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America’s Future In'Business

T THIS critical moment In 1948, It is

clear that our future—and the future
of the entire Western world—depends as
never before on American business. Infla-
tion cannot be permanently controlled un-
til there is production which will meet the
minimum consumer demand. Production
cannot meet the requirements unless
America remams healthy and expansive,
able to supply the tools and the goods
which the nations of the world must have
If there is to be real recovery anywhere.

It is in the light of this situation that the
words of two American Industrialists, who
spoke in Charlotte this week, carry par-
ticular urgency. They appeared before a
group of business executives yesterday at
the Hotel Charlotte, at a conference spon-
sored by the National Association of Manu-
facturers and the Charlotte Chamber of
Commerce.

Morris Sayre, president of the Corn Prod-
ucts Refining Company, New York, spoke
on the subject, “How Much Is Freedom
Worth To You?" Don G. Mitchell, president
of Sylvania Electric Products Inc. and
chairman of the NAM Taxation Commlittee,
discussed “Today's Taxes and Tomorrow's
Jobs.” Although neither referred directly
to recent events In the world economic and
political crisis, no one could mistake the
application of their addresses to the main
problem of the hour.

SAYRE and Mr. Mitchell devoted
all their time to explaining detalls of
a plan for America in 1948. It is the Na-
tional Assoclation’s plan. Although It has
been assailed by the advocates of govern-
ment planning as a scheme to fatten the
profits of Big Business, it has been worked
out much more carefully than the pro-
grams currently belng advanced by gov-
ernment planners. It is not without social
1dealism and it embraces a democratic ob-
fective that should appeal to all Americans.
However, the thing which recommends the
NAM plan for particular attention at this
time Is its merit as a practical program for
greater production.
Political demagogy and the old bugaboo
of “vested Interests” have kept many

from

the production problem with relation to
corporate profits. Most of us know that
corporations earned $28 billion before taxes
last year but few have any Idea of where
that money went. The actual figures, as
given by Mr. Sayre, show that Federal and
State corporate income taxes took $11.1 bil-
llon, leaving $16.9 billlon. Dividends paid
from the remainder took another $8.6 bil-
lions (and stockholders pald $2 billion of
their share In taxes). That left the corpo-
rations with $10.3 billions.

And there’s the rub in industrial produc-
tion, as defined by Mr. Sayre, who says:
“The $103 billion of retained protits are
utterly Inadequate to finance the turrent
business expansion, upon which America's
future depends. The Department of Com-
merce reports that business expenditures,
new facllities and new togls have been run-
ning at an annual rate between 20 and 25
billion dollars. That 10 billion doesn’t look
50 big when you stand it up beside the
colossal job it has to do.”

The only way in which this deficit in
vital venture capital for business expansion
can be made up Is through tax reduction,
particularly reduction of Federal income
taxes.

. e e
R MANY years, America has used the
income tax indiscriminately as a social

instrument, which played hob with the
building of a rational or sclentific tax
structure based on sound economic prac-
tices. Between the New Deal theorists and
the war, we got Income tax rates that just
about make $25,000 the maximum for any
individual. We now are In the position
where the surtax confiscation of upper
bracket income is performing a dublous
function as a revenue producer but cer-
tainly it & beginning to strangle the goose
that lays the income egg.

America again is hearing calls for Fed-
eral social experiments, which would have
to be financed with the income tax, but it
is also faced with the fact that it can no
longer put off using this tax for stimula-
tion of its economic system, upon which its
whole structure rests, as Mr. Sayre and Mr.
Mitchell make eloquently clear.

The NAM program calls for a 12 per cent
floor and & 50 per cent celling on Individual
income taxation. There must be some such
limitation if the nation is to revive the
stream of savings which go into venture
capital. The only question is when and in
what way this revision In the tax structure
can be effected.

The NAM contends that we can make an
immediate start in the needed reform with
a reduction of $8 billion in the Federal in-
come taxes this year. All classes of tax-
payers would share In this rellef and it is
estimated that about $3.5 billlon of the
total would go Into private savings, of
which more than $2 billion would be avail-
able for venture capital.

Citizens who unthinkably protest that
this is a plan designed primarily to benefit
Big Business will do well to reflect on their
own stake In Big Business. The increased
production made possible by lower taxes
may be our margin of safety during this
period when American industry is carrying
the load for half of the world.

