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UR morning contemporary has renew-

ed its crusade to bring about a reduc-
tion, in corporation taxes in North Carolina
in order to atiract more industries to the
state. Sympathetic as we are with the goal,
we entertaln declded reservations as to the
method.

The Observer argues that the prevalling
rate of State taxes (corporate Income,
franchiss, and intangibles) places North
Carolina at a disadvantage in bidding
agalnst her neighbors for new industries.
It is true, of course, that State tax rates
are higher than those of most other South-

ern states. But the concentration of serv-

fces — schools, highways, etc. — under

State control is also much higher, with the

result that local taxes in North Carolina

are, as a rule, moch lower than those in
~ effect elsewhere.

An aceurate comparison of fofal corpo-
rate tax burdens, which seems ta us the
only adequaté Basls for discussion, is most
difficult to obtaln. There are many vari-
ables. For Instance, a state which imposes
a real property tax (as North Carelina does
not) may have a very high tax rate and
a very low assessment and, as a consequ-
ence, look more unfavorable on paper than
a state that taxes a corporation more
through & low rate on a high assessment.
There are also significant variables among
corporations themselves. A firm contem-
plating a heavy investment in real prop-
erty may find, as a good many have, that
it 1 more economical to locate in North
Carolina, desplte the higher income tax
rate, than In South Carolina, where the
income tax is lower but where local prop-
erty taxes may go as high as $0.91 per $100
of evaluation.

The best evidence that the overall corpo-
rate tax burden in North Carolina does not
constitute, in itself, a grave handicap to
our foture development lies in the State's
present industrialization. The current tax
schedules have been in effect for some
years, and yet North Carolina continues to
lead her nelghbors in concentration of
new industry. If we lose an occaslonal
plant we also galn others, and no SBouthern
state, with the possible exception of Vir-
ginia, can be considered a near competi-
tor in post-war expansion.

PR

VEN 1f it 15 granted, for the sake of

dargument, that North Carolina’s tax
structure'is a barrier to new industries, it
1s difficult to see how any major revision
of corporate taxes is possible without a
‘corresponding revision of the State bud-
get. During the current blennlum the
State will recelve an estimated $42,540565
from income taxes on forelgn and domes-
He corporations, another $17,171,074 from
franchise taxes, and $1,499,222 from In-
tangibles taxes. This total is nearly 90 per
cent of the actual expenditures for fiscal

s Lsantable Fiscal Law

1045-46, and more than one-fourth of the
total for the biennlum even with the en-
ormous speclal demands against the gen-
eral fund.

Suppose the corporation tax alone were
cut In half, as The Observer proposes,
from six to three per cent. This would take
more than $20,000,000 out of the general
fund at & moment when The Observer is
also insisting that expenditures be Increas-
ed (according to Board of Education esti-
mates) by more than $30,000,000 fn order
to provide an adequate pay scale for teach-
ers. The effect of these two proposals
would be to guarantee an immediate dis-
crepancy of $50,000,000 between State in-
come and expenditures, or almost one-
fourth of the projected budget for the next
blenniutm.

How does our contemporary propose to
compensate for that loss in revenue? Ac-
cording to its thesis new Industries in
North Carolina would spring up so rapidly
that a three per cent corporate income
tax would produce a3 much revenue ax
the present six per cent rate The argu-
ment goea:

v immediate loss in revenue through
lon rate taxes therefore
would be only temporary and would be Te-

covered many times over by lower levies on
the tncreased would flow into
the state.

Certalnly, through simple arithmetic, it
can be demonstrated that a three per cent
tax on two $100,000 corporate incomes will
produce as much revenue as a six per cent
tax on a single $100,000 income. The trou-
ble Is that this theory doesn't begin to pay
off until the total fndustrial wealth in
North Carolina is doubled. Can the period
tequired for the realization of this highly
desirable objective properly be called “tem-
porary?” We are afrald not. It would be our
guess that some decades would be required
to double North Carolina’s Industry even
it our corporate tax Tates were the most
favorable In the natlon.

ERHAPS North Carolina can be made

* more attractive to new Industries by
revision of our tax structure. Perhaps
such revision should be undertaken at once.
But, no matter what rewards thls may
promise for the distant future, it is clear
that It cannot be done without transfer-
ring the current tax burden to another
class of taxpayers, or curtailing present
State services. Not all the simple arithme-
tlc, or even higher mathematics, in the
world can alter the sad fact that a state
cannot reduce Income and increase expen-
ditures without throwing its budget im-
mediately out of balance. Like every pol-
itlclan who ever lived, we wish it weren't
that way, but so far a great deal of fer-
vent wishing hasn’t altered that Immu-
table fiscal law.

