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THE PRESIDENT'S TAX MESSAGE ’

WEEK President Truman asked
Congress for a $5 billion increase in
personal and corporation income taxes.
The purpose of the increase is two-fold:
(1) to prevent inflation by draining off
surplus purchasing power, and (2) to pay
the cost of our military preparedness pro-
gram pending the development of a more
com|

prehensive tax program.

The President’s proposal, as we see it,
will not fully accomplish either purpose.
It will not apply the brakes to inflation
hard enough, and it will not put our whole
Federal budget on a pay-as-you-go basis.
Let us consider these two shortcomings
for a moment. &

Mr. Truman has asked that individual
income tax rates be rolled back to 1945
levels, effective Oct. 1. The Treasury esti-
mates that this would provide about $3
billion of the $5 billion increase. It is &
wise policy, we think, to put a large part
of the new tax burden on individual in-
comes if we hope to stem the inflationary
trend. But the base for individual incomes
should be broader than it is at present.

The New York Times has conipiled some
itistics on the present income tax struc-
ture which show clearly that the so-called
*ypper bracket” income group pays a dis-
proportionately large share of the nation's
income tax revenue. The Times, using
$5,000-a-year net income (after tax deduc-
tions but before exemptions) as a dividing
line, found: >
Above §5000 there are 2415300 taxpavers.
1 per cent of the total number, whose com-

net income last year was $28.895.200,
Their combined tax bill was $8220.100,

1
000, there are 47358823 taxpay-
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‘Their combined tax bill 000
Stated another way, 51 t of
“taxpayers paid 48.7 per cent of the individual
income tax, and 849 per cent of the tax-

payers paid 513 per cent of the tax bill.

‘This ratio will not be changed by roll-
ing back the tax schedule to 1945, as Mr.
Truman has suggested: rather, it will be
preserved. What is needed is a reasonable
increase in the tax lability-of the below-
$5,000 income group. As The Times points
out, it is in this bracket that “the pro-
pensity to consume” is highest: hence, it

is In this bracket that a good deal of the
inflationary purchasing power should be
drawn off.

In passing, we would observe that the

# President's suggested scale for graduated
corporation taxes is fair and reasonable as
far as it goes. The question is whether it
goes far enough.

Before the Korean crisis developed, it
was estimated that the 1950-51 fiscal year
would wind up with a budgetary deficit of
some $5.5 billion. The President has pro-
posed $10 billion for his military program.
Much of this will be in contrdct authoriza-
tion rather than actual expenditures, and
hence will not have to be paid out in this
fiscal year. Nevertheless, Senator O'Ma-
honex expects at least $4 billion to be paid
out this year.

Unless Congress is willing to reduce non-
defense expenditures—and the election-
year spending craze shown In the Senate
debate on the big appropriations bill last
week eliminates any hope of such reduc-
tion—we can anticipate a deficit next June
30 of at least $9.5 billion—$55 billion as
previously estimated plus $4 billidn extra
paid out for defense. That will not be all,
however. President Truman has already
said that he will ask even larger appro-
priations for arming the other free nations
of the world. No one knows how much this
will add up to, but it may be as much as
$5 billion, which would leave us with a
total deficit of some $14.5 billion.

‘The President proposes to raise $5 billion
in new taxes. Obviously that is not enough
to curtail inflation caused by deficit
financing. Other anti-inflationary weap-
ons, such as curbs on credit, will help, but
will not do a complete job.

The American people, we believe, are
conditioned for a hard, realistic war tax
program—provided, of course, that the
President and the Congress are willing to
strip the budget of all but absolute essen-
tials in this time of peril. Whether they get
such a program or not depends upon their
willingness to force their representativesat
‘Washington to put aside thoughts of the
coming Fall elections and devote their full
time to keeping the national economy
stable for the gruelling test ahead.

SATURDAY'S BOND ELECTION—IV

‘THREE previous editorials, the editors

of Trx Nrws have set forth briefly their
reasons for endorsing the water, sewer,
and street bond issues. All three are very
basic to the continued growth and de-
velopment of the City of Charlotte.

The fourth question to be submitted to
the voters tomorrow may not be quite so
fundamental, but it is a good deal more
intriguing because it represents a bold and
unprecedented effort to eliminate one of
the city’s oldest obstacles.