Bowles Puts Tax Cut First

CALL for “tax cuts all along the line”

comes from that Irrepressible New
Dealer, Chester Bowles, former OPA Ad-
ministrator, with a declaration that Amer-
~ica must plan now to meet the “recession
which our past mistakes have made In-
evitable "

As is noted by this famous advocate of
Federal planning for all occasions, “The
time to cut taxes is when purchasing
er is beginning to dry up.” Plunging prices
in our commodity markets in recent days
and a depressed stock market glve suffi-
clent point to the timeliness of Mr. Bowles'
words.

Mr. Bowles Includes his recommenda-
tion for a sweeping tax cut In a nine-
point blue-print for a sweeping Federal
program to cushion the effects of the re-
cesslon he sees just around the corner.
This program calls for a gigantic slum
clearance and housing project; extension
of the Social Security system; establish-
ment of a national health Insurance plan:
development of the Missouri Valley Author-
ity, the 8t. Lawrence and similar author-
ities on our major rivers: a huge school
bullding program: a minimum wage of “at
least 75 cents” and quick approval of the
European Recovery Program—all calculat-
ed to maintain employment, increase pro-
duction and speed our social progress.

Eight of the nine points in this enormous
undertaking would involve large Federal

deductions for security and health. The
Bowles program poses the question of
where and how the sweeping tax cut 18 to
be made while we are financing the great
anti-recession operation. At the same time
his scheme makes it clearer than ever that
tax relief is imperative. The inconsistency
between points No. 1 and 2 to O represents
a problem that baffled the New Deal eco-
nomists In the 1930s and apparently‘is one
which still hasn't been solved

It Is notable, however, that this celebrat-
ed planner now puts Federal tai reduction
in the No. 1 spot on his list. We hope that
he keeps first things first in the discus-
sions developing over the right course for
America in the present crisis. It is dublous
that we can obtaln agreement on any oth-
er points in the Bowles plan except the
European Recovery Program before a re-
cession sets in. But there is a chance we
can get an agreement on a tax cut, which
would do more than any one thing that
Mr. Bowles has suggested to check the
trend toward recession or to cushion the
shock of sudden deflation.

Let's concentrate on what is most prac-
tical and politically feasible now. If we
do that, and carry out the two points of
the Bowles program that seem realizable In
the months immediately ahead—namely,
tax reduction and ERP—perhaps ‘we will
find that the recession is not as inevitable

outlays. wage increases and more payroll as Chester thinks.

From The Christian Science Monitor

Also Out On A Limb

World Peace In Jeopardy

U. S. Fails In Palestine Crisis

By SUMNER WELLES

. Former Undersecretary of State
NEW YORK
T IS hard to arouse a democracy to impending
danger when the clouds on the horizon still seem
no larger than a man's hand. Even Winston Church-
1l could not w-xm the British people to the menace
in the rise of uum The peril to us in Japan's

t China and in Mussolini's invasion

l?lruuon
nmoph wenl l-r:eu unperceived. But evn if the”

the recent past are to be 5o easlly for-
gotten, r.hc " Clouds now Toorming nger on the
horison. They are hmlln( over us.

This Government has repeatedly announced that
“the United Nations is the foundation of American for-
cy. Yet because of the fallure of the United
Btates to adopt a conslstent and courageous polley on
Palestine, the Unlud Nﬂ.hm is today faced with t
grave:

Save for m-n.un xn v.he days of Baldwin it would
be difficult to find a more sarry instance of & major
w-u- refusing o face facts

declsion 1o Palestine was taken

‘ner an anenmmn md Gebate. It was m strict

of the Unlted Nations

mmmmu uuwuln.ruzpu pon-

‘This played a leading role mmushouv.
mwmumnlodnamm-:ammn

can Government falled however to

st that ne United Nations must be enubled to

entorce ita decision. and to protect life and property

in Palestine unti] the independence of the t¥o new

states had been finally

Fon LACK of any United Nations police (orce
members of the Palestine commission

furing the past two months re-

every semblance of leadership, the smaller

countries are increasingly reluctant to assume any
‘responsibillf

Palestine commission has at length been

under the Charter. An wumngmn sl remains
silent.

