Price Conirols Als

o Needéd

Factories Must Roll Out
Goods To Kill- Inflation

By STERLING F. GREEN

WASHINGTON — (#) — Reconver-
slon Director John W. Snyder de-
clared today the threat of io-
flation must be met by price con-
trols and rising productlen’ to head
off an “economic Pearl Harbor.

Production for civilien wse al-
ready is at an annual rate $20.-
000,000,000 greater than four months
ago, Snyder said year end
repott to the President and Can-
gress. But the time cannot be
foretold now when industry will
come abreast of the <uarmg pub-
lic demsnd for zoods. dded.
URGES EXTENSION OF ACT

Soyder urged strongly that the
Price Control Act be extended be-
yond its schsdu]cd midyear expira-
tion date.

“It wnu]d bc foolhardy mot to
recognize that the excess
demand over supply throughout
the economic systerm may con-
tinue far beyond June 36"
Tnemployment and inflatlonary

pressure may hit their-peak stmul-
taneousiy early this Spring, Snyder
s2id., However,. joblessness will be
below former estimates. It now is
around 3.000000. compared with
the 5000.000 or 600000 Govern-
ment agencies had expected.

- basic need &t this par-
ticular time to meet both situa-
ho'bs 1s more production.” the re-

version airector ceclared.

must race to expand our
nu!pm We must smother infla-
tion with = steady stream of goods
We must speed up the wheels of
industry to create the jobs our
workers and vetersns need.”

Labor strife delayed the stars of
some important production lines.
he sald, but high output of cars,
refrigerators, washing machines and
other durable -+ “could
have been uchit\i‘u by
in any case.’
FORECAST FOK YEAR

In 73 pages lhe report
what 1848 woukt bring
vital field:

Food — Americans may eat
more than in the recerd year
1944, when consumplion was
11 per cent above the pre-
war average.

Housing — “Our most serious
shertage.” Private buliding will
start “the fastest wpswing
it history, emang  will
be several (imes greater than
the wew comstruction supplied,

Jobs—Business cannot expand
quickly enough to absorb in
the nesr future the 4.580.008
veterans freed In the
next half-year, along with
newly discharged Geverament
and war plant workers.

Coal—"8apply prospects
falr

' Clothing—Shortages will per-
sist, Demand for cotten goods
wiil top supply by 26 to 30
per eent.

Trade—May double the 1939
total of $60,860.800.880 In sales,
and thus far exceed the 1945

this time.

forecast
in these

are

mdmn‘v

expected “before the strike”
make 4000000 cars this Tear,
and has laid (he physical basis
far such a volume, fopped only
in 1923,

Agrleniture — To  safeguard
farm inceme, Cangress should
authorize “direct payments to
farmers where -necessary” -
stead of u\e present method of
supporting - pric
More food will be avaflable tisis

year than last, but sbortages wil
pvrslsl through the early months
Jat least on butter. sugar. pork.
canned fish and the better grades

of beef and veal.

Snyder plumped strongly, for the
sp-called "full emplny bl ex-
tension of the Second War Posers

Unless the war powers legistation
is prolonged beyond June 30. he as-
serted. the - Government will . be
siripped of its abilily to break In-
dustrial bottlenccks, tight shortages
and speed construction,

And, he added, “the prioritics we
have established for veterans ton
housing) will become meaningiess
at the very time they are most
urgently needed.”

TOUGH ECONOMY

Reconversion hes given a new
test and proof of the toughness of
the American economy, Snyder said,
observing: “The mation which our
enemies called a soft and decadent
democracy -has proved itself- young
and vigorous, not only in battie but
also in the strains and shocks of
economic_readjustment.”

On V.J Day goods 'and services
‘were being produced at an annual
rate of §200.000,000.000. nearly half
of it for war.