Since the 1850's, city officials have talked
about breaking through the “ring of steel”
formed by raliroad tracks, but have done
little, A few underpasses have been built—
at E. Trade, E 4th, W. 5th, N. Tryon, W.
Morehead. A few overpasses have been
constructed—at E. 1Ith, E® Morehead,
Independence Blvd. But many of the main
east-west streets in the business district
are still bottled up by tracks.

‘The present City Administration resolved
o do more than talk about the problem
It hired a Greensboro engineer to make a
careful study of the street-track network
and recommend a solution. He found th:
underpasses could be built on W. 4th, W,
Stonewall, W. Hill, E Stonewall, E. 5th,
E. 6th, E 9th, and S. Tryon Sts. that would

break all the bottlenecks and let motor
vehicles flow smoothly into and out of the
business district. He estimated the cost of
the whole vast enterprise at $4.500,000, part
of which, City officlals belleve, will be
contributed by the railroads, the State
 Highway Commission, and the Federal
Government

The $1500000 in ‘“unbottling” bonds
included in tomorrow's election will not
cover the City's full share of the total
project. But it will make it possible to get
started on the program. No definite alio-
cations have been made, but it is generally
assumed that the two projects with top
priority are the E. Stonewall and W.
Trade St. underpasses. The former, con-
necting with Independence Jivd., will open
up a new artery into the business area
from the eastern section of Charlotte,
relieving congested Morehead and E. 4th
Sts. The latter will eliminate the irksome
and time-consuming blockade of busy W,

the people of ‘Charlotte get
real opportunity to break the
e been choking the main
hese many years
of Tue News

an overwhelming majo:

THE END OF A CONTROVERSY

LTHOUGH a great mass of evidence
was introduced in the Latta Park
Recreation Center hearing before Judge
George B. Patton this week. the case really
turned on two major points
1. 1s the building of the center by the
Park & Recreation Commission a legal ac-

tivity d within the Commissiogs stat-
—q A
2, Will the building ifself to be a

“wrusbance?

Counsel representing a group of Llatta
Park residents opposed to the center
argued that the Commission did not have
the legal authority to erect bulldings. but
merely to prowide parks, playgrounds,
swimming and other specific services
and facilit'es. Judge Patton held that the
Commission’s grant of powers did include
the erection of bulldings.

The opponents of the center. through
their attorneys and by affidavit, argued
that the noise, lights, and traffic caused
by the operation of the bullding would
be a nuisance and would damage their
property. But City Attorney John Shaw,
representing

restrained, he pain!
eration. If it proves to be a nflisance in
the future, that will require another pro-

glad that the issue went to court: The
calm, judicious way in which the question
was argued will do much, we believe, to
smooth feelings that otherwise would
have been left ruffied. And a preeedent
has been established which, we believe,

jon
nave feit a good deal of sympathy
he home-owners near the pri

think—that ‘som? of their fears
* to_be unjustified. Nevertheless,
we have been forced to think of the
greater good of the greater number. It has
been proved over and over aggin in many

ances. they are nuisances in
way that school hos) L
churches are nuisances.

the same
and even

We heard a feliow remark one day this
week at least ter had been
caught this ye radius of

Cairo. This was a rxaggeration, for we
would put the figure at nine and a half
miilion —Catro Ga ; Messenger

The average man is said 1o live npw
some 30 years longer than he did back in
1900. He has to in order to get his taxes
paid— Hartwell /Ga) Sun

Tom Watson has filed still another suit
over that congressional election. Next time
folks better think twice before voting
against Mim. — Fort Myers (Fia) News

While Congress Considers The Truth Campaign Funds

People’s Platform

Reflections Since ‘The Black Day’

PINEHURST
Editors, Tue News:
MY compliments for your editorials:
<YL 1) “IN WHICH CREDIT IS GIVEN". It took
50 steadfastly

from a position

(2) “OF GREED AND SELFISHNESS®, which
should be read and absorbed by every citizen. As
you suggest. all of us should shun and scorn every

rson we know to be a hoarder.

Stace June 24 T have “set loose” and watched
time march on. A few lines of poetry have been con-
stantly in mind:

“Though the mills of God grind slowly.

grind exceading small;
Though with patience He stands waiting,
exactness He grinds all.”