’48 Ought To Be Restful

ENATOR BPARKMAN of Alabama, gaz-
ing deep into his crystal ball for the
benefit of the Democratic Women's Council,
has come up with the conclusion that the
Democrats can ‘win in 48 despite all the
disheartened partisan talk to the con-
trary. The Senator, however, attaches a
condition. The Democrats can win, he says,
it they “present a positive program and
not exist merely as an opposition party.”
‘This brings up interesting speculation as
to just what the Democratic Party's pro-
gram Is at the moment. We know that we
have a President who wears well, but what
else do we know? Most of the Informatlon
at hand, we fear, is negative. We know
that the Democratic Party, under its new
management. is no longer the New Deal
Party and that its principles have only
coincidental resemblance to those of the
late Franklin Roosevelt; for proof of this
we need look no further than Chalrman
's of

Truman the other day, a stirring
address in which Mr. Roosevelt Was not
even mentioned. _

It might be said, on the neo-positive side,
that the Democrats now stand for some-

Another Voice

what larger Federal expenditures than the
Republican Congress seems inclined to al-
low. It might alsc be sald that the Dem-
ocrats are slightly more realistic about re-
duction of Federal taxes than the axe-
sharpening G.O.P. But this about covers
it, and there Is little Indication In any
of this of that “Interest in the common
man" which Senator Sparkman belleves
is essentlal to Democratic success in 1048,

Oh well, Senator Sparkman's dlagnosis
could be wrong. With wages what they are
it might be argued that we no longer
have any common men, that we have
at last become unanimously uncommon.
And the triumphant Republicans can pro-
vide impressive evidence that the positive
program the Senator insists upon is not
always a requirement for political success.

As a matter of fact we are looking for-
ward to 1848 as one of the most restful
Presidential years In history. A contest be-
tween two political parties whose sole point
of disagreement is the extent and degree
of thelr conservatism isn't likely to evoke
much more excitement than a_juvenile pil-
low-fight accompanled by cries $f-'tls and
"taln't,

Record Of A Natl;on’s Failure

AVE you ever stopped to wonder about
the veteran, thought about the high

of hearing about his housing diffi-
culties? Have you deplored his war-nur-

+ tured bitterness, callousness, cynicism? If

20, there 15 a record you should read.

It is the Census Bureau's report of a
survey in the ille area. It tells that
of our local veterans
at all are forced to live

i
Egég

§

It says
| Deeding

i

1o homes to be had, buy or bulld, for that
amount.

It is a bleak prospect. Only one-third of
one per eent of the habitable dwelllhgs
here are unoccupled, most of these at
rents veterans cannot pay. There is no
prospect of new building for them. They
cannot afford to pay for homes, even In
the comparatively low-price range. It be-
gins to appear that they shall always have
to live with other families. Thelir divorce
rate will probably always be high, as their
marriages continue to crack under the
straln of first-year adjustments in an en-
vironment. offering none of the advantages
of decent home life. It looks as if they will
always be the homeless people, for their
only hope was Government housing, and
the Eo:guuumﬂt tpﬂvlh’ construction
Eroups eal plan. ts of ‘a
blanket rent lncreul,dupemc despalir.

Do you wander that they are worrled,
disillusioned, bltter? You need not, mor
Mmmbumsltonthurwnpt-

¢ [ Tight Little Isle

People’s Platform

Hurrah For

CHARLOTTE
Editors, Tae News:
J HAVE been reading your paper for several weeks
and although 1 find it contains a grest deal of
local” mews not Interesting to an outsider, on the
whole the paper is o
T beg to differ with sou however ‘on your stand
againsl Senator McKellar and Mr. Crump, Have
sou ever lUved in Memphis? 1f so, you would find
] Crump” has created a wonderful
treets, parks, & clean, quiet place to live,
only to tra

ou vel to Nashville and see with
your own eyes the poor streets, poor bus service and
general confutlon there (o se¢ how much good M-
Crump has done for Memphls. We don't have to
Tool with, this stapld ulu x Ln Memphls like you
here. d— yankee” but
nmy had 1 iive o Memphh & year to say, T
ran_for Mr. Crump." He may be the boss, but
everyone in Memphis loves him and agrees he's a
good one. You should travel over to Memphis and
stay awhile and I'l venture you'll change your mind
about Mr. Crump.
—MRS. M. F. FISHER.