1t 18 noterious that there is a sharp cleavage of

opinion within the Government rmy  anc

Navy, luwo by some officlals of the State De-

t and of other departments, insist that the

United States must take no action to back up i3

Russia mak
'.he Arab sum or Jeopardize this country’s sccess to
il

“ieh srguments are whally unconvincing. The

break o
that its vital interests require it to send its own
forces to maintain order in its neighborhood.
Should our service departments prevall upon the
Administration to refuse to exercise any leadership
within the United Nations to maintain peace in
Palestine, they will pave the way for what they fear
most, namely. the extension of Soviet control over
the Near East.

Drew Pearson’s «
Merry-Go-Round

The arguments on oll are just as unrealistic. If
& new breaks out, the Near Eastern oil resources
would certainly not be available to Western Europe
nor to the United States. Should peace be preserved,
eince the Arab governments depend upon the royalties
from their ol) Concessions, they are hardly likely to
oppose thelr explotation.

But we are face to face with a far more funda-
mental issue.

Jrrax defied the League of Nations in 1932 and
vas parcitiad by powes 1o do so with impunity.
The Talian aggression pia. the civl war

In Spain, and the rape Sy Hiter of Auria and
Crechoslovakia were the inevitable result

The Arab states have now aem the United
N-uo

e partition of Palestine Is the one major Ques-

tion upon which the policies of the United States
and

e within the United Nations to the
b aggression whi under way. or even to pro-
fo the flagrant vinhthn of their Charter commit-

ments by the Arab s
1f the United Nations is. in fact, the foundation

of American policy, the United States m
the the United Nations, not only when that is con-
venient and easy. but quite as much so when such
support tmplies effort, sacrifice and risk.

The League of Nations collapsed because the
major powers then members of the League supported
the League only when it suited their own ends,
falled to support the League when it seemed that i
seifiah sotereats might be prefu

We are seeing exactly the aume tre The Pales-
e rateShoa the United States

prepar.

tine question
e presen biind tnaction, it will be
the way for the failure of the new international

organization. and if the United Nations tails, the cne
hope humanity today possesses for the rule
rather than the rule of force. for the
progress of mankind. and for the nubummny of'a
peaceful world order will vanish with

Quote, Unquote

Shelley said 1t much better. of course, but the
news that the American Iris Society will be meeting
in Nashville three months from now is very bracing
and comforting —Nashville Tennessean.

has_trouble retaining the new 1086-page
Having read it through. she

Dora
best seller. peeking
pter to see how it starts—Richmond

at the first c)
Times-Dispatch.

After tangling with a wire coat-hanger, best two
out of three falls, we have a personal theory that
some of the more strenuous athletic events Were
omitted from the program of the Olymple games—
Roanoke Times.

of the cock-eyed times.
anlu asks Congress to put a used
50 that they can't sell higher rhm ‘New cars of e
same make—Greensboro Dally N

oA e, car

tans to help pick an
baby daughter Aggie

smrlcy Temple wants
us" name for
ATAr—Fort, Myers News-Press.

Ame;
“ bolling-point.

Marquis Childs

The Market Slump

. WASHINGTON
ALL THE economic prognostica-

wn, both amateur and pro-
now had a shot at
exnlllnlnl the slump in the omr-
kets. 8o have the politicians who
tatlor the facts to sult thelr own

resident’s Councll of
l:conomlc Auvlum the conclusion
has been reached that the situa-
tion Is stll fundamentally sound.
But having uttered that phrase, or
an approximation of it. the Presi-
dent’s economic seers realized that
it had an unhappily familiar ring.
It was what unhlnpy l-lerben.
Hoover began to say in
Nevertheless, the cof nctl dou be-
lieve the situation is fundamentally
sound. There Is not the slightest
) ln fect o in logic, for »

purposes.
Amr much, study and pondering
the

uced by indus-

unemployment i

low. There is a vast store of wbllc

projects that are essential they
be

oy
for expansion. Will they seek out-
side capital and, if they do seek 1.
will it be forthcoming? On the
answer to this double - barreled
question a great deal may turn.
FICKLE

The second precaution has to do
with the American temperament.
e & low emotional

word the ex-

, eal

The bolling-point is particularly

low in an election year. Charges

fly back and forth, as they have
in

priests can discover, had little to

ao with the slump.
vam‘luon into specula-

ncn in the commodity markets
ve had the effect of

people into getting out. Thereby

Samuel Grafton

Problem

to speak,

a shattering effect on our think-
ing, and would, oadly enough, pro-
duce & perlod of otion and
dismay.