As matters of supreme importance have developed
since June 24, it becomes increasingly clear that it
was indeed a “black day” for North Carolina when
1t rejected a man of outstanding honesty and ability
for & mediocrity. It may be of interest to review
some of the developments

June 25— (“The morning after™), the storm
broke in Korea. In one of my letters T asked -
“Have you some assurance which the public lacks.
redom=

et they

t overnight?”
xpiain how Mr. Smith stacked up with Senator
Graham in his experience with. knowledge of, and
ability 1o act upon, foreign affaire. In his letter of
June 30 Dick Young Sr. exposed Mr. Smith's ter-
Tible weakness. Your Tom Fesperman asked M.
Smith his opinion of the Korean affair,
answer was—-I've been too busy with the campaign
to study the situation” As this is only one facet
of the world situation. particularly so far as Russia
18 concerned: in fact, this crists has been coming
closer over a period of five years. it seems almost
unbelievable that any man who reads would be un-
on as to the action Mr,
This is all the more startiing
derstood that the man who was unable
to express an opinion had fust been, to all intents,
elected Junior Senator from North Carolina. Could
it be said that Mr. Smith does not approve of Mr.
Truman's action and is in favor of further appease-
ment to Russia? Several interesting side-lights have
appea

ed, more or less related to this incident:

(1) A few days after Mr. Smith made his excuse
for a statement. Senator Graham. speaking before
an sudience at Brevard, gave a complete summary
e situation in Korea and the many elements

o it

One of Mr Smith's several
spoke before one of the service clubs
nd Quoting from a loc
ashed out against ‘the
v ted

hatchet men
here in the
“The

128
e semblance of unif
pose Communism. Despite
the UN was debating and

s hatchet man *
an implication he:
ntt
e the Korean cloud-
Smith has not made

now four weeks
1 this time

Drew Pearson’s
Merry-Go-Round

UR ' ex-Ambassador to R
0 x-Ambassads
R

WASHINGTON

door session

eited in how the man
lives.” Gen. Smith told

rribje_indictment of Amer-
. played in 500 theaters
But it lasted only two

= neous
weeks in “Moscow.

We had American observers at the theater almost every
i

The sudience reaction was tng.

ight

My

g tntn Sen:

a Soviet propaganda film back-

one
the producer had sccurately shown & tenement In
e of New York—what we would consider ex-

orial primaries,
»e being the New Hamp-

shire battle between two Republicans, elder statesman

ator Charles Tobey and ex-Senate Secretary Wesley Powell,

man who formerly ran the

» single statement. As our next Junior Senator it
[l hat he should have had time to form an
opinion and publicly express it. Does his hatred of
Truman and all his policies go 5o far that he even
hesitates to approve of an action of supreme im-
portance by the President of the United States?

I have always believed that the worthwhile
things in life are brought about by the concerted
action of men of “moderation” and “compromise”.

two factors, in too many instances, scem to
have been tossed overboard. Hodding Carter, in an
article in Colliers, once said—"What Frank Graham's
magic formula is no one knows. But the influence
of this man extends through his students and his
own activities throughout the South and beyond™
From Tom Schiesinger’s column in your issue
. it seems that this “magic formula” has
twice been used with excellent results in Senate
committees—once to break a deadlock over a judicial
appointment that had extended over a period of nine
months: another time in convincing committee mem-
bers that a proposed Constitutional Amendment
should go to the floor of the Senate for debate and
vote. T suggest a re-reading of Tom Schlesinger's
column just to see how a man of “moderation” and

ompromise” goes about his duties

promise” that can be rallied to our aid
such aid we of the South will have jammed down
our throats an FEPC bill that will contain teeth of
shark’s proportions. From current observations our
next Junior Senator will be a man who doesn't know
the meaning of “compromise”,

One letter since June 24 which I would like to
comment upon was {rom the gentleman from Chat-
ham County, in your issue June 30. In & flight of
allegorical proportions he compared Senator Gra-
ham's defeat with the defeat of the New York
Giants and Christy Matthewson in a World Series
game. According to a cartoon Connie Mack sald—
SChristy we just had to win_ this game. but We
hated like Hell to beat you™ In making this com-
parison, three essential facts were overlooked: (1)
Connte Mack and his Athletics defeated Christy and
the Glants in & very sportsmanlike manner. (2) The
Athletics
make runs. 3
mound and, with malice aforethought.
beat Christy's brains out with their bats

—ELMER M. SIMKINS.

