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VA Cancels Plans For $7,000,000 Hospital Here

TRUMAN ASKS NEAR $42 BILLION BUDGET

CLAY SAYS SOVIET'S
BERLIN TACTICS FAIL

: By RICHARD

BERLIN —(AP)— Gen.

failure of Russian tactics in t:

of Berlin to Communism “m
Soviet Government.”

The U. 8. military governc
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Lucius D. Clay said today the
rying to swing the population
ust be apparent even to the

or assossed the results of last

3 Other Big
Jobs InNC,
SC Dropped

‘Economy’ Drive
Reason For Move
By .L A. DALY
Charlotte News Staff Writer
Cnmelht&nn of the propos-

ed 500 bed general medical

hospital at Charlotte for

‘war
{was _annotinced today
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Britain, lsrael
Get U. S. Advise[™

WAIH]NOTDI—M—
United States urged
Lsrael

an “xomhy" program advo-
cated by President Truman's
budget message to the Con-
gress. *

At the same time, the Washington

mhﬂmmmmwncgmu-

nnuwl—#ﬂ

&t Sallsbury,
mhln—nl-uw
at Greenville, 8. C.

mndu-mmdummmn
tects and engineers prepared con:

mmlndwla-
tions were tenta-

the Durbam

aﬂﬂllllihhwm
the drastically

mch-ruucecumnngnm

of
headed by Col.
was retained as
an asmclate architect-engineer on
both the  Charlotte _ an
satistactory site for the

J. N.
J. Norman Pease,

10000 In excess of
the Veter aterans A istration

I'nd llleuted for thi
harlotte Chlmbtr of Com-

See VA CANCELS on page §-A

Florida-To-N. Y.
Train Is Derailed

— () — Eleven

THE CHICKEN
AND THE EGG

mehlﬂmhuln’mnﬂl
for $84.-

has made
about it and

business,
mmu Nw\b Carolina’s
income.

as itary and nas-
sl srpeth In the Bastern Meds

MILFORD, Va.

o ope  that the Toident | oem et " the’ Florida-to-New York

Spect s

negotiations expected to| TA®, Blosom Bpeciel were Cer

cpen Wednesday Island han a score of One car, &

The at the| " Tyenty-three were ad
same time that the United States| itted 1o the Aary  Washing!

burg, twenty

north of here. B('Im' ‘were

no-muuw were
a chef, all In the

scene and later re-
moved to nu hospital for treat-
ment of minor llcmum and

of Webb to fill the position.

President Truman -is shown above meeting with the new Undersecretary of State
Jor‘gs E. Webb, of Oxford, at the White House on the day of Webb’s appointment. Webb
director of the Bureau of the Budget, will take office on Jan. 20. Mr. Truman
the resignation of Undersecretary of State Robert A. Lovett last week and the oppointment
(Seth Muse Photo.)

STATE DEPARTMENT MAN MEETS BOSS

President's
Figures Go
To Congress -

Estimates For Year Beginniné July 1
Add Up To Biggest Peacetime Budget

nlmorr AT A ul.ANc:
Year Ending J
. Income (under MI tax hn) — nutumm s wmmﬂm
Qutgo . 40,180,000, 41,858,000.000
Deficit m.nw 873,000,
Year-End 251.569,000,000 251935,

American people today their

the country.
The plus—an amount to
to help Wenfern Europe, and

half of it is made up of costs

foreign aid

Truman Budget Message

| wipe out more

By VERN HAUGLAND
WASHINGTON— () —President
Truman today predicted 3 $1.300.- (38,

the 90-hospital building program

8 hlneprmu'd during and just after

"Mir. Truman's budget mes-
advised the 16,000,008 holders
and former holders of National
Bervice Life rmunu« policies
hev $2,000,000,000
“initial dividend” during the flscal
year beginning next July
oThis was the first official estl-
ate of the alze and time of pay-
ment ot the Jong-awalied: rebate
r. Truman suggested spending
$5.496,000.000 for veterans’ benefits

and services in the new fiscal year
The figurs for the current ear Har
'n-e' culhlcl in the hospital

program would be brought about |H

y
1 o-mnu cancellation of 24
new pro,
n( the capacity of
lwrlcen additional proposed hos.

(AROLL\A HOSPITALS
CANCI

e Vrvrnm Administration said
the 24 hospital projects to be can-
celled are:

Neuropsychiatric Rospitals of 1.-
000 beds each, at Gainesville, Fla.
Memphls, Tenn., Toledo. Obio, and
Hounmn

bed hmpllallntlﬂn hos-

| medical,

Less Spending On Vets Is Seen

the Houston

e cancellation of
projecl is to be compensated for|that
transfer

Veterans Ad-
ministration of the Houston Naval
ospital.