More On Health

Editars, Tre News:
I AM writing to thank you for The Charlotte News
special edition “Better Health for North Caro-
lina." I have read this lssue through from begin-
to end. I can honestly say that in my judg-

ment. ki is far and away the best effort of the kind
I have ever seen anywhere in North Carolina. For

RALEIGH

n as_comprehensive
and successful effort as you have made In this ssue,
You cover the ground so thoroughly that it will be
8 long time before any revision could be possible.
T am impressed with the sccuracy of the many
rmms and statistics that you have used, and I am
pressed by the downright inspiration Burke
Davis had. in wrlLlnz the headlines. One example
will suffice, namely, “Where the Dentlsts Aren‘t”.
Your description of Tine work of the Good Samaritan
Hospital in Charlotte, which as you know was the

first hospital for Nekfﬁtl in the !nLLre Boum was
edition

very interesting to m

and gave a brief description of the origin and work
of that hospital, together with two or three other
X']lex{‘o hnl?“[‘t bm‘l; later, H{:‘l l;u:l.. the entire pub-
on ntense!
lnd.Lh.o\ddleeV!rV c|lllen0 ﬂ.nt fd e
—G!ORG! H. CODP[IL MIJ.
Btate Health Officer,

DURHAM

YQUR better healtispectal edition was tops. Every=

bocy who has seen the issue. friend and foe allke,

salute it as an inv able contribution to the cam-

paign and {0 the cause of better health in North

Carolina.  You did a great job, and il of us here
sincerely appreciate it,

~H. C. CRANFORD,
Publieity Director, N. C. Good Health Association.

CHARLOTTE

" apecial edition of your newspaper, “Better

Health for North Carolinians,” was received.

This letter.is to tell you that wa appreciate this more

wrﬂ. can express. I also thought it might

be Inl "‘“f.“ you to know that I hardly had
wlﬂ’llﬁmlﬁﬂ!ﬂrmdm lnmu-m

or elrculstion before one of our students.had writ-

Drew Pearson’s ,
Merry-Go-Round .

O34T TE A Totindt ol g

Mr. Crump

ten m term paper on it for one of her classes.

Agatn allow me to thank you for this fine edl-
on of your paper, and please allow us to congratu-
late you on getting /this edition out oh so vital
& subject, “Better Health"

—T. L. GUNN, Librarian,
Johnson C. 8mlih University.
(NOTE: In addition to the wide response
Individualy evoked by the Ocod Health Cateion ot
Tir N

TWS. several newspapers have commented fa-
vorably. Excerpts from three editorials follow—Eds.,
News.)

TH! NEWS has performed s unique public service
h{or e pecple of North Carolina. The whols
probles

in fts
cial problem. lery of )ounuluu
SeNicvement. are due Fubliamer Thomas L.
son, General Manager J. E. Dowd and Burke Dm.,
editorial director of the Better Health Edition.
They have given North Carolina an indispensable
fund of information to endow its campain for
healthier commonwealth—The Asherille C:

J7 tx mot at sl cemln that the Good umm pro-
wili be ed at this session in e

health conditions n the entire’ State gives the law-
makers pertinent and authentic facta Upon which
to base their inyestigations and

Preparation and distribution of the edition was
a splendid public service on the part of Tur Nrws.—
The Coneord Tribune.

TTHE Chaslotte News lssued under date of Tues-

day. February 11th. a ffty-two page tabloid edi-

ﬁ“ dedicated 1o "Better Health For North Caro-
alans.”

paper Is replete with factual information
and carries reports of various commissions which
have surveyed the States health and needs for im-
provement. the State from every angle.
Many others anrlhuted w th: interesting, informa-
tive and most timely

‘The Pree Press Gﬂnmlﬂlnlﬂ Publisher Robin«

son and General Manager E4 Dowd upon this fine
plece of journalistic service.—Kinston Free Press.

The People’s Platform 13 availabie to any
reader who cares to mount it. Communications
be less than 300 words. typewritten if
Zq e, and on only one side or the paper.

fbel and obscentty will be deleted—otherwrs
anything goes. Each letter mul! bc signed. al=
Mouvh 1in ezceptional cases and upon request,
'!‘%‘u vNa withhold the writer's name.—&Edttors,

Senator Soaper Says:

TTHE cost of living falls. but imperceptitly thus far.
‘What's become of the old-fashioned price col=
lapse you could hear for blocks?

n\ r!H-lln Inequity 1s suspected In horizontal
ax As when Willie mvium the peanuts—
*ore Tor the clephant, one for me.r

At an after-school meeting of the Us Girls Club

yesterday in the Sugar Bowl it was
resolved that you can’t trust Van Johnson.