Note Of Thanks

Editors. Te News

WANT to take this opportunity of expressing my

ppreciation to The Charlotte News for the very

fine way it handled the publicity for the. Legion

Convention, which was heid in Charlotte on June 3¢

through June 27,

Your paper co-operated wonderfully with us and

I am sure this contributed greatly toward making
the convention the success that it was.

—PAUL R. YOUNTS, Chatrman,
Conventivn Committee.

They didnt go to the pitcher's
deliberately

10 CAMPRIENING
known.

defeat Senator was after

men
that
man_who had
should not be running the Navy.

Also sore at
him are David Sarnoff

Meanwhile, Tows's Senator Gillette, chairman of Experts who h
* Smith continued Special Committee to Probe Election Cam; has been  iree that this &
Russians would compe requested 10 investigate New Hampshire sn't HKPY. point out that o
dings were clothesimes, and #U-  powever, that the likable gentleman from lowa will do  pioyees.
God, how many clothes they In the first place. Gillette is ng.

s was in 1940, when Tobey

as calied to

asked to |
literally broke down and wept

"Ger " he said. “you dom’t
that I am under”

the New Jersey probe anyway.

No New OPA

Sen-

National Security Resources

Soldiers Must Be Told Why,
What They're Fighting For

By MARQUIS CHILDS

against Tobey. Yet he resigned from his job with Senator
Bridges one Year &go. has no law practice, no other im-
means 0f support, and has been giving all his time

Where he gets his lush campaign chest is
However, Truman's close f{riend Ed Pauley once
vowed that he could contribute ‘any amount of money to

the

Senate attack which defeated oil-man Pauley for &ppoint-
as Undersecretary of the Navy Tobey maintained
with the Navy buying large amounts of ofl. a big o
raised thousands for the Democratic Party,

and reported anxious to unsest
of ROA, whose operations Tobey
once exposed, and the Textron Company, alio investigated
by Tobey.

and the late
gue machine in New Jersey, How-
I he White House and
off - Later, he called 3 meeting of his full
commitiee, and. in UrFIng them not to nvestigate the Hague
know the pressure

However, Senators Tobey and Adams went ahead with

Coh'scrmmvs Stuart Symington, who as chairman of
the Board Dow becomes

by Communists everywhere.

‘The need for this is so urgent
and so obvious that it is hard to
see how any Am ¢
in the way of it.
pears to need, at least as ur-
gent, to tell our own troops who are
doing the fighting what this con-
flict 15 all about.

‘War

Herald Tribune, described a com-

bat unit that had just come out of

the fighting. An officer estimated
one-fourth of

only
equivalent of a fifth grade educa-
tion. were ol

. They bliged
special study course in to
pass simple army general classifi-
cation tests.

LACK INFORMATION

“1 have talked to enlisted men
and some younger officers.” Bigart
~wrote, “who had not the slightest
inkling of why they weré fighting
in Korea and what they were fight-

ing for."
Judging from these reports,
‘would hardly know that there is an
‘education and information program
in the armed services intended to
give the men in the ti rices
an understanding of what it is all

poinf
and welfare in the armed forces.
That committee, which included
some nt names in the fleld
of religion and edacation.
survey and wrote a report

The report went across the desk
of Secretary of Defense Louls John-
son more than six months ago. It

Tt to the national
security,” the committee declared,
“that our personnel have
knowledge information, but

osophies until they are
practice by the individual in his
own local environment."

nored the wer) fatl
A member of the committee's staff
made & survey in Europe which
showed among other things the fol-
lowing:

“I recommend that service

makes
pation task more difficult."”
One might add that it also
morale

for an army low in and,
therefore, deficient in the will to
fight. - Has Baldwin, military

analyst of the New York Times,
said recen this was & serie

time that what fighting men under-
stand and believe — and how
strongly they believe it — is ale
t as important as the weapons

t report

Secretary of Defense last Deceme
ber. It should now be dusted off,
and education

‘went on through chan-
nels and shortly got stalled. As
with so many of the other steps
intended to prepare this country
to meet the challenge of Commu-
nism, it was still on paper.

three services

to the urgent
needs of & democratic society faced
with the gravest challenge in its
entire history.

