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Gov. Scott Asks $200 Million Rural R

RED TRIAL TO PROCEED WITHOUT FOSTER

Death Ends Ponzi's Career

Swindler Dies In C hanty Ward

CARLOS ESCUDERO

his past—a past that included

smuggling aliens and forgery.

Investors began demanding
Ponzi paid

1 of M Ponzi.” He
m nid he amn'u. think anybody
was Interested In the subject any

more.

The former Crocsus, who ped-
dled fruit when he came to the
United States from Canada at

1 Cent Boost
Sought For
Gasoline Tax

‘The man who created a finan- | with liabilities of $7,000, age of 23, sald at his trial 1
eial furore in the United States | assel $4,000,000. that the 50 per cent return in 45 Heavier Request
and Bwope o geoemstion a0 nmlnnrt)xgn‘} days was quite simp) Was Predicted
poverty and obscur- ter being | He said he did it by buying
oyt 'the g ind | B e sving i enout. ‘the work, poc A e
» morgue time for throughout world,
will pay for his with money | the Boston - ..m advantage. of favoravie |, RALEIGH
Ponsi managed 1o save for the | tion, he finally made his way to e eeling of relief about Gov.
purpose from & meager Govern- | Brazil. authorities said |ernor Scott’s road-financing
‘ment pension. ‘When he died he was semi- | he was -wkinl the old game of |ideas was apparent today
“Pifty per cent on your money | paralyzed and partly blind. He | borrowing from Peter to pay Paul.
in 45 days” Ponsl advertised in | was unable (o move his left arm Hluﬂ-d(wr!-nm-ha» among some members of the
Boston beck in 1920. And he | or leg. Most of the sight had and more than seven |General Assembly.
actually did pay 50 per cent for | gone from one eye. Doctors said yun--suudumn.u- In a 5 he deliver-
a while. hardened arteries and a blood clot in pe
FAME SPREAD in the brain coused his dentty. | The Pedersl men said he had nignt. |
His fame spread rapidly. In a The legal agent who claimed | bilked 40,000 Americans of more
few months’ time small investors | his.body said Ponzi had managed | than $15.000.000 through his get- Srern A
from all over the United States— | to ﬂ' #75 from his pension. | rich-quick promises. ton to the gasoline tax to help
and some In. Europoshowered | He aid this would be used to | - By the time he resched Brazi, [pay for It
him with checks. cash and money | pay for funeral expenses. Until | Ponsi had lost nearly all, but [ The one-cent proposal was in
orders. The cash overflowed into | the agent apbeared it looked as -u not quite destitute. He made [sharp contrast to the possible high-
Gesk drawers and waste baskets. | though the body was destined | a meager 1 er boost which Governor Scott had
‘Then the bubble burst, prick- lur the potter's field. and drew a-little Brazilian un- |mentioned previously.
od by newspapers delving into mm North Carolina highway users
- now pay a gasoline tax of 7 3/4
a " v ceni gallon. this, 15
:tnhh;l’aﬂmll:]ladm-
a cent A gasol
fee. The balance is six
utner ay bec .

mug T prison camp
youthful first olfenders st Gamp
Buther was introduced in the House

today by Rep. John W. Umstead of
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lst Offense Prison

vu-lym-d-l'r-huyhﬂ

laul measures dgllln( with lig-
it hopper.
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eligible for State and Federal aid, |

See SENATE on page 11-A

y Court he:

‘The. umy took plnm sumuy
nkhL preache:
the brethren began mnchu. ’me
flock took sides.

Tt all bq-n mdnu

timony, the preacher,
Rev. Wmh Henry, decreed 1t was

to tes-

At Church

e had four
more minutes of playlng time
The 58-year-old preacher sald he
didnt, and the_fight began, wit-
nesses
Heard stated so many of the
folk were beating him that he
could not see light. He added that
he responded with a bit of prayer.
coThe judge ause
preacher was

Iludhl"!h!l:ouﬂm

people pecial election “to bt
held as rlrly an ble” on a
000 bond Lssue.

highway debt, “would {n large part
take care of the bn"r‘u’d lesue 1 rec-

rvi e Advisory Budget
Commission p: an allocation
$4,037.802 for

issue, Scot!
\ulnm for fta full retirement tn. 20

T Debt service on the present bond-
ed debt, the Governor asserted,
would “dwindle to a small amount
by the time the new bond lssue re-
quirer me large,
Tince the bonds would be marketed
ually as the money s needed
1o pay. for the new ro
He tha

improving
no other—
and that you provide by statute
that there be no spending
highway taxes during the life of
these bonds for any purpose ex-
cept those presently financed. . .
“This safeguard would permit

See SCOTT on page 11-A

oad Program

Monday.
York City Council, a native

strations. (AP Wirephotos.)

TOP U.

Left to right: Benjomin J. Davis Jr.