An_ accord between Russia and

he recovery of

ly possible, and it
reminds one of the distorted per-
spectives In the old expressionistic

) mmnm: of Dr.

[ see
now we live In

...

Yesterday in this space I took
the same prodlem up from another
angle. I de-.howhnwme
GOP seems volving & new

ment on those bad, old days when
o wed to meet wilh the Ru-
slans and try to work out agree-
ments with them.

wey, for example, is glad
the Marshail Pian has come along

lace the era of agreements,
And o Mr. Harsch reports there
are those Who fear that & new

era of agreements might come
along, to repl e shall
Plan. Upon what meat has the

Marshall Plan fed. that It is now
better than agreements, even im-
perfect ones, better than accord,
better than peace?

But, actually, the Marshall Plan
1 not better than a formal accord

the backlog of money to support
been re-

sen-wr Robert A.

wes Senator Taft an apology
lm’ len‘ at the statement he
made before a Republican policy
session suggesting that commodity
prices were beginning to level oﬂ

‘What h-poened couid ha:

described as leveling Off, but o
one can dl!vuw that prices went
do"n How Taft knew lhll ‘would

D!
While It was obvious that unlunz
prices would eventually
break, most of the prophets had
laruetn a continuing rise untll

com u 'ﬂiALm"
the proves to be no
recession,”

more LﬂAn eoneeu

then it wil be a healthy thing.

Lower prices would mean & far
. Prices are

need for a pl
Ilcmr alone ml(ht decide whether
recession or depression.

mands, But If In four or five weeks
there s a real reflection of the
break in the cost of ltving, perhaps
better sense will prevail. The pent-
w emand. from ‘the nnk and file

be satisfled

! trade
ith long-tei In pension

lll-nl
phm um p-m vacations.
the slump

unting ression
aolate the umud States econome
ically and politically.

Of Peace

treme right would be harpy o
swing aga! Plan,
for reasons of economy. I don't

the extreme H‘h would be against
an accord, dared show its
head: 1 !h.lnk Il would how! that
the Marshall Plan was being vio-
ted, that wood was impudently

coming back- to replace plastic.
The fact that the extreme right
doesn’t even support the Marshall
Plan fully would present no seri-
ficulties against its taking
pwuon it can pull off sev-
eral contortions like this before
breakfast any day. The real prob-
o

lem .is to

rebulld Western Eyrope: ex-
treme rightist who feels um these
two aims are in unpmman or '.m:
they can be swapped,

nickels for = dime, m]

that he doesn't have much under-
standing of peace or of Western
Eurcpe, o begin with.

The machine age has made lots

ur things a lot easler, but:the old
lack walnut is just as much

gmblem as ever—Jackson (Tenn

Slump In Prices May Avert Depression

Melodic Party Line

UTSIDERS may well be puzzied. Why

should the Central Committee of the
Communist Party order Russia's three most
effective spokesmen to change their tune?
Surely the music of Shostakovitch, Proko-
flev, Khatchaturian, is among the chief
glories of Soviet culture. Why this sudden
official condemnation of it as antidem-
ocratic?

The grounds of the criticism are thor-
oughly reactionary and “bourgeois,” to use
the word the Central Committee hurls at
the erring musicians. It deplores their de-
nial of “the main principles of classic mu-
sic,” their use of “atonality, dissonance
and disharmony,” their renunciation of
“melody,” their passion for “a cacophonie
and chaotic heaping of sounds.” (What
must Prokofiev think, who once wrote to
this paper that melody 18 “the main fea-
ture of my compositions”?)

This is the sort of criticlsm we might
expect from a nontmusical, “bourgeois”
American whose taste had never developed
beyond the Tchaikovsky Fifth. But behind
its misjudgment is the iron hand of the
police state—a deadly weight on a nation's
culture. One recalls with horror the heavy,

ment for crushing genuine creativeness out
of the Third Reich.

Yet there is something else to remember.
The recurrent purges, rebukes and orders
directed at Soviet artists have not yet suc-
ceeded in curbing their enormous vitality
and seif-expressiveness. Russlan music
and literature are not so éasily to be put
in a Marxist strait jacket—or a Philistine
mold. For the most part these artists are
devoted to the Soviet Union: they deeply
desire to be “Russian” In their work. In
time Russian creativeness may serve to mo-
dify the party line as much as the latter
determines the new melodic line.

