Commmee

to let
meet while the House was in ses-
ion.

By JOHN RODERICK
mNDON —ip— Millions of per-
sons orthern E: were ter-
rified lodly by a violent shudder-
ing of the e crust which
some uwu;hl might hnc been

ex-
plotlon unlde Eastern Germany.
The tremor, one of the severest

er recorded in Germany, was
lnllo'ed in some sections there
by a giant blast of wind. The|:
shock and wind rattled windows,
tossed

Spence then poclpohed efforts
to get npprov\nl action from the
tomorrow

in a wide arc Includlnl Belgium,
Holland, Northern and Eastern
France, Denmark and Sweden.
Besides the earthquake,
pestuous gales and heavy rains
combined to (lve Europe one of
her w hours of the Winter.
Officials lI Slunuﬂ University
scotched reports an explosion of
atomic intensity might have been
the cause of the shock. Prof. Wil-
helm Hiller said after a careful
check
whose epicenter was near Euskir-
chgn in the Rhineland caused the

"Wclr!nho\nlelym the cen-
ter was pot in East Germany,
he added.
In New York the Rev. Joseph
Fordham

of records an earthquake|

Western Europe Rocked By Giant

tor of the Bonn, Germx obser-
vatory, said the atomic npllnl~
tion had not been entirely elimi-
nated, but the Western scientists
trying to run down the origin and

cause of the shock were handicap-
ped for lack of definite informa-
tion from behind the Iron Cur-
tain. Given sufficient information
in such occurences, scientists
would be able to pinpoint the
source. The West German officials
have ordered an exhaustive inves-
tigation, observatory officials said.

Earth tremors, however, are
fairly frequent in the area of the
West German volcanic range,
Eifel Mountains,

By telephone, Prof. Friedrich
Gerecke of the Soviet-controlled
earthquake research institute at
Jena in East Germany said the
qunh was one of the strongest

ever registered there. But he ruled
on'. the possibility of an explosion.
He did not give any reasons for

this view.

Tremor

An official of the Gottingen Geo-
physical Institute said it was the
biggest tremblor ever recorded
there.

In Bonn. the West German capi-
tal, hundreds of persons telephoned
newspaper offices to ask if there
had been an atomic explosion.

Several war ruins in Cologne
collapsed and many residents in
nearby Leverkusen fled lo a war-
time air raid shelter as the
ground began to shake.

The quake was recorded as be-
tween 094 (4:46 A. M. EST) and

e [0947 GMT.

Huge seas pounded the south
coast of England and the coast of
France last night and today as
ships raced for shelter.

The seas, whipped up by ‘gales,
were so heay the world's biggest

stand off Cherbourg today. She

won
raise.

liner, the Queen Elizabeth, had to P

°S. Korean

Flag Raised
Over Capitol -

Yanks Advance

In Central Korea

By OLEN CLEMENTS
TOKYO —#— Five South Ko

Chemical|rean patrols entered Seoul tonight
\amx raised the republican flag
Hoey [over the old capitol building.

The Eighth Army said they met

They will stay there if they

an Eighth Army spokesman

dlers and other shady operators” |said
the letting of defense con| Communist forces for the past
tracts.  * three days have been reported
For questioning about thase com- [mysteriously  withdrawing  all

along 70 miles of the Korean front.

In the rugged central sector, 38
anks spearhearded a US. First
Division thrust of four

chon. Hongchon, 55 air miles east

of Seoul, was a Communist strong-
S e hold until recently.
NEAR PARALLEL

the twelve per cent wage

ew York reports lately sug-
geneﬂ that the armed forces were

tlement of the strike of woal
mill workers, who are producing
urgently needed military fabrics

In the Southeast, TWUA sources

See DIM HOPE on page 15A

TWUA Leaders
Engage In Feud

Persistent feuding between the
two topmost officers of the Tex-
tile Workers Union of America
(C10) flared anew again today
and may have an influential bear-
ing upon ultimate settlement of
TWUA's threatened strike of its
members in Southern cotton and

The bold crossing of the Hong-

|chon River. just west of the town,

In Textile Strike |

carried the motorized cavalry to
within 18 miles of the 38th Parale
lel and cut the road linking Hong-
chon with Chunchon, Red supply
apd assembly center 15 miles to
the northwest

Other  Allied elements were
utskirts of Hong-
chon. Some ma ve entered the

city.