A Y21-bed cewepeychlatric hes-
pital at Salisbury, N.
750-bed muwp-ychnmc hos-
pital at Norman,
These

Chattanooga, Tenn.;
chiatric, El ruo. Tex.
losls,
These bed hospitals: General
medical, Decatur, Ti: tuberculosis,
Americus,
These 300-bed hn-muh General
Harrisburg, Green-
ville, 8. C, Grand mpw Mich.,

his request for in-
reased taxes, citing among other
things the still-to-come project
rearming Europe.

Even In the absence of that out-
Iay, the Chief Executive dec!
1950 deficit piled unp“ ﬁm

.
red ink en 1948—unless taxes

‘moun!
ities fn the world

establishment at

ese important disclosures were
m-d- on m.hut authority xolkw-
g of the bu

‘The President figures on July
1 helnl the effective date for the

Aod in fecognition of the
poultry industry’s phenom-
enal growth and importance,
todsy's CAROLINA PARM-
ER pages are devoted large-

Iy to articles about the
chicken and the egs.
Nm‘lphnl.ydnh

interest you,
for instance. Prank  Jeters
article describing how much
(work s farmer has to do
first few weeks:of any
year.

L

Por all the lstest and most

The Charloffe News

sutomo-
uummmn brick walls
into a hospital room here yes-

terday and hurt four patients.
to tal: an est!
:‘uted $1000. Damage to car:

M. Perguson Jr.
said a late maelwammm
Mary Alice Lightner, a 22-year*
old ‘Gastonia Negro, left Palls
8t rolled hundred
trees down an incline,
*and crashed through

& corner of
the Gaston County Negro Hos-
pital.

Hospital Room Invaded
By Auto Out Of Control

saying she was unable to make
s curve gnd lost control He
said she waa charged with reck-

Aid To Twelve

WASHINGTON — (# — The Su-
preme Court today refused to inter-

Tes | fere with the indictment and sched-

uled New York trial of twelve lead-
ers of the American Communist
arty.

twelve asked the Supreme
Court to: Cancel indictments against
them, order a stay of thelr trial

Jan. 17, and throw out a list of
prospective jurora from which their
trial Jury may be drawn
reme Court issued two
brief otders announcing its refusal
to interfere In the cases at this
stage. It gave no reason
‘The twelve—all members of the
National Board of the Communist

| Party iIn the United States—were
n | indicted on charges of conspiracy to

advocate the overthrow of the
United States Government by force
gnd violence,

The high court’s usual Monday
opinion session was confined en-
tirely to' orders

‘Along with Tefusing to Interfere
in' the Communists trial, the high
court:
1. Deelined to consider an attack
on constitutionality of that section
of the Taft - Hartley Labor Act
which released employers from legal
pbligation to bargain collectively
with foremen. The refusal has the
effect of upholding validity of the
section. The Poreman's Association
of America had attacked |

2. Dismissed a labor \mlan appeal
at he ‘valldity of ‘l‘rnnel
see's “anti-closed s law.
last Monday, the court had upbelu
similar laws in Arizona, Nebrasksa
and North Carolina.
3. Agreed to hear the appeal of
Pfc. Frederick W. Wade, an Army
private convicted of raping a Ger-
man woman. Wade was tried at
Pfalzfeld. Germany, in 1945, and
senteaced to twenty years In Leav-
enworth, Kan., prison.

Allen Edwards To Lead
Rock Hill Socml Work
ROCK

HILL, S. C—Dr. Allen
Edwards, hesd of tne Winthrop
College sodlology, department, has
tlected prestdent of the Rock

scheduled to bezin in Federal Court | day

mu Boclll Service Workers Club.

Would Boost

By STERLING F. Gl!:zv
WASHINGTON
total tax lond on businces and pub-
lic Wil be boosted nearly $6.
000 & year, possibly mrung July 1)
if Congress enacts Presi Tru-

ram.

Nearly $2,000000000 in pay roll
taxes would be added by the Social
seeum explmlon asked In to-

s budget message.
This would be in addition to the
$4.000,000,000 boost in corporation.
exclse and Income taxes

proposed | 4,
in last Wednesday's State of the

umon message.
NCREAS|

. Truman asked Congress to
ln the Soclal Security tax from
1 to 11/2 per cent on employers
and employees alike on July 1, the
start of fiscal 1950 — six months
ahead of the date set by the last
Congress.