'Marguis Childs

Scalpel Vs. The Axe

'WASHINGTON
Iumdhpuuamho-muh
nd next wunrudxm
= next_year, &
ke

e “’a‘..“:“&w

bldlm' If

resdy
ier what the consequencen to
o:vun.mmt of Ammul position
ute are
egiien "ty
&d the Nl']. ‘Thoss
L

E
EE

inevitably do great damage That
s why responsible Republicans
such 85 Seastor Gurney and Sen-
ator Vandenberg are determined
to prevent a flat reduction in the
appropriation for defense.” ‘They
will have & hard fight, particulare
ly when it comes to standing up
to the Republican sieam roller in

the House.
mmuu about
Jfor  deld
et

There 18 &
slash th
bw!(n may Tadically llur

e precari
VALY I WOrld Affirs,
But no

T a ‘Sealpel can be
hfll']' a3 disastrous when it com-

the regular functions of gov-
elnm

nt.
Representative Clarence J. Brown,
ne of the most influen-
e

Was Aan !ll? EIHCM ln

ts ng almed at 1948
conventently ignores WS e
facts, Pact Number One Is
that we are only just slowly em-

Harold Ickes
Limit On

‘WASHINGTON

== House of Representatives has
slready taken the first step to
amend the Constitution in order to
t to two
y be an-

to repent In lelsure. The
tion should be amended oily after
most deliberate conatderation
after there has been & substantisl
sgreement by -the people that the
proposed amendment s destrable.
But it is quite another thing to
amend it In order to get even with
“That Man” Whether Prankiin D.
Roouvtlt did the right or th

thi in running, first for &
terd term and then for a fourth,
is not something that can now be
proved, by ing & “quickle” Con-
stitutional amendment. The merits
of an amendment. ought fto be dis-

without prejudice, and at a time
further removed than we are today
from the heat generated the
campalgns of 1940 and 1044,
NO MAGIC NUMBER

The common objective of any
Constitutional amendment ought to
be to preserve and strengthen our
self-government. We would not
hamstring a horse because it had
already won two races on the child-
ish. theory that we must be demo-
cratle and give another horse &
chance. We certainly would not do
this if there were much more 8t
stake than merely the winning of
another race. It may have been
reprenensible of the people to prefer
Roosevelt, as they undoubtedly did,
4n 1940 and 1044, but that is no
Teason for denylng them the right
at some future time, if tgey choose
to exercise i, to elect a President:
for more than two terms. After all,
there is no magic In the number
“two” It may well be that thase
who are most eager now to limit
the democratic rights of the people
o exercise their will in the selec-
tion of & President may be the
very ones that some time in the
not-too-distant future would regret
a limitation that was imposed In
r;umn rather than after delibera-

jon.

n m-m e o e .,.L.
tered old human race. As & pa
{.t':.“ mnvhnnl. v lare
Eritish empire. thy
'DTT;TCM YACUUM
uo&q“’u"”‘""'“&.:’.‘,’,ﬂ,’“g
um n:n will ot lo n

-xm 1s happen: ®
s to mvite i ;’i’iu‘.‘.'z:' B

Fact Number Two 1a our econo-
mic jand technologlcal supremacy
Over every other matlon. Power
also means responstbility. It we
shirk responaibility, we anall cer-
tainly lose the power,

The axe wiclders seem deter-
mined to close thelr eyes to these
facts. They act as though nothing
had happened between 1M1 and
1948. They mssume that we can
snap back 1o normal as easily ax
we dld, ny. afier the 5 =
American Wi e
uﬁ\'flldlbl: llttll lde'l from the Doll-

illions ot debt se Keep
afloat_some -
st o f Nmun- of shprt.

Talking lbouv. “Back to normal”
at this golnt 18 dangerous oo
imine. " Next ear

nearer six to
elght billon. connecten tn thia
year's budget with the termina-
ton of the war, Wil be eliminat-

GOP ANSWER

When the economy-back-to-nor-
mal drive (s queanonen. the old-
line Republica:
know the f" out the New
Deal and” ol that spending on

In Dlrl. at least, that is true.
was & revolt last Nov:mmr

There
. ln'll.ml something known vaguely

22 the New Deal.
is ceriain, The voters on Nov,
did ot vote. Tor n. retarn

Old Denl of pre-1033.  Républicans
who think they did may be badly
fooled in 1948,

But one thing

Presidency

Other things being equal, T would
prefer that no man should be Pres-
ident for & period Iorwer than elght
years. But other things are not al-
Waya equal. They were not In 1840,
It was not s hasty conclusion on

own part that, with the war

potential wl.r lp a8 was
possessed President Roosevelt,
‘Wendell WLLLH his econtestant

that year, was an outstanding man
who became even greater in defeat.
But what country In its senses
would have elected even Wendell
Willkie, with his then lack of back=

or perspective in interna-
tional affalrs? In any event, if he
had been elected, he would surely
*have had & Democratic Benate on
his hands which would not have
made for the smooth functioning of
the United States as & war ma-
chine.