“Now, although the war share
of output has fallen by sbout
,540.800,000,080, total mational
production has fallen much less
nnﬂ st-nds Rt about $189,800,-

‘sxmnar resilience was shown. in
" emaployment:
mployment  Hs™ dropped fess
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Plants  Strike-Bou
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U S. M

ay Seize

Meat Industry

CHICAGO — (AP) — A po
ernment seizure confronted Iiu stri

today,
board appoint-
uman prepared
here  to-
walkout,
aviers in
pack-
moa

open publ
ow i the six-day-

I admingsteative qu
Washingion said that wajoy
g plants might be seized
ds

One influential Government of-
figial, whe declined use of his
name. said the question of scizure
would be discussed in’ Washington
high sdministration lead-
ers

He saw ltie hope of avoiding
such action. he told & Teporter.
TRUMAN DECISION

Mr. Thuman would have the fi-
nal word in any decision lo use
the seizure  weapon. his  sowree
said. adding ihm the President
opposed L in labar dispuics
exeept as @ st re
The emergency

ort.
resented by the

ibility of inuminent Gov-

ce-bound meat industry
nations fast

plies vequires
action. said

dwindling meat
mmmediate  drastic
this official.
Congiliation atiempts here to end
the walkout of 263.000 CiO  and
AFL workers i the industre were
Geadlocked on the wage issue,

A member of the fact-finding
board, E. Witte, expressed
hope of a settiement
two weeks,

The slteady serions shortage of
meat in the country’s  markeis
might become even wors 5
members of the unaffiliated Wa-
tional Brotherhood of Packinghouse
Workers. not now en strike. join
the walkout.

e
within

Don
unton,
iation
woukd

Mahon, president of this
said that if present eancil-
efforts fail, the bratherhood

file a a0day strike notice.

sup- |t

Industry Must Bo

W

Murray Layé Down
Iron Rule In Strike

PITTSBURGH
dent Philip Murray
United Steel Worker

P = Presi-
of the CIO
declared to-
um the steel strike will con~
tinue “until this industry accepts
the dm Xon of the President and
the United St
He * referred

day

to. President Tru-

recommendation  that steel

wage dispute e settied

with an increase of 1812 cents an

nour. which was refected by the

U. S_Steel Corp

NG BLAME ACCEPTED

Murray csaid at o press confer-

ence at his union’s National Head-

quarters—brain’ center . of -the . vast

strike: :

reconversion | hasbeen

hindered o and -thousands -_of

people have been thrown out

of work ", . . if disaster over-

takes our matiom—it is not be-
cause the steel workers called

a strike, It is because industry

has said 'No' o the President

of the United States.”

Asked whelher the union’ fnight
revert to.its original”$2-a-day (for
an efght-hour work day) -demand:
Murray xeplie

“I'm. accepting {he . President’s
propoesal - unless . 'm ~alilhorized - to
change my position by the union’s
wage  pols tige - meeting
nere Wednesd

Murray snm Tindustry conlznd!"

SQGVHURRAY TAKES ‘en Nlt GA

iy

Only AFew
Plants Run .
As Walkout

Takes Effect

About 750,800
On Sirike

PITTSBURGH — (AP) —
The vast steel industry

backbone of the nation’s econ-|:

omy with approximately 750,-
000 workers — was virtually
shut down today by a strike
of CIO United Steel Workers
demanding a pay raise.

Only a few scattered steel plants
across the nation remained oper-
ating. These generally were plants
which had _contracts with other
unions or which had granted wage
increases of some 18 1-2 or 20
cents an hour to the CIO union.

At Washington, the President
continued  settlement efforts by
conferring with his steel fact-find-
ers, but no immediate action was
indicated there.

PLANTS PICKETED

As the flare of the steel furnaces
gled out in the skies over Penn-
sylvanis, the leading steel state
with 300000 workers. struck piants
were ploketed by strikers carrying
such signs a

~We sr:.ﬂ! ® fair deal.
Fairless deal
“We'lh pmm untll we win

i

Executives of the Carmegie-Ili-
nois Steel Corporation,
Corporation’s
subsidiary, had to

not a

walk up to their
building

Plitshburgh. i
ing services were stopped by qwel-
worker pickets,

Warming
Salamander
shivering
stood g
burgh and Johnstown.
NO CRASHING OF LINES

But so far, at least on “ihe firs
day of the crippling strike.
ence of the pickels was not ne
Mombers of the CIO Steeworkers
backed the walkout with upanimi
and therc were no reporis of non-
union workers (rying (o crash the
tnes.