The Communists are expected to
make a stand in the hills some-
where north of Hongchon.

If the Allies stay in Seoul, this
will be the fourth time the old
South Koren ecapital has changed

hands since the Koren Reds
stormed across the border last
June.

The Eighth Army said patrols of
the ROK First Division raised the
flag Wednesday afternoon. How-
ever. a dispatch from A. P. Cor-
respondent Jim Becker said the
wesl gate was not reached until
7P M (5 A. M., EST). The capi-

tol building 15 in the northern sec-
tion of the city

NERAL HAPPY

¢ hnppy»lo be enter-

2

T am ve
ing Seoul

rayon mills Friday morning

Intense rivalry for leadership|
and wide differences of opinions
regarding TWUA's policies  be.
tween Emil Rieve, president, and
George Baldanzi, executive vice.
president, came to a white heat
at the annual convention last May
in Boston

The purge of high ranking
TWUA leaders by orders of Mr.
Rieve is continuing and brought
today from Mr. Baldanzi a charge
that Mr. Rieve was engaged in
“dirty business"”.

‘The purge now has resulted in
dismissal for twelve TWUA lead
ers, and Mr. Baldanzi described
Mr. Rieve's actions as “a stab_an
the back of the workers.”

General headquarters of TWUA
is in New York. Mr. Baldanzi
sued there today his statement
criticizing his union's president

The executive vice-president as-
serted, according to reports re-
ceived in Charlotte, that 1 have|
been trying to pacify the situation
1 have been trying to get the situ
ation reconciled without bringing
it out into the open now.

“However, Emil Rieve took the
initiative and brought things to a
head. Now I intend to expose the
whole dirty business so the work:
ers can be made aware of whak
is going on."

Mr. Baldanzi also termed as
“ridiculous” unconfirmed reports
from the South that he “opposed
the present wage demand pat-
tern” and would attempt to deter
the Danville, Va. workers from
joining the walkout

“All we are trying to d Nr.
Baldanzi said, “is to negotiate a
contract. The Cotton Policy Com-
mittee, representing every seg-
mont of organized areas. both

s-|S. Second

Sun Yup, commander of the ROK
division.

Lt Matthew B. Ridgway's
ghth Army headquarters said
there would be a lapse of several
hours before it would be possible
to relcase more information on the
Seoul situation.

S. 25th Divicion troops east
of the city had crossed the Han
one week ago and driven ten miles
northward against steadlly weak-
ening Communist opposition. These
forces already were northeast of
the city

Elsewhere the Reds Wednesday
fought rear-guard delaying actions
on the east-central front but con-
tinued their mysterious withdrawal
in other sectors.

For two hours they held up U.
Division infantrymen
advancing up the mountainous
spine of the peninsula. The dough-
boys met intense small arms fire
from about 150 Reds dug in one
mile north of Yudong

The Reds were olasted bv air
and artillery fire. Shortly after

See ALLIED en page 15-A

Sen. Vandenberg
Is Near Death

GRAND RAPIDS, Mich. —f—
Senator Arthur H. Vandenberg was
reported weakening rapidly today
in_his battle for life.

The Senator’s physician said his
condition “continues to o
more serious.”

The 66yearold Republican (o&
eign policy leade= has failed
rally from a serious relapse ln
suffered Feb. 26.

North and South, made the deck
gon. They authorized the strike
and the strike vote is now in the

process.

Mr. Baldanzi said he would seek
reinstatement of the twelve fired
union officials in the purge which
set off the intra-union dispute.

“It goes without saying,” Mr.
Baldanzi said, “I intend to sup-
port all people made victims of]
this xrmnm attempt of the union

He Hld he would present his|
the union's
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