Mom Should Stay Home, Let
Army Be Rough On Rookies

By ROBERT RUARK

NEW YORK

w! WILL BE unable to return
a ruling on modern handling of

the new soldier until some future

in coffee, cake and psychiatrists
for the rookies. We uesd to

them in the tail, early, to convince
them that they are in the Army

now. 2
The modern approach to the ap-
ice warrior grew from & po-
Litical necessity. After all the howls
ehe GI's filed at the end of the
Jast war, it was necessary to soften
up military indoctrination of the
neophyte to satisfy his mama,
tist, and his congressman, second
S0 we built what the vi
lads called emocra
whatever that might mean.
3-STRIPE MOTHERS
The sergeants, in this democrat-
ic army, were supposed to sy
“please” when giving an order.

They were never, never supposed
to ruffle the civil liberties of moth-

would be on the Western Union to
her favorite Senator. Sweeping re-
forms were supposed to be made
in favor of the enlisted man, in
w him to_serve out
his peacetime stint without dam-
dignity as an individual
4 seem to me today that
ed man should eat as well
fticer and that he should
be adequately clothed and housed.
When he i not fighting he should
hi for entertainment
n commensurate with
station He shouid not be sub-
to perional indignities stem-
M

as there are, over-the-hill
and chronie cunnythumbs among
the enlisted men. This has to be
recognized together with the
that officers are minority® and
men are majority. and that there
is a resson for this fact.

virtual czar of the civilian economy.

An officer, on training and res

personal 1ife and more privilege
than the mass-produced G. I. You
cannot have champagne for every-
body, and work for none, in an
thing so large as an Army. Some
command and some must be com-
manded. Since a military organiza-
tion, to function, s necessarily
based on the inequality of man. &
democratic force is therefore im-
possible.

Por this reason 1 think it may
be wrong, as we enter into another
war, for too much emphasis to be
placed on “equality’” in the serv-
jces, when battle experience will
soon destroy the delusion. In the
speedy training of troops T think
it is wrong to go too gently with
them at first. You perform a dis -
service to the trainee, becauss
actual war is neither gentle, rea-
sonable nor considerate of the per-
sonal rights of the men involved.

Any veteran will tell you that
the toughly triined soldier will
live a great deal longer in combat
than the rugged individualist,
-

youngster into becomis
petent fighting man. I think you
him pretty sore at

dignity. because he is not in a dig-

nified business.

In the last war we had an axiom
that advised you to keep your
mouth shut, youg digestion in good
shape, and never. never to volun-
teer {or anything. The French Pore
eign Legion embroidered it by ex-
horting its enlisted men to re:
sergeants, and, when things
+ bad, to refrain from making
them worse, because the chances
were they were bad enough Al-
ready. A steady practice of these
simple rules for living in & war,
it seems to me, will still hold up
as more valuable than ® kiss from
the kind sergeant as he tucks you
in bed. with a motherly psychis-
trist hovering just around the cor=
nes

Lush Spending Marks Another Primary

has worked out &
of controls

not yet

problems

pric

scheme for the administr
Jeast 1t sounds 1
5.have raised evebrows as to whether it

What Symington plans is to
of controls in the han
vcies inctead of building up big new bureaus
he would have the Labor Department handle manpower and
the Commerce Department

s of the present Government

and priorities on raw .materials

ymmen sense on paper. though
will really

the administration
en-
For instance,

place

handle retail
the Interjor De=

partment coal, oil, and electric power

The,Commerce Department, Symington points out, has
Therefore, instead -of building up Tew
Department.

56000 employees

P is w

i Senator
Alya Adams of Colorado wanted to scrutinize the campaign

red imparts
mtrast, the Labo
plon cause of
in settling a wart
Likewise, the
pleaded

big bureaus oni

buresucracies, he would have the Commerce
handle all war controls affecting by

11000 are seatterrd around the nation's Airports
h the Civil Aeronautics Administration.

another large
te Survey

priorities or price
se or sending up

! on 1§ to chame
it would be handicapped

me wage dispute
Agric
the cause of
when given the job of

Department has _alwars
rmer, might be prejudiced

keeping prices down.
However, Symington points to the futility of

butlding

up y to disband them if the Ko
tapers off mext Winter. Roeem coin

80 his idea will be given s good