Same 92.000

thefr hands around
stoves, other picket
s three-inch snowfall

sieel workers wWere

sdie in the big IMinods and India-(F

na steel centers. U. S, Steel was
the progucer hardest hit in the
Chicago-Gary district. with twelve
piants more than 45.000 idle.
an,egm -IHmois Gary works
and its
go. with 10.-

bas lvel~ploﬂucuu
Their (m.\hmnd annual
is 10.225.000 tor
Allied mdusir\cs
angd iron

plants.
capacity
Planls in
ally  aluminum
were also closed.
The strike blanketed the natien.
About 1380 plants. ranging iront
thé mills which make the steel to
{he shops which turn it mto useful
things like ratlvoad rails or can-
openers. shut down in 30 states
No oue here would guess kow
many days. or weeks or months
that match of the pickets & te
keep eut of the plants anyone
who might seek to take their
jobs—would continue. «
Tt was @ showdown fight between
and the steclmak-
nopes for & pros-
n were involved
riicatiy beemuee fo muchfof Ameri-
ran manufacturing uses steel and
steel supplies wve very
long-drawn out strike cowld break
tne back of reconversion
The steel mdustry=—according o
a steel  industyy  authority  who
showld knows-will tose through the
strike about $10.000,000 & day 1
ross revgnue it would has veceived
on its steel sales if there had been
no strike.
AVERAGE WAGE
The industry’s average daily’ wage
has been computed at $8.69. At that
rale. 750,000 workers will lose §1.-
517500 each day they  remain idie.
The p.cketing started quietly, The
strikers have had plenty of time to
get ready for this day. Their wage
negotiations with {he steel industry
had gone on for months and final-
broke down:Friday. despite -the
tercession: of President . Trunian.
who suggested “a The

prin-

are.

Gm'ernmont Bill

Budget

Outgo

Income

Dmc t
sont

D\bt

debt
June 3
V\m:: on Tre:

W

his assurance that i

335,860
509, 9
THE NEW BUDGET AT & GLANCE
By Aseocisled Press

PRESIDENT TRUMAN

Calls For
000,000

$ 35.880.000.000

iy balance) -

WILLIAM A. KINNEY
‘HI\CTO\ — (AP)— President Truman m esented
a $35.860.000.000 Pedcral budget to Congress today with
r the first time in seventeen years no

will take place.

increase in the natmna. debt
Military : and
aftermath of w
most three-four
total

The President estimated that the
Government will raise $31.513
000 toward meeling the bill for
the fiscal vear beginning July 1.
thus leaving & it of $4,347-
030.000.
DEBT PARED
The deficit,
taken cave of, L & re-
duetion in the very substantial
balance which will be in the Treas-
ury gduring the next fiscal vear.”
I fact the debt itself will be
pared from its present $378.000.-
000.000 to $271.000.000.000 eighteen
months hence.

Mr. Truman. however, called for
axes (0 be held at prosent levels.

“Inflationary pressures stili
appear dangerously powerful.”
he told Congress in his mn-

account for al-

ths of the budget

however, be
d, b;

will
he 3

nusl budget message, “and il-
advised tax reduction would

rate s&ren;thml them
still further.

“This is not the time for tax
reduction.”

Comparing the new 1947 budgel
with the cwrent one, the. Chief
Exccutive sald  that s with war
spending cutbacks the iotal for the
1946 fiscal vear is  estimated
al  $67.200.000.000. - Receipts are
placed At $38.600.000.000.. leaving - s
deficit of $38.600.000.000.