Of course, Wendell Willkie, if he
had been elected in 1940, would
have" ul(l!ﬂy done his best. But
the country needed, in thai year,
better than Mr. Wilikle's best, good
as that might have been. It needed
the best of the best-equipped cit-
izen that we had. It needed Prank-
lin D. Rocsevelt. It stands to ren~
son that whoever was President in
1044, while we were in the midst of

war, would and should be re-elect-
ed. Personally, I regretted the ne-
caasity of the fourth term for Pres-
ident Rocsevelt but it did not seem
to me that there was any other
cholce.
CUTTING OFF NOSE

No man in his senses would erip-
ple himself in order 1o be physically
mg.pnclumu to carry out tie ordi- +

ry functions of life. And no Na«
Hon in ita senses would deliberately
A:rlppll ftself 5o that it would be
Ihesome future: crisis—per-~

haps ‘one even greater than that
through which, by God's mercy, we

10 history; not even & \iuﬂ-
itted chid can unders tand ex pos
faclo spite that would not rm]y b(
petty but might carry within ftself
the germ of our destruction as a
Natlon.

Barkley Complains Of GOP Budget Haste

‘WASHINGTON

TTHERE wamt & dull ‘moment when the House-Senate
Budget Committe met behind closed doors last Friday
to approve that $6,000,000,000 slash in Government spending.
At one point In the secret debate, Democratic Senater Alben
Barkley flatly accused GOP leaders of star chamber tac-
tics in drafting the budget report.

4 “Most of us have had no chance to déclare our Yiems."

the Kentuckylan asserted ly. “The House n
have been meeting uwmxy behind closed doors. Now
you want to bring in your findings and e ee

dled in a very abritrary
GOP Representative Evem!-t Dirksen of Illinols replied
that  the np-nu m:eunu of House members were neces-
sary, due 1o lack of time.
“We had V!Hl‘::sl uma l.n whl:h (n get ollt this r

port,’ ren't

ways avallable when we wantea to hoid ) mectings. | How-

ever, T am suré that all members of the Senate Appro-

grl.:uunl Committee, Dmocnu as well as Republicans, have
plenty of opportunity to xpzul :hmual

At _another time, Barkley object shut off by

John Taber ut un , who_ pre-

They wers nof
contact with the enemy, whom they knew
would try to injure them. The bitterness

started when they got home to their appre-
isville

clative fellow - countrymen.
Courier-Joprnal.

‘military . Taber
urged the application of
‘meeting.

who «wants to
bers have

The Army’s Friends
HSWEVER, not all the wrangling followed party lines

In fact. during most of the meeting, the Republicans
were battling amgng themselves.

Military-minded Senator Chan Gumey of South Dakota,
chalrman of the Armed Porces Committee, Who opposed
the $1750,000000 budget cut for the Army and Navy,
clashed repeatedly with Dirksen and other House GOPers.

"Our first consideration 1 security,” declared Gurney, de-

A Word condiltions Whsettied a8 they are, this is 16

time to curtall our armed services. nmu-htb-aummn-

GOP Senators Taft of Ohio and Milliken of Colorado

fotned i tais view, though Ister bom Toted foc the $6,000.
report.

Democratic Representative Clarence’
lm.lﬁ who chlri!d thl the $5,000,000.000 ﬂl\ll" hld hﬂl
was against the figure from start to
a ‘end voted against the zmre.
'kl'l hl'e a mmm of these over:
can know wheu the specifig cuts. are |o

el figwes, 20 w6
made” de-

Army Gave Secret Figures
arrived at our conclusions after talking o the best
men we could find, & number of them pretty high up
in the War und Navy Departments” explained Dirksen.

“Also, we drew on the hm-hdle of our own appropriations
committee members, who le! lmll experience dealing
mhuuhud;marm. rtments.

he pal

't reveal un m:nuw of the top offi-
cers m the A\rmy-ery who told 'us how and where to mlku
redy nding. I don't want to see

lmﬂfmﬂlnlﬂﬂlwmw
this argument cut No ice with South Dakota's
va.nuhlpﬂntumﬂ wh:rnenilhdhhllmmaz
e armed services be economy drive.
m-ul:mt;oorm\nmw the nnnh Dakota Senator

a
Ben Jensen of Towa.
Polmlu his llnm at !hl Senate insurgents, Jensen ex-

Wmmmnunmywr house In order. Yuu
back home and find out what the people