Thanks are due President Truman's
Commission for Higher Education for pro-
posing a crack down on states that don't
conduct their educational systems gs the
Federal bureaucrats want them conducted.
The states will now be more wary than ever
of so-called Federal aid for education.—
Lynchburg News.

Pome In Which Light Is Thrown On A
Threadbare Expression Used To Denote
Those Who Are Heavy In The Poke:

People “of means”
Have dough In their jeans.
—dAtlanta Journal,

WASHINGTON

news of the stock and commodity market break firse

reached the White House. President Truman was deeply

oncerned. He felt it might start wholesale dumping of

Aecurities by frenzied fnvestors, Which in turn might touch
off an economic depression

However, after the Council of Economic Advisers had sur-

veyed the market and reported to him in detall, Truman told

one close adviser:

“T am glad it happened—for two reasons. First, we scared

2 Jot of speculators out of the grain market and, second.

prices are coming down to & level wherg they will be governed

more by the law of Tppiy and demand 's where they

shoul

m White House economic surveys show several signifi-
cant mmn

to the hauae-ue is tmt the -omewnn

¢ grocers’

den & har buying.

her significant factor s that the stock market has
remlkwd !llﬂy mhl: CMDIM with the commodity mar-
ket. In were price-heavy and

Presidential economic advisers have reponed to Truman
that nun is llule lkelihood that the break in commodity
prices will spread generally to industrial prices.

Farm lneome Taxes

the commodity break was un nm of 'hnl
which farmers sent to market afier J

been holding back (1) for higher prices tnd )" tor agormer

tax-reductions. blicans and Democrats have now

come out in favor of tax reductions, farmers felt it was safe

1o let their hoarded wheat go to market A lot of them let
loose L the same time, hence the d

Another reason for the graln market decline is te law,

recently passed by the Republican Comreu mqul.nn.
Administiation o hold 150,000000 bushels in lhu
ﬂmnlr\ as protection against future crop (tﬂuﬂ Wth

rospects of & god crop, this 150000000 reserve Gushels 1s
Bound to nave a depressing influence on grain p

n brie e aayisers ave formned him that the

commodity nose  Jive s more ikely to svert rather than
cause a dej Commodity prices, formerly resting on
Cmpty clouds. have Now come back at Jeast to the mountain

Ncte—Secretr ~ Anderson has been conferring all weék
with s parity «+ In preparation for buylog up grain i
e cent of pa owever, Dot many
ed by this,

ahoma ofl heiress and Washing-
such & good job raising money for

fam e mmkpur bumrywuhce
may s

Ih-mlnm The.
-neeﬂ kupmemnw.lmtmlmy \mm
after the Italian elections.

Parran Exit
nnouncement of Dr: Thomas Parran’s exi s surgeon

carefully wrapped in cotton wool so it
‘was being fired. But the tnside fact

was that he joined the long line of staunch Roosevelt careet
men whom Truman has recently liquidated.

Not only did Dr_ Parran have a mn record in the publle
health seryice but he had been an intimate, personal friend
of FDR, having worked with Roosevelt when he was governor
of New York state. It was Parran who had the courage o
call a spade a spade when it came to venereal disease and
launch a nation-wide campaign agatnst it.

3 surgeon general, however, talely on the
aivice of e, Dchucun—Osclr ice-chairman
of the Democratic National Committee, nw chiet of the Fed-
eral Security Agency, of which the public health service 18
a part

Parran had refused to let Ewing run the public health
service and 50 got the meat-axe,

Note—Republicans are increasingly gletful and Democra!
increasingly sour over the way Trumah talks abods Rocee
velt policies—on Dlver—hhen ur.aan:uu them when it comes
to picking men to carry the

Merry-Go-Round
anml:m" TRUMAN has been promised that at least one

pmmmem lunubuc-n senator will be a surprise guest at
Day this week. Senator

itical committee now that ex-Senator Burt Wheeler
dropped out. . . . Priends of Governor Dewey believe that Taft
is wl dark when he claims the Solid South.
Dewey has_fust that a confidential poll of

seventeen for Yugoslay government has re
tained John Pehle, ex-aide to Henry Morgenthau, o pere
suade the to tarm loose more than ¥
000,000 worth of Ylllvlhv still
hol 7% &1 Shickens before they hatch,
M’l nanu predict he Wisconsin in
the MacArtiuir i

rated there as a native son.*