This, along with the Inclusion of
“nearly all the 25000000 gainfully
employed persons not now covered”
by Social Security, and  other

changes. would add  $1.700,000,000
to the pay roll lev!
He proposed a Sew, 5200000000

health {nsurance built on
soctal security lines. Top officlals
said this would.mean a new tax of

1/4 of 1 per cent each on companies
Inﬂ workers. It will be deta! in
A special message to Congress

Within five or six days.

e total impact on the economy,
officials said, would be deflationary,
since It immediately would cut into

tionary pressures and build a cush-
fon of co " purchasing pow-
er -nlnn pnmble future reces-
sion.

The payroll levies would net
help, however, to wipe out the

$673,000.000 Federal budget deficit
n.  Th

of old age pensions and survivors'
benefits.

To wipe out_the Mlﬂ-l!l deficit,
Mr. Truman relies proposed
$400,000,000 ncrease In corpora-
tion taxes, excises, and {ncome tax-
es in the upper and middle brackets.

He figures that roughly half that
amount, of $3,000,000,000 . would

Court Refuses Social Security Expansion |55 ”‘w’-ﬁ:”"

US Tax Load|::

come in during fiscal 1950, if Con-

The | gress makes the Increase effective

Daxt July 1, because of the time lag
in_reporting of corporation returns.
The president did not recommend
: -pecnc starting time for
ngress: must dtdde it But

hu ll.urln‘ is known to be based

1t ress concurs, u-u 1950
deficit would be tu o a
$1,127.000.000 surplus, Invln‘ Toom

for further reduction of the national

urplus might ‘even be con-
siderably larger. Tre and
Budget Bureau officials admit their
estimates of revenue are “conse
tive." The Budget message said

“The estimates assume the con-
tinuance of full employment and
approximately the current levels of
economic activity.”
STILL RISING

This means, It was stated, that
the Government counts on the per-
sonal Income holding to the Tecord |on
rate of $215000000000 a year,
reached in the last i ot 1048
It was still rising

Even without & tax . tncrease, the
budget message sald, tax receipts
from corporations “are expected
increase substantially in the fiscal

years 1940 and 1950 ... . The general
prosperity that 1nnan¢ the r--
conversion period h a s brought
Seadlly riing progis and’ higher
tax ylelds "

Despi increase in mili-

il o sigh tly on the deflationary
side.
At present™tax_rates” the Gov-

See SOCIAL on page 5-A

BULLETIN

LOS ANGELES —(#— Robert
Mitchum, idol of the

+ |§ram. was a new note of hope that

2. The President expects to fi-
nance his proposed national health
insurance prwnm-lm-no!l
per cent total tax yrolls, be-

on

next July 1. xmplays and

[employers each would pay
r

cent.
3. An estimate that individual in-
come tax collections in 1950 will
these |yie1q  $19,135,000,000
incomes will

individual

ugh Its multi-billion dollar tax
:umru bill over Mr. Truman's ve

uyh‘ -nl e me -n Hmit should
be.

Less pronounced perhaps than
his optimism over his social pro-

See TRUMAN o page 8-A

14 of 1

ly CHARLES MOLONY
WASHINGNN ——-(AP)— President Truman gave the

prospective bill for Govern-

ment for the coming year: $41,858,000,000 plus.

. The budget he submitted to Congress for the 12 months
ing next July 1 is the largest ever in peacetime. It
figures out to $282.82 for each man, woman and child in

be disclosed—will be money
perhaps some other nations,

arm themselves. Mr. Truman said he will ask for that later,
Like the rearming project, many of the billions in the
regular budget are due to the cold whr with Russia. About

of the Armed Forces and of

Budget Gets
Both Praise
& Criticism

WASHINGTON —(P)—

President.
t- | Truman's budget drew praise foday
from members

-mﬁum':r
his it
lvll iticlzed by those do
s (D-Mo), who will
dget “the
|kuuutemmbommndnmh
He added:

time.”
fou must tal

et | gram in
efits for years to come.
ber (R-NY), top ranking

toward tion
-nd sociatization nd B put & halt o
Other commenta:

in keeping the 1950 budget
$1.678,000,000 over 1940 with the
many inc upon it

program.’
Senator c-pehm <R Ind)—“The
new budget could

See BUDGET on page $-A

$282.82 For Every American

WASHINGTON — (® — Your
share'in the cost of government
as proposed by President Tru-
man, averages out to—
$28283 for the 13 months be-
ginning next. July 1, com;
with $271.04 for the preceding 1
months. -
an estimated popula-

to ina

45-minute trial in 8 Court.

ivicted with the 31-year-

old rma- '-1 two u—l.-"

and Robin r-l. xl, » real estate
salesman.
bad been

Based on
tion of 148,000,000, that is the

»
{

The New Budget And You
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