S.

ek N
William Z. Foster (left), 67-year-old Communist national chairman .ifi the United
States, is one of twelve top Communist leaders charged with conspi
party advocating overthrow of the U. S. Government by force and violence.
of the defendants arrive ot New York's Federal Courthouse for opening of the trial
Negro Communist member of the New
Gus Holl of Cleveland, Ohio, state Com-

of Atlanta, Ga.;

munist chairman; Henry Winston, national organizing secretary.
men and Federal agents are on guard ot the Courthouse to prevent disorderly demon-

COMMU NISTS ON TRIAL
e

iracy to organize a
Right: Three

More than 400 polics

British Airliner Missing

poke, | position a4 150 miles sou

Banking Heir Killed

In Florida

RALEIGH —P—

todhy had the first $10 of
300,000,000 he says for
his rural

fun tests on the death
uemhmmgwwm-

ington paraffine casts of the
hands of three of Baker'’s com-
panions to learn whether any of
them had fired a gun recently,
CORONER'S VERDICT

A coroner’s jury mer hunnl
testimony for four
night returned a veraict that
Baker was kum by a pistol
“held by parties un-
known.’

Baker was found dying beside
his wnaad Jeep on his mother’s
spacious Plantation”

about MIN mll- north of ‘l‘ll-
lahassee.

Murder Doubted In Baker Death

was ejected from the gun found
near Bake:
A 21 ynr-old orced tavern
waltress who was with Baker
when the jeep was wrecked could
otfer no explanation for the bul-
let wound. Neither could other
witnesses who were with Baker
shortly before the accident.
Btoutamire said Baker’s moth-

of Windsor .were visitors there
two years ago.

e waitress, Mrs. Thelma
Oriffin, said she never had met
Baker before !\mdl! night. sne
testified that
pistol shot in an dran o attract
the attention of a car of compan-
fons just before he lost. control
of the
COMPANION DAZED

The car
and she was

HAMILTON, Bermads — (#) —
and sea rescue forces were

Al me
egum Mllnuc to-
ritish

bilized over the

day to search for

with  nineteen pmom

o Britih Sauth Anur\ean A
“Tudor. “Ariel”

Bermuda
yesterday. n .u due at Kings!
EST yesterdsy,and

rom a A
normally takes nu
and a half hours. The plane h

gas only for ten hours and was
last heard from when n. ave its
th of Ber-

[
3

"The BSAA In London reported
twelve paasengers and crew of
seven, & total of nineteen. aboard

0- | sons aboard, but I

ared | all
on uu 1.000-mile num from

Jamaica.
ton | cue

The company finst repgrted 2 per-
I{ 14 this ‘was

plane
MOST BRITI

were British.
U.

report

Buperfortress and a n-n were

among planes scheduled an

early morning
The Coast

Coast Guard bases. Other alr-
eraft at Nassu, the Bahamas.
were {o join the hunt st the first

Atlantic Searched For Plane

light of day, and ships and
planes throughout the ares
ocean-going _ salvage tug

rwnmuan unun. which figured
in the British ship
ter last year, was ordered
Lh' Bﬂﬂlh Aﬂmk‘lly lo search the
area 150 miles south of Bermuda.

" Dnited States port
at Jamaica were ordered to search
north of Cuba.

One rescue plane from
Pield, Bermuda, searched the area
late y-um.y without finding
trace of the plane.

“Ariel” took off fromi here

on  flight from London to Ban-
See MISSING on page 11-A

Amvet Leader
Hifs Bonuses

RALEIGH—(#—The State Com-
mander of Amvets let it be known
today that he s unalterably op-
to a drive by his organization
to win a bonus for World War
veterans.

James H. Pou Bailey of Raleigh,
the Amvets’ State Commander,
said in a letter to newspapefs that
when he accepted the post. I did
0 with the clear understanding that
I woug not favor any Federal or
bonus” and that “I would
Work actively tn oppaition.”

Bailey, who s son of the late
U. 8 Senator Josiah W. Batley
added that “so long as T am
e ander of Amvels” the. oot
will not ask for a Federal or State
bonus, and when they do, “T
resign.”

“I expect to fight such a pro-

osal on whatever grounds I can
fight It and in \hne\er way I can
fight it." he sai

Balley sald that a release from
nattonal Amvets headquarters
clllml‘d that North Carolina Amvet
posta had voted for an immediate
Federal bonus calling for payment
to veterans of $3 a day for domestic
service and $4 a day for forelgn

service. Actually, Bailey said, only
three of 26 North Carolina posts
thoncied to & pall on the lssue. Two
voted for the bonus and one against

“It semse to me that veterans of
World War 11 have had & great
opportunity to be an element for
§00d in this country—to be an ele-
ment working toward sound govern-
ment,” Balley sald.

“It appears that following falie
prophets, they are mnz to throw
away their opports

To pay the pi ovn.(d us, he
asacried, “would be. sutficient to
bankrupt this country.”

“It appears uun s going to be
no end of ral the treasu

and grabs ol Lh wbh: funds nn
the part of the veterans of the Firat
World War and of fhe recent World
War,” he sald.

“I suggest that never before In

e history of nations has a group
{ veterans been more generously

cated by any Government than
veterans of World War 1.