Salient
budget:

1. National dcicnse. sccupation
and war lquidation:willicost $15.%
£00.000.000. _including :31.300.000.000
for UNRRA:

Veterans - pensions and  berie-
fits are set.downfor; $4.208.000.000.

features " of  ihe 194‘

Sec NEW BUDGET on page 84

ngher Wages And Lower Prices Ad
vocated In Message To Congress

WASHINGTON — (AP) — President Truman hs{e&i
inflation as America's biggest worry today “a
Congress to help combat it. .

The President sent to the lawmakers a combmed
on the state of the Union and a budget that will all
first reduction in the national debt since 1930.

In it he cautioned against “disunity,” said strikes might
crlpple reconversion, and advocated higher
prices.

making - and - budg:

the Chief Executive mixed ex-
pressions of ‘optimism: over business
anid - job - potentialities - with _ fresh

{{warnings against mmﬂon and con-

cern -over “major strikes.”
¥a- his budget,, Mz Trumas

5 o
And, by drawing on the Tmn.mry th
cash _ balance. he md sthe muomﬂ
educed

next July to $271,000.000,000 3 year
later.
President m:ewad reﬂuem

tend | food
price and rent controls:a:full year |have
ceyond June 30,.-and:te’ estend
priority and inveatery  contrels of
the Second War Powers ‘Act: beyond
its June 30 ;

He also asked again for legidla-
tion to provide ceiling prices:for:
old and new houses. universal:mili
tary training. and merger;of :the
armed services and sald -food:sub:
sidies should be continued. -

As in his January 3 radio sppeal
to the le. in which he'asked
them to get behind Congress :for
action instead of words on. meas-
ures he deems essential. the Pres-
ident said of his list today:

A few—a very few-—of these rec<
ommendations have .been  enacted
into law by the Congress. Most of
them have not.”. ... I urge upon
the Congress earl\' consideration of
them, Some are more important
than others. Dut all are Decessary.”
INFLATION . WORRY

Terming inflation:“still our chief
worry.” Mr.. Truman’ said’that be=
cause of its- “dangerously  powers
ful” pressures: and -because future
governmental -costs” call :for ‘large
revenues . he ©cannot - recomine
any further tax.reductioninow;

In. urging . further: extension  of
price controls;he’said the’ cost .of
living index rose.only thiree per;cent.
since . the - Roosévelt: held:the=line.
order of - Mey, 1943 because :price.
contrals: were © Vigorously - adminis-
tered.

But hé said since September. 1945,
when' he - last -addressed ‘Congress,
the :strength” of ; inflationary pres=
sures -has:beéen: demonstrated. Re<1y

sales ‘jumpediiin ithe closing
menél;zs of 15(6 over prevmus peaks e
1 Tices

throtighiout e
entire economs

For The Calendar

Year Ahead

Tion: men still; must: be ‘under arm:
When ;1947 rolls: around.
President: Truinan - told Congress
today of :this estimate by :the: Arm:
avyiand: hetadded that if}M
récrilling ] cAn L produee - that: Aiime

wnton accepted: Mr. Truman's:pro<
posal for  wage increase of 18 1:2
cents 'an hour.The:Us S Steel: Cor-
poration::the: giant. which:: is - the
guiding star:for most of - the indus<
{ry.:rejected s this i figure “and said
it - could -not ]I

bt Cong act, not’later
thai Marchio extend thtdraft’act:

The: Chitef, clifive's imiessage
dispelled; sy ided that the 2.000,000-

i1 reqhire maintenanc
=n armed shensn: 6f this sk

manfigire” 15787 mere milepost i
ettt e ba Nt

‘more than =15 cents an":hour, The
union;- whichs at: Mr.: Trumgn's yes
quest”had ;postponed - its sclisduled
walkout {or one week from Jan. 14/

strength.
figuie :
peacetime level: & goal not vét a

It Sfticlally Went. into: effect at

ISee ST‘EEL STB!KE (1) lme 6A

nounced
ESTIMATES REVIEWED

“The War and Navy Dcmrf,mems
gpw &sﬁmnw from