“I think the fault lies not with
the individual veteran, rather with
the ltcdm ‘whom Lhey have chosen.

seem fit to get
on lhc band -uon s end sk for
more, more, more in order o justify

See DOUBT on page 11-A

their own jobs.”

81st Congress Gets
Down To Business

By WILLIAM F. ARBOGAST
WASHINGTON —(#— The 8lst
Congress rolled along in high gear

11 | today, with two bnh. already on um

President’s desk ai
first_major nnmmlunn ready for
Senate approval.

H

re on
, it will be work and

for this ‘weeks inauguration cere-
inonles.
The first two bills to reach Mr.
Truman hurtled through the House

will boost the pay of the President,
Vice-President and Speaker of the
House. The other gives Federal
workers In the Washington area a
four-day inaugural week-end.
Their swift approval by Mr. Tru-
man was considered a

guration Day. to apply o ‘otficials
whose terms start U
A third bill -(m:l-lnl the inau-
guration also whized through t
House, but it still needs Senate ap-
proval, expected today. It exempts
from Pederal taxes the admission

in, Congressional | %

Uckets being sold for various Inau-
gural events.

e of these deadlined, meas-
ures cleared the immediate House
calendar, leaving only formal ap-
proval of Democratic and Repub-
Tican committee assignments for to-
day. Party members had agreed to

en!

Committee last week approved

Acheson unanimously. The for-

mer Undersecretary of State suc-

ceeds_the reliring Gen. George
Marshall.

St House Republicans went
slong with the Democrats in giv-
ing volce-vote approval to the Pres-
Idential pay measure.

The hikes me President’s

$100.000

tax-free
which no

Judge Turns
Down Move
By Defense.

Offers To Hear
Further Plea

NEW YORK — (AP) —
Federal Judge Harold R. Me-
dina ruled today the trial of
eleven top-ranking Communis
officials should procéed with-
out William Z. Foster, the
national head of their party,
who is il

P Detense -uamyn vigorously op-
the vernment’s plea to
continue with the trial in

absence. They argued he was “abso-
lutely . ta-
tlon of case.
SEVERANCE MO

However, U. S. Attorney John .
x. that a sever-
ance be Foster “and

tion for postponemens.of the trial
to a later date.
second day of ibe history-
trial began with ov
of new defense objections to
men the U.
One defe
state of armed siege
which o
day.”
However, Judge Medina
two defs
police, cpmmenting, “What pre-

w
“armed force” as they entered the
Courth er . Manhattan
and thus were affected “in their
minds.”

Judge Medina replied that “T
found when 1 went to lunch yes-
terday that 1 was grateful that I
had a little assistance o get throug
the crowd.

“I don't intend to fight my way

throfigh a crowd of booing and hiss-
ing/individuals without proper pro-
tection.”

The overruled motions called for
See TRIAL on page 11-A

Heaviest Snow
Burying West

KANSAS CITY —(@— Winter's
heaviest snow storm the mid-
lands today under a white blanket
that was deepening hourly and
threatened to reach twelve inches
at_some polnts.

The storm's center swirled in
Nebraska, Northeast Kan-

It is in addition to the $40.000 travel
and entertainment fund which the

President - has been receiving and
for which he makes an annual ac-

counting.

sas and Northwest Missouri but it
umched on down Into Oklahoma
re aix inches covered the ground

\nch an hour was

Dixie Civil Rights Group
Fails To See Sam Rayburn

WASHINGTON—(P—A South-
ern delegation to the Civil Rights
Congress *wi success
today to see }(mue Bpeaker Sam
Rayburn.

Rep. John 8./ Wood (D-Ga),
new chairman of the House Un-
American Activities Committee,
also stayed out of reach.

The group, n about
25 white and colored. delegates
from Southern states, was the
vanguard of a “Freedom Crusade”
of several thousand scheduled to
descend gn the Capitol later,

JThe_civt rights orpanisation

by Attorney
General Clark as & subversive
u

meeting here, is
release of twelve

rty  officials on
is

pollﬂul
clal mnm
Speaker luhum‘l secretasy

told the oekuuan bying | to_see
the Texan he 100

busy™.
Leon Welner of New Orleans,
esman, talked of walting
around until Rayburn agreed to
see them as “fellow Southern-
en”,
The delegates protested to
s secretary Georglan's
House colleagues
the “Preedom
t lead to “riot and

‘Wood

Jetter to. his

cautioning that

Crusade™ might

violence™,

Capitol police were alerted lcr

the arrival of the

OCrusade”, which was bruull

several thousand civil rights
by

Talling here. At 10 o'clock five inch»
es was on the nvund AM the
Weather Bureau sa;
knee deep by nightfall. C|Iy u-nm
lines were snarl and
thousands of persons were ate o
work. Many never made it
The storm struck the midiands
with & counterblow just as it was
beginning to recover from its worst
sieet and ice -wrm in years.
And fce and sleet again was fall-
ing where it had done the most

special train. )

More Weather Data on Page 11-A



